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Morocco may shut 
Mena office in 
snub to Israel 

Morocco, in a diplomatic snub to Israel, is 
poised to close the secretariat that oversees the 
US-backed Middle East and North Africa (Mena) 
economic summits. The secretariat vjas 
launched in 1994 to underpin the regional peace 
process. Page 18 

Fears for refugees block Zaire peace: 

Zaire's rebel leader Laurent Kabila was under 
western pressure to rein in bis fighters as alle- 
gations of atrocities against Rwandan refugees 
threatened to block a negotiated end to the 
country's crisis. Page 18 

Andersen demerger doubted: The 2,700 
partners of the Andersen Worldwide accoun- 
tancy and consultancy empire are expected to 
decide against a demerger of Arthur Andersen, 
the audit, tax and business consultancy, from 
Andersen Consulting, the rnanagwm»w» an d IT 
consultancy, when they meet in Paris tomor- 
row. although their leadership believes a radical 
restructuring is needed. Page 19 

Finmeccanica, the state-controlled Italian 
defence, transport and high-technology con- 
glomerate. faced a power struggle with the sur- 
prise resignation of chairman Fabiano Fabiani. 
The move followed a call for a shake-up at the 
loss-making group from In, the state holding 
company. Page 19 

Passing of a Chinese ‘immortal’: Peng 
Zben, one of China's ‘'immortals’* - senior lead- 
ers of almost mythical status - died in Beijing. 
He was 94 and had been in poor health for 
years. Page 4 

International Business Machines is 

offering to cut prices for customers in exchange 
for a percentage of their resulting profits as it 
tries to prove the value of its “data warehous- 
ing" marketing programs. Page 18 

Internet enterprises struggle: Only four 
out of 25 recent Internet-related flotations in the 
US are trading today above their offer price, 
according to Broadview Associates, the special- 
ist IT investment bank. Page 19 

Jospin would ease hashish laws: 

France's opposition Socialist leader Lionel Jos- 
pin said on television that he had twice smoked 
hashish and would decriminalise its use if his 
party won the two-round snap general election 
on Rinv 25 and June I. 

Warning shots off Kuril Islands: A 

Russian coast guard vessel fired warning shots 
to turn away a Japanese ship from disputed 
waters off the Kuril Islands. 10km from Japan’s 
northern island of Hokkaido, authorities said. 
Russia seized the islands after the second world 
war. but Japan has demanded them back. 

Brazil's iron sector sell-off blocked: 

Latin America’s largest privatisation was in 
doubt after a judge blocked tomorrow's auction 
of shares in Companhia Vale do Rio Doce, the 
world’s largest iron-ore producer. The Brazilian 
government said it would appeal and expressed 
confidence the auction would go ahead. Page 19 

Dutch say drug trial near for Bouterae 

A senior Dutch official 
said prosecutors will 
soon have sufficient 
evidence to try former 
Surinamese dictator 
Desi Bouterse. left, for 
cocaine smuggling. 
Arthur Docters van 
Leeuwen, head of the 
Sm Council of Procurators 
General, said Bouterse 
would probably be pot 
on trial within a year, 
and tried in absentia if he refuses to come to the 
Netherlands. Bouterse ruled from 1980-1991. 

Motor racing: Heinz-Harald Frentzen, in a 
Williams, won the San Marino grand prix at 
imola. Fellow German Michael Schumacher was 
second in a Ferrari. 

European monetary system: The Italian 
lira dropped five places In the EMS grid last 
week on growing market belief that Italy would 
be excluded from the first round of European 
monetary union. At the top of the grid the Irish 
punt firmed to 10.99 per cent above Its ERM cen- 
tral rate against the weakest currency, the 
French franc. Currencies. Page 27 
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The chart shem's the member currencies of the 
exchange rate mechanism measured against the 
ici'ii best currency in the system. Most of the 
cammrics orv permitted to fluctuate within IS per 
cent af agreed central rates against the other 
members of the mechanism. The exceptions are 
the D-Mark and the guilder which move in a 235 
per cent band. 
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G7 steps up efforts to curb dollar 


By Gerard Baker in 
Washington 

The governments of the 
world’s leading lndnirf r ia)iB^ 
countries yesterday stepped up 
their verbal efforts to cap the 
sharp rise in the US dollar. 

Mr Robert Rubin, the US 
treasury secretary, and Mr 
Hiroshi Mitsuzuka, his Japa- 
nese counterpart, expressed 
concern over the dollar's rise 
against the yen and said they 
were prepared to take action 
when it was appropriate. 

Finance ministers from the 
group of seven richest states 
also discussed the prospects 
for a successful start to Euro- 
pean monetary union in 1999, a 
target which Mr Helmut RAhi, 


IMF warns that Emu delay could put project at risk 


thfl German chancellor, h a< 
hHatiM not be relaxed. 

Speaking in Germany last 
Friday Mr Kohl set bis face 
against any move to delay the 
introduction of the single 
European currency. 

This represents a significant 
toughening of his earlier posi- 
tion, In which he was prepared 
to consider a delay rather *h gn 
dilute the convergence criteria 
far Bm»- 

On Saturday, the IMF said 
European countries were 
largely on course for Emu. but 
also warned against a delay. 

Mr Massimo Russo - the spe- 


cial adviser to the IMF manag- 
ing director who has led a 
Fund study of the gingte cur- 
rency - said that any delay 
would lead to financial turbu- 
lence and could even “risk 
shelving the project'’. 

Last week's IMF World Eco- 
nomic Outlook repeat said that 
Germany. France and Italy 
would probably all overshoot 
the main government defleit-to 
gross domestic product target 
ratio of 3 per cent. 

But Mr Russo argued that 
the precise figures were imma- 
terial. 

"A deficit of 3.1 per cent won’t 


make the euro weak and 2.9 
per cent won’t make it strong." 
be said. 

What mattered was that the 
process of convergence was 
proceeding well. 

Meanwhile senior US gov- 
ernment officials said yester- 
day that, in talks before the 
meeting of finance ministers 
and central bank governors of 
the G7, Mr Rubin and Mr Mit- 
suzuka bad “agreed to co-oper- 
ate in the exchange mar ket 
when appropriate." 

But the US currency's rise 
by more than 50 per cent 
against the yen and more *han 


20 per cent against the D-mark 
in the last two years seems to 
have been firmly underpinned 
by economic ftTnriampntnia and 
likely movements in relative 
interest rates in the G7 coun- 
tries. 

Those conditions are 
unlikely to be conducive to 
effective exchange rate inter- 
vention by central banks. 

That did not stop officials 
yesterday from attempting to 
sharpen the rhetoric aimed at 
the dollar. 

Mr Hans Tietmeyer, the 
president of the German Bund- 
esbank, pointed out that the 


dollar had continued to rise 
since the last G7 finance min- 
isters’ meeting in Berlin in 
February. 

Since then the dollar has 
risen by a further 4 per cent 
against both the D-mark and 
the yen to DM 1.72 and Y128. 

“Since Berlin the dollar has 
gone a little bit further. The 
question is whether it is an 
overshoot to the other side." 
Mr Tietmeyer said. 

“The Bundesbank is not 
interested in currency market 
overshoots. We are interested 
in seeing the mark remain a 
strong international cur- 
rency.” 

IMF and World Bank, Page 6 
Lex, Page 18 


Kvaerner and 
Boeing in deal 
for $5bn base 


By Tim Burt 

Kvaerner, the Anglo- 
Norwegian engineering and 
construction group, has joined 
forces with Boeing of the US to 
develop the world’s first off- 
shore air hose for the US Navy, 
in a project that could be 
worth S5bn. 

They have beaten rival bids 
from US industrial group 
Brown & Root nnri McDermott 
International, the Louisiana- 
based power and maritime 
equipment company, to draw 
up a feasibility study for a 
1,600 metre floating runway 
and troop carrier on the 
world’s largest mobile offshore 
platform. • • - 

Under' the specifications 
drawn up by the US Office of 
Naval Research, industry ana- 
lysts believe that the unique 
airbase would be capable of 
handling aircraft as large as 
the McDonnell Douglas C-17 


military transport, could 
house up to 10JM0 troops. 

Initial plana Involve three 
semi -submersible platforms, 
connected together by two 
bridges. 

The whole structure, includ- 
ing TnnintCTinnrp hangars and 
accommodation facilities, 
would be assembled at sea 
each time it was deployed. 

The scale and estimated 
costs of the so-called Sea Base 
- the J5bn figure con- 

struction, avionics and weap- 
ons systems - have prompted 
splits in the US defence depart- 
ment over its feasibility. . 

Nevertheless, Kvaerner 
Maritime — the offshore con- 
struction subsidiary -of the 
Anglo-Norwegian group - con- 
firmed this weekend that it 
had been selected with Boeing 
to draw up a comprehensive 
feasibility study expected to 

Con tiimad on Page 18 



Fireworks envelop Hong Kong’s new 9900m Tsing Ma bridge, at 1.36 miles the world’s longest road and rail suspension structure, 
daring its opening yesterday by former UK prime minister Baroness Thatcher. Report, Page 4 Pk*>* a p 


Turkish PM bows to generals’ demands 



An artist’s impression of the unique offshore air base 


By John Barham fn Ankara 

Turkey's Islamist-led 
government has bowed to 
pressure from the country’s 
secular military and adopted 
measures aimed at curbing 
the activities of Moslem 
groups. 

Mr Necmettin Erbakan, the 
prime minister, agreed at the 
weekend to the generals’ 
demands rather than resign 
and almost certainly force 
fresh elections. 

After an eight-hour meeting 
of the military-dominated 
National Security Council, 
which includes senior minis- 
ters and military officers, Mr 
Erbakan reluctantly agreed to 


Implement edncatlonal 
reforms including restricting 
access to Islamic schools. 

However, Mr Salih Kapus- 
suz, deputy parliamentary 
chairman of Mr Erbakan’s 
Refah party, yesterday vowed 
to challenge the generals’ 
demands in parliament "If 
this [proposal] comes to par- 


liament we will make every 
effort to oppose it" 

He said pressure on the gov- 
ernment to adopt the reforms 
or quit were undemocratic. 

Before Saturday’s meeting 
of the NSC, the Turkish media 
speculated that Mr Erbakan 
would resign rather than give 
ground to the demands of the 


council, which is worried by 
the increasingly assertive 
presence of Islamists in some 
aspects of public life. 

In February, the NSC Issued 
Mr Erbakan’s government 
with a list of 18 reforms that 

Continued on Page 18 
Military whip, Page 3 




Singapore agrees Y53bn 
syndicated Japanese loan 


By Gwen Robinson in Tokyo 

The Singaporean government 
is set to become the main ben- 
eficiary of the largest syndi- 
cated loan to be arranged for a 
foreign entity in Japan, as weD 
as a low-interest, 25-year loan 
from the Japan Development 
Bank, which provides financ- 
ing for inward investment. 

The moves follow the Febru- 
ary acquisition of prime land 
in central Tokyo by a consor- 
tium including Alderney 
Investments, a company 56.3 
per cent owned by the Singa- 
pore government 

The consortium, which also 
, includes Mitsui Fudosan, 
Japan’s leading property com- 
pany. and Matsushita Electric 
Works, intends to finance 
about 4D per cent of the project 
through the loan from the gov- 
ernment-owned JDB at a fixed 
rate of 28 per cent. 

A banker connected with the 
project acknowledged that Jap- 
anese public funding for a 



Singapore government over- 
seas investment project pres- 
ented "obvious sensibilities 
that need to be addressed". 

The Alderney consortium 
successfully bid for i»nrt for- 
merly belonging to the Japa- 
nese government’s defunct 
JNR rail group near Tokyo’s 
Ginza shopping district It paid 
about YlSSfcn (JLlhn) at auc- 
tion for the 2-hectare plot and 
is planning to invest at least a 
further Yllibn to build three 
office and shopping complexes 
on the site. 

The consortium will raise 
the remaining 60 per cent of 
the ffnwnftB t hr ou gh the syndi- 
cation of a Y53.3bn term loan. 

HSBC Markets, the project 
finance arm of the Hongkong 
and Shanghai Banking group, 
awiif it w&e arranging the syn- 
dication with Citibank and had 
made the first presentation to 
potential participants last 
week. 

The loan bun been under- 
written by Hongkong and 


CONTENTS 


biemetionei Now — _ 

UK News 

Glide » ma Vrteh — 

Tta Week 

Waarfw 

Lax — 

WOok Ahead 


Under Pate . 


Bushs* Education . 

Marta 

B*ina»T«wJ 

Arts - — 


CofflEKtaa & Francs . 2M2 

MMsTNaWk 23-25 

MEqtfUes 23 

EnwghgfcMcae__ 25 
Kan w iaW Bonds — -23 


Shanghai Banking Corpora- 
tion, Citibank and Banque Nat- 
ionale de Paris. 

Terms and conditions have 
not been disclosed. However, 
HSBC Markets said the terms, 
including interest payments, 
were “extremely attractive". 

“There is no precedent for 
this syndication. It is a ground- 
breaking transaction - the 
largest syndicated loan to be 
placed in the Japanese market 
where the borrower is a for- 
eign entity," it said. 

Most syndications Involving 
foreign companies have been 
placed on a “club-basis”, 
within a tight circle of throe or 
four lenders, and for the most 
part have been between finan- 
cial institutions. 

This syndication can be seen 
as an important test case and 
comes when, foreign investors 
have shown new interest In 
the Japanese property market. 
If successful, it may encourage 
others to undertake similar 
fundraising efforts. 
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Global banking made by WestLB, 


The world is shrinking, 
but your scope is pro- 
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NEWS: EUROPE 


Commissioners square 
up for regional aid fight 



Monfka Wulf-Mathies: "aid is spread, widely bat thinly 1 


By Lionel Barber in Brussels 

Mrs Monika Wulf-Mathies. 
EU commissioner far 
regional policy, will this 
week reject calls for a big 
increase in aid to rural areas 
aimed at cushioning farmers 
against the coming shake-up 
in the Common Agricultural 
Policy. 

The proposals were the 
centrepiece of a plan put for- 
ward last year by Mr Franz 
Fischler, EU agricultural 
commissioner. He wanted to 
direct EU regional aid to 
help farming communities 
cope with reductions in sub- 
sidies from Brussels. 

Mrs Wulf-Mathies, a for- 
mer German trade onion 
leader, says she is not 
opposed to helping the coun- 
tryside; but regional aid - or 
"structural funds” - should 
be targeted toward poor 
areas with a view to 
strengthening economic and 
social cohesion in the EU. 

“I don’t want structural 
policies linked to the CAP,” 
she says In an Interview, 
adding pointedly; "Rich 
fanners get 80 per cent of 
the EU farm subsidies." 
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Mrs Wulf-Mathies will 
launch the debate over the 
future of £U regional aid 
today at a three-day confer- 
ence - European Cohesion 
Forum - in Brussels. The 
main protagonists, including 
Mr Fischler, wO] be present. 

In practice, a battle over 
the direction of policy has 
been going on for months 
inside the Commission. Pres- 
ident Jacques Santer Is pre- 
paring to unveil proposals 
this summer for the reform 
of the CAP. regional aid, and 
a new seven-year EU budget 
to prepare for the EU's 
planned enlargement around 
the turn of the century. 

Late last year Mr Fischler 
tried to seize the initiative at 
a conference in Ireland. He 
pressed the idea of amal- 
gamating tbe regional and 
CAP funds, which together 
comprise more than two- 
thirds of the total EU bud- 
get. IUs proposal reflected 
pressure on the CAP from 
the next round of world 
trade talks at the end of the 
century, which will force fur- 
ther cutbacks in subsidies to 
EU fanners. 

Other factors include the 
entry into the EU of farm- 
intensive pcppomipfi gflc h as 
Poland and Hungary; and 
growing calls to lower the 
CAP'S share of the overall 
EU budget which, many 
believe, will most likely 
remain at 1.27 per cent of EU 
gross domestic product 
between 2000 and 2006. 

Mr Padraig Flynn. EU 
social affairs commissioner, 
added to the debate this year 
when he said that the 
Ecu38bn ($43.3bn) annual 
regional aid budget was 
overcomplex, inefficient and 
spread over too many EU 
objectives and initiatives. 

Mr Flynn's intervention 
was partly viewed as a 
defence of the European 
Social Fund, which supports 
worker tr aining . But it also 
gave Mrs Wulf-Mathies a 
useful ally in her campaig n 
to prevent regional aid being 
skewed toward rural devel- 
opment and the farmer. 

In the interview. Mrs Wulf- 
Mathies sets out her priori- 
ties for reform. 

First, it is vital to shrink 


the regional aid map. At 
present, just over half of the 
EU receives some form of 
hand-out Cram Brussels. "Aid 
is spread widely but thinly, 
which gives a kind of 'sprin- 
kler effect’." 

Second, the Commission 
should "define and apply" 
stricter criteria for poorer 
regions. The real need is to 
help industries restructure, 
to strengthen small busi- 
nesses, and fight long-term 
unemployment. 

Third, the Commission 
should simplify procedures 
for assessing projects eligi- 
ble for aid and avoid duplica- 
tion with DG4, the competi- 
tion directorate. Brussels 
should deal with big projects 
such as dams and railways, 
bat otherwise the regions 
should have more responsi- 
bility for management 

Finally, It is wrong to sin- 
gle out the countryside for 
special treatment at the 
expense of the cities. "Links 
between rural areas and the 
cities are being developed. 
You cannot have a develop- 
ment strategy which leaves 
out the cities." 

Mrs Wulf-Mathies says the 
CAP has not helped eco- 


nomic and social cohesion in 
general in the EU: most of 
the aid went to f armers in 
rich countries such as Den- 
mark and France, rather 
than poorer countries such 
as Portugal. 

"The CAP has created the 
development of industria- 
lised farming which depends 
less on natural resources 
and people,” she says, echo- 
ing concern about innova- 
tions such as genetically 
engineered soyabeans. "I 
want the broadest possible 
partnership.” 

She also argues it is time 
to clamp down on sharp 
practices by private compa- 
nies exploiting the regional 
aid market 

She cites the case of Ren- 
ault the French carmaker, 
which this year shut down 
its plant in Vilvoorde, near 
Brussels, while standing to 
gain from EU aid for opening 
a factory in Spain. 

"There should be spin-offs 
from regional investment, 
like organising a chain of 
suppliers in the region - not 
just the big shot bringing 
over his own supply chain 
We need companies rooted 
in the area." 


A t first glance the 
decision by Euro- 
pean Union industry 
ministers at tbe aid of last 
week to give Brussels wide- 
powers to vet cross-border 
mergers is welcome news for 
European business. 

Since 1990, when Brussels 
first took powers to vet 
mergers and offered a fast- 
track,. one-stop clearance 
procedure for Europe’s larg- 
est deals, the burdens of 
obtaining regulatory clear- 
ance for deals too small to 
qualify for such pr efe re nt ial 
treatment have increased 
s ubstantially . 

The growth In national 
merger control regimes has 
meant that companies plan- 
ning cross-border ties have 
frequently to seek clearance 
in several member states at 
once. "Multiple national fil- 
ings” have dramatically 
incr eased the costs of doin g 
a deal. The rules agreed last 
week are desfgned to tackle 
this problem. 

Under the present rules 
the Commission automati- 
cally vets mergers if the 
combined global turnover of 
the companies involved Is 
at least EcuSbn <$5.7bn) and 
the EU turnover of each 
company is at least 
Ecu250m. 


member state involved 
at least two of the merging 
companies have. a. turnover 
of Ecu25m or more. 

Mr Karel Van Miert, EU 


competition commissioner. 
AgHmato<; Hite will increase 
tiie number of deals handled 
by Brussels each year by 
about 10. Last year tbe Com- 
mission vetted 125 deals. 
However, as the level of 
merger activity in Europe 
continues to climb - there 
were about 1,000 cross-bor- 
der deals in 1996 -■ he 
trrpp-ri* the number of cases 
dealt with to rise. . 

Investment hank ers have 
welcomed the mom Mr Paul 
Baines, managing director of 
corporate finance at Charter- 
house, said the rules would 

apply to an inerftftgmg n nm- 


was “very conservative . 

The rules could be particu- 
larly helpful for mergers 
Involving Germany, whose 
competition office, like the 


UK's, has less legal latitude 
than Brussels for negotiating 
a settlement to a competi- 
tion issue. 

Mr Simon Mckemrie-Smith. 
a managing director in the 
mergers and acquisitions 
department of Morrill Lynch, 
the US-based investment 
hank, said that under cur- 
rent rules companies often 
bad to file in several coun- 
tries even when a deal raised 
no competition issue- 

"Different jurisdictions 
tend to have different Sling 
requirements and different 
timetables. This should be 
easier than three or four 


yers fear tbe proposal s com- 
plexities could mean there 
will be little real benefit for 
businesses from the change. 

Mr Andrew Renshnw. a 
partner in the Brussels office 
of Freshfifllds, the UK inter- 
national law firm, said that 
identifying which deals were 
caught by the new regime 
would still Involve much 
legal work. "For companies 
to establish thidr sales on an 
Individual member state 
basis will be very difficult. 
Most companies don’t 
account in that way." 

Mr Alec Burnside, a part- 
ner in the Brussels office of 
i. inkTa ters & Paines, the UK 
international law firm, said 
it was encouraging that 
member states had recog- 
nised the realities of the 
problem caused by multiple 
filings, but disappointing 
that the change agreed by 
tbe EU industry ministers 
would benefit so few deals. 

He questioned whether the 
effort involved in defining 
tbe new thresholds and app- 
lying them to a proposed 
deal was worth it. "How 
m uch better to have simply 
grasped the nettle and low- 
ered the crating thresholds.” 
Editorial Comment, Page 1? 


Bonn plans cartel law change 


By Peter Norman in Bonn 

German competition authorities will 
be able to move foster against sus- 
pected cartels if draft legislation 
becomes law. 

Unveiling revised proposals to 
update Germany's cartel law. Bib- Cen- 
ter Rexrodt, economics minister, said 
mergers in f u t u re would have to be 
reported to the cartel office before 
completion, rather than afterwards. 

But, in ret ur n, the threshold for 
referring takeovers to tiie office would 
be doubled to DMlbn (S588m) of total 
tamm of companies involved, while 
c omp a n ies with less Hi»n DMlOm in 
sales would be completely excluded 
from merger controL 

Making cartel agreements would be 
explicitly forbidden, in contrast to 
existing rules which merely forbid 
their implementation. Similarly, the 
abuse of a dominant market position 
would be subject to fines: penalties are 


now imposed only after tufiingements 
of nfBfftei ratings. 

"The goal of the draft cartel law is 
to secure and strengthen competition,” 
Mr Rexrodt said. An important aim 
was to bring German cartel law into 
line with European Union rules, which 
were revised last week to give the 
Commission greater powers. 

The minister said that, in tine with 
European rules, co-operation agree- 
ments between companies would be 
allowed when they were economically 
beneficial. When the cartel office 
allowed a merger, it would publish an 
explanation of its derision . 

Mr Rexrodt said Bonn would main- 
tain Germany's cartel law where it 
was more specific and rigorous than 
EU law. 

However, the draft legislation, 
which is scheduled for cabinet 
approval in September and implemen- 
tation at the start of 1999, would 
retain the economic minister's contro- 


versial powers to overturn German 
cartel office rulings. 

It would also retain retail price 
maintenance for books and other pub- 
lished materials following a unani- 
mous decision in the Bundestag, the 
lower house of parliament that such 
rules safeguarded German culture. 

A new element in the draft law 
would establish the principle that sig- 
nificant i nfras truc tu res - such as air- 
ports or harbours - should In general 
be open to competitors. However, key 
sectors such as telecommunications 
networks and postal services are cov- 
ered by special laws, while tbe minis- 
try is preparing legislation to cover 
the electricity and gas industries. 

Mr Rexrodt said the cartel bill pro- 
posals were “broadly supported” by a 
committee of experts, it is understood, 
however, that r e p r e se ntati ves of Ger- 
man industry suggested the draft be 
weakened to reflect more closely EU 
roles on mergers and monopolies. 


Mixed reception on mergers 

Robert Rice and George Graham assess Brussels’ wider powers 

. ™ ho onlll. 


The sew. proposal m e a ns 
that Brussels will vet a deal 
when it requires three or 
more national filings and 
when the companies 
.involved have a combined 
global turnover of Ecu2J>bn 


bar- of deals as more, indus- 
tries started to consolidate 
in continental Europe. 

"I would imagine we are 
going to see more, and more 
acquisitions falling under 
this heading." he said. The 


separate filings," be said. 
Howevs-, competition law- 


‘How much better to have 
simnlv grasped the nettle’ 
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Far-sighted encounter with the euro: 
our know-how lifts tiie veil. 


■ The euro is on its way. On January 
1 y 1999, exchange rates of the EU mem- 
bers will be fixed. And the European 
Central Bank in Frankfurt takes or* stew- 
ardship of the new common currency' 
Germany’s prominence 
as a financial center is 

thus destined to further 

increase. ■ From its 
Frankfurt headquarters, 

DG BANK is ideally positioned to help 
business gain a clearsighted view of the 
complex Euromarket And with a pres- 
ence in the world’s major regions of eco- 
nomic activity, it offers local expertise 


in a global context To unmask oppor- 
tunities, and generate tailor-made con- 
cepts. ■ Here too, DG BANK operates 
by a principle that makes every cus- 
tomer a partner in a singular way. We 
call it the W1R PRINZIP, 
to which DG BANK and 
its staff are whole- 
heartedly committed. It 
is rooted in the classic 
tradition of the cooperative system link- 
ing equal business partners. And it has 
a great future. Because it exemplifies 
the central idea of partnership: mutual 
cooperation leads to mutual success. 


THE WIR PRINZIP 


Head Office: DG BANK, E} D-S0265 Frankfurt am Main, Germany. Offices lie Amsterdam, Atlanta, Bombay, Budapest, 
Cayman Islands, Hong Kong. Johannesburg, London, Luxembourg, MBan. Moscow, Nsw York, Parts, Rio de Janeiro 
Shanghai, Tokyo, Warsaw, Zurich. Opening soon: Bangkok, Jakarta, Madrid. Mexico City. Peking, Prague, Seoul, Taipei! 
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Security chief rules out attempt 
to smear opposition politicians 

Seoul pledge 
not to exploit 
top defection 


8y John Burton In Seoul 

The bead of South Korea's 
espionage agency has prom- 
ised that the government 
nil] not exploit the defection 
of a top North Korean defec- 
tor for domestic political 
purposes, such as conduct- 
ing a "Red witch-hunt". 

Mr Hwang Jang-yop. the 
most senior North Korean 
official ever to defect, report- 
edly carried a list of North 
Korean sympathisers in 
South Korea when he 
arrived in Seoul a week ago. 

This has provoked specula- 
tion that the government 
might try to use information 
provided by Mr Hwang to 
smear the opposition with 
charges that they include 
North Korean sympathisers. 

This is a particularly sen- 
sitive issue as South Korea 
prepares to vote for a new 
president in December, with 
the governing party having 
been severely damaged by 
the bribes-for- loans scandal 
involving the collapsed 
Hanbo steel group. 

However. Mr Kwon Young- 
hae. director of the Agency 
for National Security Plan- 
ning (NSP). denied the exis- 
tence of the so-called 
"Hwang Jang-yop list", 
although the intelligence 
service will question Mr 
Hwang about possible 
"moles" in the South Korean 
government and political 
establishment. 

"Suspicion about <Mr 
Hwang'si possible political 
use has been raised in public 
because the intelligence ser- 
vices used cases of North 
Korean defectors for political 
purposes in the past. But the 
current NSP is different Mr 
Kwon told a parliamentary 
committee at the weekend. 

"Washington has privately 
warned Seoul not to use 
Hwang for domestic pur- 
poses because it could fur- 


ther destabilise an already 
chaotic political situation" 
after the Hanbo scandal, said 
an opposition MP who 
recently met US officials. 

Questions have recently 
been raised about the reli- 
ability of Mr Hwang's infor- 
mation. with some suggest- 
ing that his statements 
about North Korea's hostile 
intentions might have been 
coached by South Korean 
intelligence. Many of his 
views appear almost identi- 
cal to those of hardliners In 
the Seoul government, while 
Mr Hwang has readily per- 
formed such propaganda 
duties as paying tribute to 
South Korea's fallen soldiers 
at the national cemetery- 

Some suggest Mr Hwang 
allowed hims elf to be manip- 
ulated in an effort to rind a 
safe haven in South Korea 
after be lost political influ- 
ence under North Korea's 
new ruler. Mr Kim Jong-iL 

What is puzzling is that 
South Korea has so far 
blocked US intelligence from 
access to Mr Hwang in spite 
of his ala rming predictions, 
although it has promised to 
share information provided 
by him to its allies in Wash- 
ington and Tokyo. 

Attention has focused on a 
document allegedly written 
by Mr Hwang published last 
week in the Chosun Dbo, a 
leading South Korean con- 
servative newspaper with 
close contacts to the NSP. In 
it, Mr Hwang warned that 
North Korea was preparing 
to attack South Korea and 
Japan with missiles armed 
with nuclear warheads and 
chemical weapons. He dis- 
missed any hope of negotia- 
ting peace with Pyongyang, 
saying the North “acknowl- 
edges dialogue only as a 
trick to isolate the South 
and disguise its preparations 
for the invasion of the South 
through armed forces". 



China loses one of its ‘immortals’ 


Peng: dose ally of Deng in 
opening China to the outside 


By Tony Walker in Beipng 

Peng Zhen, one of China's 
“immortals” - senior leaders 
of mythical status - died in 
Beijing on Saturday. He was 
94 and had been in poor 
health for many’ years. 

His death had long been 
expected and he had not 
held formal office for almost 
a decade. But his passing 
robs China of an important 
link with its revolutionary 
past and further shrinks a 


small coterie of veterans 
capable of exerting pressure 
on the current leadership. 

He leaves three survivors 
among the eight “immor- 
tals”. a description coined in 
the X9S0s of Communist 
party elders who had distin- 
guished themselves on the 
Long March and held senior 
office subsequently, includ- 
ing Deng Xiaoping. 

Survivors include Mr Yang 
Shangkun, 89. a former pres- 
ident; Mr Song Renqiong, 87, 


an army general; and Mr Bo 
Yibo. 88. a former finance 
minister. But only Mr Yang, 
who enjoys strong army con- 
nections and is relatively 
robust, appears capable of 
wielding significant political 
influence. 

As mayor and party secre- 
tary of Beijing in the 1950s 
and 1960s, Peng was one of 
the first leaders toppled in 
the Cultural Revolution 
prompted by late chairman 
Mao Zedong's decision to 


Indonesia gets 
ready for an 
arranged vote 
T 


he Indonesia govern- 
ment calls it pesta 
demokrasi - a celebra- 
tion of democracy. But as 
the general election cam- 
paign officially kicked off 
yesterday, the atmosphere 
was more that or a country 
preparing for civil war than 
for palling day. 

In Jakarta, the scene last 
summer of the worst riots in 
more than two decades, 
police roam the capital in 
Russian-made armoured 
vehicles. Police have also 
taken part in simulated dem- 
onstrations. 

Tbe mock battles are care- 
fully choreographed. So too 
are the elections. 

Golkar. President Suhar- 
to’s ruling party, is set to 
win a sixth five-year term on 
polling day on May 29. Party 
officials hope to increase 
their share of tbe vote from 
68 per cent in 1992 to 70 per 
cent. It is a modest aim 
which should be achieved. 

"Suharto places a strong 
emphasis on having a clear 
mandate.” says Mr Juwono 
Sudarsono. of the ministry of 
defence's think-tank. 

The election will lay the 
groundwork for the more 
significant presidential elec- 
tions early next year, when 
Mr Suharto is widely expec- 
ted to stand for another 
term, in spite of recent con- 
cerns over his failing health. 

Golkar is not leaving any- 
thing to chance. After last 


summer's riots in support of 
the popular ousted leader of 
the Indonesian Democratic 
Party (PDI). Ms Megawati 
Sukarnoputri, there are new 
uncertainties. Her removal 
was followed by a wave of 
ethnic and religious -based 
rioting across the archipel- 
ago in the past year. 

The government response 
is to ban street marches and 
outdoor rallies. Vehicles fer- 
rying supporters to the 
venue of a political party 
must register with police. A 
system of campaign zones 
has been put in place to pre- 
vent violent political 
clashes. 

In any case, Ms Megawa- 
ti's forced exclusion from the 
political scene - she has not 
been permitted to contest a 
seat - has prompted many to 
question the validity of the 
elections- Ms Megawati has 
urged a boycott of campaign- 
ing though not of voting 
itself. Golput, or filing blank 
voter forms as part of a 
broader boycott of tbe event, 
is causing the government 
concern. 

Voting is not compulsory 
but previous elections have 
attracted high turnouts and 
recently Mr Suharto has 
cracked down on those 
encouraging the 125m regis- 
tered voters to stage a boy- 
cott. 

Retired General Rudini, 
who presided over the 1992 
elections, believes tbe polls 



Supporters of the ruling Golkar party and their children 
make the party’s V-for-victory sign at an election rally in 
Jakarta yesterday ao** by fkut» 

strong Nahdlatul Ulama 
Moslem grouping. 

Mr Wahid sided with Ms 
Megawati during the PDI 
leadership crisis but has 
since mended the bridges 
with the government. He 
recently toured east and cen- 
tral Java with Ms Siti Hardi- 
yanti Rukmana. Mr Suhar- 
to's eldest daughter, who is 
on Golkar's board. 

The ruling party has 
worked the system in its 
favour and when rotes are 
counted, supervision will be 
strict. 

Yet vote-rigging at polling 
booths has never been a seri- 
ous problem. That is 
because, as one analyst says, 
the vote-rigging has already 
occurred: in the careful 
selection of candidates; the 
heavily guarded campaign- 
ing: the system of prefer- 
ment 

ManueJa Saragosa 


will provoke a large turnout 
despite the unprecedented 
golput campaign 

"I thought that at most 
only about 70 per cent of the 
electorate would vote [In 
1992],*' he recalls, pointing 
out that there was talk of a 
boycott then too. “But guess 
what? 92 per cent [of regis- 
tered voters] took part.” 

Apart from Golkar, the 
only other permitted parties 
are the politically neutered 
PDL whose new leadership is 
close to the government, and 
the faction-riddled Islamist 
United Development party. 

Golkar, conscious of the 
popular perception of its 
proximity to government 
after last summer s riots in 
which its current leadership 
was installed, is brushing up 
its image. 

Golkar's biggest coup has 
been its reconciliation with 
Mr Abdurrahman Wahid, 
popular leader of the 30m- 


State airline clouds Egypt’s tourism hopes 


E gyptAir's resistance to an 
“open skies" policy is worry- 
ing private investors in big 
Egyptian tourist projects. They 
fear its tough line towards possible 
competitors may hamper efforts to 
bring tourists to new holiday 
resorts. 

Tbe state airline's stand is in 
marked contrast with Egyptian 
government efforts to encourage 
private investment in tourism. Offi- 
cials are keen to see diversification 
of an industry that earned as much 
as $3.09bn in 1995-96. 

Last week Mr Mohammed Fahim 
Rayyan. chairman of the profit- 
making national airline, declared 
bis open opposition to any relax- 
ation of its control over the most 
popular routes linking Egypt's 
tounsra and business centres to 
foreign destinations. He Insisted 
that private airlines wanting to ply 
international routes to Egypt 
should get access only to routes 
that EgyptAlr does not service. 

Mr Rayyan revealed the extent, of 


the protectionism that remains 
within some government circles 
when he told the government- 
owned daily newspaper A1 Ahram: 
“Private airlines must add some- 
thing, in other words they should 
open new markets and keep away 
from areas where EgyptAir is oper- 
ating. They can't suddenly come 
and plant on land which I have 
reclaimed, and on which i have 
spent lots of money." 

EgyptAir's monopoly control 
over the most popular and profit- 
able routes has not yet become the 
subject of public debate with inter- 
national airlines. But domestic 
investors are concerned it may 
prove too indexible to cater for the 
growing demands of travellers, as 
well as the changing needs of 
Egypt's increasingly diversified 
tourist industry. 

At the SI 50m first phase of the 
Soma Bay de luxe tourist destina- 
tion. an hour's drive south of the 
Red Sea tourist town of Hurghada, 
an entire community is springing 


up on a desolate spit of coral and 
limestone surrounded by turquoise 
sea. Flights to Hurghada will serve 
the golfers, (livers and residents of 
luxury villas who will, by next 
year, be arriving there. "Our aim 
will be to attract tourists from the 
Middle East. Europe. America and 
the Far East, as wed as from 
Egypt,” said Mr Reda Gargour of 
the Egyptian Finance Company, 
leading force behind the project. 

F or those behind projects 
such as Soma Bay. there is a 
strong wish to dissociate the 
development from the less affluent, 
haphazard and ill-planned tourism 
of Hurghada. “Part of the concern 
for investors in the tourism sector 
is the monopoly of EgyptAlr said 
Mr Kbaled Sheta, vice chairman of 
IGI. an investor in an E£lbn hotel 
complex at Taba Heights in the 
Sinai desert “Now there's a trend 
towards opening up that area. 
Nobody Is intending to harm Egypt- 
Air, but international airlines must 


be able to fly direct scheduled 
flights to these destinations. The 
charter flights only bring in lower- 
spending tourists, and the Taba 
Heights hotels are five-star." 

While the national airline is 
viewed favourably, pressure is 
likely to mount for other airlines to 
begin serving the new resorts not 
with charter flights but with regu- 
lar scheduled Bights. 

“Egypt has 105 aviation agree- 
ments. but EgyptAir only uses 55 
slots." said Mr Mamdouh El-Belta- 
gui. Egypt’s minister of tourism. 
"Charters can fly from all airports 
abroad to all airports In Egypt, if 
the originating airport isn't served 
by EgyptAir." New rules giving 
more scope to charter airlines were 
introduced a year ago. 

But tbe new challenge for 
EgyptAir will be when private 
Egypt-based airlines lobby to be 
able to operate regular scheduled 
flights to and from foreign airports 
served by EgyptAir - and also to 
destinations in Egypt which the 


state airline does not service. 

Recognition of the need for new 
infrastructure to promote Egypt’s 
tourism - which saw a 24 per cent 
increase in the number of visitors 
to 3.8m in 1996 - has brought gov- 
ernment approval for two new 
build-operate- transfer (BOT) air- 
port projects, one at Alamein on 
the Mediterranean coast the other 
at Marsa Alam on the Red Sea. 280 
miles south of Hurghada- 

“We will be making an E£80m 
investment and expect to be mak- 
ing a profit after 14 years,” said Mr 
Fikri Abdel wahab, the representa- 
tive in Cairo of the Kuwaiti-owned 
Kharafi group's EMAK subsidiary, 
which has the contract for the 
Marsa Alam airport BOT project 
“We need three aircraft to arrive 
each week to bring in sufficient 
income from landing fees to 
achieve this profit. And we are 
crossing our fingers that the tour- 
ists will come." 

Mark Hnband 


launch a campaign against 
his perceived party oppo- 
nents. 

Peng's death conies just 
two months after that of 
Deng, who was also purged 
at the beginning of the Cul- 
tural Revolution. Peng was a 
dose ally of Deng and two 
co-operated in the late 1970s 
to open China to the outside 
world and launch economic 
reforms aimed at bringing 
prosperity to the country. He 
was also instrumental in 


seeking tu rebuild (lie rule of 
the law in China, under- 
mined by loug years of idio- 
syncratic communist rule. 

' He supported Deng in Ills 
decision to impose martini 
law to curb student protests 
in 19S9. but ho also defended 
the students, describing 
Lheir motives as “pure and 
patriotic". 

Peng, was born in iVEl of a 
poor peasant family in 
northern Shanxi province, 
west of Beijing. 


INTERNATIONAL NEWS DIGEST 


HK’s airport 
bridge opened 

Baroness Thatcher yesterday opened Hong Kong's new 
■ttsing Ma bridge, the world s longest road and rail 
suspension structure and the final part of the transport 
link to tiie territory's new airport. The USSBOOm bridge 
marks a significant step towards completion of the 
US$20bn airport programme, which long stood as n 
symbol of Sino-British disputes over Hong Kong's return 
to Chinese sovereignty - set for July 1. 

Announced as a confidence-booster for Hong Kong 
following the suppression of pro-democracy protests in 
Beijing in 1989. but dogged for years by China's 
complaints over funding, agreement on financing for the 
airport project was finally reached in mid- 1995. 

The bridge's opening had military bands, fireworks and 
Baroness Thatcher driving through a ribbon in a Rolls 
Royce. What it lacked was Mr Tung Chee-hwa. the 
territory's future leader, and senior Chinese officials. Mr 
Tung said he had been invited to Lhe opening ceremony 
but that his time was better spent travelling to China to 
discuss transition issues in neighbouring Guangdong 
province. 

Built by a consortium headed by KvaermT of Norway, 
and including Mitsui of Japan and Cos tain of the UK. the 
bridge was finished in less than four and a half years. Its 
central span is 1.377m. second only to the Humber Bridge 
in Britain. John Ridding. Hang Kong 

Mrs Mandela keeps party job 

Mrs Winnie Madikizela-Mandela. former wife of President 
Nelson Mandela, won overwhelming re-election as 
president of the women’s league of the ruling African 
National Congress over the weekend. In spite of attempts 
by the ANC leadership to rally support behind rival 
candidates. Mrs Madikizela-Mandela secured 656 votes, 
against 114 for Mrs Thandi Modise. her deputy. ANC 
leaders bad pushed for the election of Mrs Nkosazann 
Dlamini Zuma, minister of health, but she failed even to 
be nominated. The election underlined the loyalty of .ANC 
members to those who figured most prominently in the 
struggle against apartheid. 

Since the 1994 general election Mrs Madikizela-Mandela 
has been steeped in controversy. She was sacked as a 
deputy minister for ignoring instructions from cabinet, 
divorced from President Mandela and accused of financial 
Irregularities. Roger Matthews. Johannesburg 

Egyptian deficit to increase 

Egypt's budget deficit will rise to E£6.9bn (S2.03bn> in the 
.coming year, the government announced yesterday after 
the cabinet approved the 1997-98 budget. The rise comes 
in spite of expectations that tbe deficit would fall to 0.S 
per cent of GDP as part of a programme agreed with the 
Internationa] Monetary Fund, It is thought unlikely it will 
add to inflationary pressure. 

Tbe budget, which has to be approved by parliament, 
predicts a 4.4 per cent rise in expenditure on last year to 
E£83bn. Mark Huband, Cairo 

Soldier kills 8 in Yemen poll 

Five soldiers and three civilians were killed when a 
soldier opened fire at a polling station before voting 
started yesterday in the country's general elections. 
Yemeni Interior Minister Hussein Mohammad Arab said a 
soldier "suddenly opened fire indiscriminately". 

The elections are the first since a civil war between 
northern and southern parts of Yemen in 1994. The 
killings, the third fatal attack in run-up to polling, took 


place in the town of Mukayras in the governorate of 
Abyan. 

The electorate of about 4.6m are choosing from among 
2.306 candidates, including 17 women, who are standing 
for 301 seats under the banner of 12 parties or as 
independents. Diplomats expect President Ali Abdullah 
Saleh's ruling General Peoples Congress and Islah to win 
a majority. 

The main opposition Yemen Socialist party and three 
others are boycotting the polls because of alleged 
irregularities. Reuter, Sanaa 
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Kohl stands 
firm on Emu 
timetable 


NEWS: EUROPE 


By Quentin Peel 
in Bad Homburg and 
Peter Norman in Bonn 

Mr Helmut Kohl, the 
German chancellor, is deter- 
mined to resist any move to 
delay the introduction of a 
single European currency 
beyond the deadline of Janu- 
ary l 1999. 

In spite of growing doubts 
about Germany’s ability to 
fulfil the precise criteria laid 
down in the Maastricht 
treaty for joining economic 
and monetary union, Mr 
Kohl has made it dear he is 
determined to meet the time- 
table. 

His stance, set out in 
speeches to German and 
international audiences, rep- 
resents a significant tough- 
ening of his previous posi- 
tion, according to which he 
was prepared to countenance 
a delay rather than water 
down the convergence crite- 
ria. 

It also threatens to open 
up a gap with Mr Theo Wai- 


Turkish PM 
feels sting of 
military whip 


T urkey's Islamist-led 
government may have 
survived Saturday’s 
showdown with the secular- 
ist military, but few analysts 
expect Mr Necmettin 
Erbakan, prime minister, to 
r emain in office long enough 
to celebrate his first year in 
power. 

However, the prime minis- 
ter, who took office in June 
last year promising the gov- 
ernment would be in charge 
"until the year 2000”, seems 
determined to hold on to 
power. 

Far from challenging the 
generals at Saturday’s eight- 
hour meeting of the military- 
dominated National Security 
Council (NSC), Mr Erbakan 
meekly bowed to their 
demands that he crack down 
on Islamist organisations 
and impose long-delayed sec- 
ularist education reforms. 

He is reported to have told 
the council - which indudes 
the president senior minis- 
ters, military commanders 
and intelligence officers - 
that his government was not 
against education reforms. 
“No one should take seri- 
ously people who are trying 
to make this issue into a 
problem. We, together with 
all the institutions, are doing 
what is necessary for Tur- 
key.” 

This is probably the last 
thing the generals wanted to 
hear. They have been piling 
pressure on Mr Erbakan’s 
coalition to quit since the 
start of the year. 

Last year they forced him 
to ratify a defence and Intel- 
ligence agreement with 
Israel, which Mr Erbakan 
had once vowed to scrap. In 
February they sent a column 
of fatnfcs though an Ankara 
suburb after its mayor, a 
member of Mr Erbakan’s 
Kefah party, invited the Ira- 
nian ambassador to make a 
speech in favour of an 
Islamic state. 

Late - that month the NSC 
issued a list of 18 “recom- 
mendations” to the govern- 
ment that included a purge 
of Islamists from the bureau- 
cracy, a crackdown on illegal 
Islamist organisations, and 
education reforms. 

The council threatened 
unspecified “sanctions” if 
the government failed to 
carry out the recommenda- 
tions. There seemed little 
doubt what it meant: the 
army hng toppled three gov- 
ernments since I960. The 
media called the ultimatum 
a “soft coup”. 

Education reform was a 
key issue. Secularists are 
concerned at the growth in 
religious Imam Batip 
schools, which teach about 5 
per cent of Turkey’s Urn 
schoolchildren. They are 
believed to spread anti-secu- 
larist values and thus help 
create the foundations of a 
future Islamic state. 

Attempts by previous gov- 
ernments to impose restric- 
tions co these schools felled 
in the face of determined 
Mandat opposition. The gen- 
erals seem to have hoped 
that Mr Erbakan would : 
resign rather th»n restrict 
ti» schools' activities. 

Few commentators to Tor- ■ 
key's predominantly secular- i 
1st media are troubled by toe : 


growth in the military’s 
overt involvement in civilian 
politics. Although Mr 
‘ Erbakan has not attempted 
to cany out his party’s aim 
to transform secularist Tur- 
key into an Islamic state, 
most opposition politicians 
are jubilant over his difficul- 
ties. 

While lamenting that gen- 
erals should be involved in 
politics, Mr Bftlent Eoevit, a 
veteran leftwing leader and , 
former coalition partner of 
Mr Erbakan, said: “For the 
sake of Turkey it is my hope 
that {Mr Erbakan] will step 
down as soon as possible.” 

Neither are many Turks 
concerned that the evident 
political power of the armed 
forces could distance Turkey 
from the secularists’ aim of 
EU membership. 

On the contrary, most 
Turks see the armed forces 
as the ultimate guarantors of 
secularism and democracy. 
In March Admiral Gtlven 
Erkaya, navy commander, 
said “democracy, secularism 

Erbakan offered 
little resistance 
to calls for 
reform, writes 

John Barham 

and the rule of law are our 
framework. We should not 
be asked to make any [con- 
cessions to Islamists] over 
this. We shall not do so.” 

In February the NSC said; 
“At a time when the priority 
for Turkey is EU fyBranber- 
shjpl it is necessary that all 
nf petal and civil institutions 
support this process. There: 
fore, it Is necessary to raid 
all kinds of speculation 
which create doubts about 
our democracy and harm 
Turkey’s image and honour 
abroad.” 

Pressure is growing on 
Mrs Tansu filler, deputy 
prime minister and True 
Path leader, to poll out of 
the coalition. Two True Path 
ministers resigned over the 
weekend. Mr Yildirim 
Aktuna, who quit as health 
minister, said “the govern- 
ment Is damaging Turkey 
destroying the republic's 
basic principles”. 

Mr Hasan Genial, colum- 
nist in the secularist Sabah 
newspaper, commented: 
“Everyone knows, Ciller 
knows, [Erbakan] knows 
that the government is over 
now.” 

However, both the prime 
minister and his deputy 
seem intent on r em ai nin g in 
power as long as possible. 

Commentators say Mrs 
Caller hopes to negotiate a 
central role for her party in 
the next government from a 
position of str en gt h . The 
ageing Mr Erbakan, who 
won tally 21 per cent of the 
vote in the last elections, 
may not have another 
chance of becoming prime 
minister. 

As authority seeps away 
from the government, the 
military is becoming more 
involved in day-today pofr 
tics. The “soft coup could 
harden as Turkey’s political 
malaise deepens. 



gel, his finan ce minister, 
who repeated his insistence 
in a weekend interview that 
“convergence dictates the 
timetable”. 

That has also been the 
attitude of Mr Kohl's most 
senior advisers, both in his 
own office and in the Ger- 
man finance ministry. They 
have argued in the past - 
privately - that a delay of 
UP to two years would be 
preferable to a single cur- 
rency based on anything less 
than the strictest possible 
criteria for government debt 
and budget deficits. 

Mr Kohl still maintains 
that Germany can meet both 
timetable and criteria for 
Emu, but he now lays the 
greatest stress on the dead- 
line. Speaking to the Ameri- 
can Chamber of Commerce 
in DQssteldorf on Friday, he 
Insisted that both' were 
achievable, although the lat- 
est independent estimate - 
by Germany’s six leading 
economic institutes - fore- 
casts this year's budget defi- 



German workers compensated for fall in take-home pay 

Ford models a tangled deal 

H enry Ford, who laid jobs. The guarantees include with the workers’ council In duction to fit seasonal 
the foundation stone Fiesta production. the council’s offices. Mr demand, 
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Helmut Kohl: significant toughening of previous position 


dt at 3J! per cent, compared 
with the Maastricht criterion 
of 3 per cent 

Mr WaigeL who is under 
pressure in his home state of 
Bavariato maintain a strict 
position' on the single cur- 
rency, said in an interview 
with Bild am Sonntag news- 
paper; “We must achieve the 
3 per cent. 3.0 remains 3.0! 
Anything else would damage 
the credibility and accept- 
ability of the euro.” 

Co n tro ve rs y over the euro 
has been mounting in Ger- 
many in recent months, with 
doubts among the opposition 
Social Democrats Siting to 


long-standing reservations 
expressed by senior econo- 
mists and some regional 
members of the Bundesbank 
coundL 

The public sector deficit 
last year was BA per cent, 
and the current government 
forecast for 1997 is 23 per 
cent. Overall government 
debt stands slightly above 
the Maastricht limit of 60 per 
cent of gross domestic prod- 
uct, and Is rising. The gov- 
ernment baa argued that an 
exception can and should be 
made for excessive debt 
because of the heavy burden 
after German imifiratinn 


H enry Ford, who laid 
the foundation stone 
in 1930 far a Cologne 
car plant, would doubtless 
be impressed at the speed 
with which shiny Fiestas 
roll off today’s production 
line. 

Quite another matter is 
what the inventor of the 
modem production line 
would have made of the tan- 
gled deal negotiated last 
week with Ford’s German 
workers’ council to save 
*l2Qm a year in costs. In a 
typically German response 
to late 1990s international 
competitive pressures, con- 
voluted working arrange- 
ments have been added to 
existing contracts like a hose 
bound with a pair of tights 
to a leaking radiator. 

1 At its simplest, the 34,000 
Ford employees in Cologne. 
Berlin, Saariouis, Dflren and 
Wblfrath have been compen- 
sated for a drop in their 
overall take-home pay with 
more time off. They can now 
have up to an extra 10 free 
shifts a year - time when 
they can stay away - on top 
of 15 already agreed and 30 
days' holiday. 

In addition, the workforce 
has won investment guaran- 
tees lasting to 2010, which 
should help protect their 


jobs. The guarantees include 
Fiesta production. 

“The nervousness and tear 
about the future is ended. 
We have achieved job secu- 
rity that is not given else- 
where in western European 
Industry.” says Mr Wllfried 
Kuckelkom, chairman of the 
workers’ coundL 

How does it add up? “It is 
always supply and demand,” 
says Ms Dagmar Maron, a 
systems analyst. “Ford must 
always pay so much for 
employees, to get skilled 
workers. And now labour is 
cheaper in Poland, in Tur- 
key, they obviously have the 
possibility to pay less 
money.” Overtime and 
Christmas payments for the 
German workers have been 
cut and, for those retiring, 
Ford has said it will not 
make good expected reduc- 
tions in state pensions. 

But the bandback in terms 
of time off is valuable com- 
pensation. The workers from 
the early shift streaming out 
of Gate S at 3pm, swinging 
car keys in the spring sun- 
shine, could now theoreti- 
cally eojoy 55 days’ leave a 
year — e no u g h time for the 
Cologne plant to build 
almost 60,000 cars. 

It is not the sort of com- 
ment which goes down well 


with the workers' council. In 
the council’s offices. Mr 

fljptp r WirUralTTian, manag in g 

director, gets out his pen 
and paper for the umpteenth 
time to explain why free 
shifts are not some kind of 
“gardening leave” or a motor 
industry equivalent of agri- 
cultural set-aside. 

“Free shifts are no holi- 
day. People have worked and 
Dot been paid for it” says 
Mr Hinkebnan. “If you write 
that the Germans have 10 
days more holiday, I won’t 
buy the FT." 

F ord takes as a base for 
setting wages an 
industry-wide deal 
reached in North Rhine- 
Westpb&Ua on a 35-hour 
week. But to fit with the 
group's shift patterns, its 
employees work a basic 37.5 
hour week and the extra 23 
hours is compensated for 
with 15 free shifts a year. 

The change this week is 
that an additional 70 hours a 
year have to be worked 
before overtime is paid. To 
compensate for this addi- 
tional “working corridor”, 
which gives Ford more flexi- 
bility in arranging work lev- 
els, employees get the extra 
10 free shifts. Ford pays Jess 
in overtime and adjusts pro- 


duction to fit seasonal 
demand. 

If It sounds complicated - 
and not all the Intricacies 
have been folly explored - 
Mr Hinkelman is sympa- 
thetic. “Everyone under- 
stands the 15 free shifts, 
they have learnt how it goes. 
But the 70 hours is hard to 
comprehend. We have some 
Informing to do,” he says. 

For much of the work- 
force, there is little need of 
persuasion. 

Mr Marie Proch. a mech- 
anic who hopes his son 
might (me day work at Ford, 
says that without the deal 
the risk was of US-style Job 
insecurity and low basic 
wages. 

“The loss of money is not 
so dramatic. I can live with 
it and look after my chil- 
dren. I don’t need to go out 
and work as a taxi driver.” 

But suggestions of an easy 
life are not welcome. Mr 
Mustafa COzmez says pres- 
sure at peak times can be 
acute. “Saturday, Sunday 
and in the week, around-the- 
clock working. I have no 
time to rest, to make myself 
fit for work. Do I have to end 
up going to the doctor and 
saying I'm ill, Fm kaput!" 


Ralph Atkins 
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NEWS: IMF AND WORLD BANK 


Wolfensohn to warn on income 


By Robert Chote, 

Economics Editor, 
in London 

Mr James Wolfensohn, the 
president of the World Bank, 
will warn finance and devel- 
opment ministers tomorrow 
that the organisation's 
income is set to halve over 
the next 10 years, limiting 
its ability to help poor coun- 
tries and deal with emergen- 
cies. 

He will give his warning at 
a restricted lunchtime ses- 
sion of the so-called develop- 
ment committee, which 
gives ministerial guidance to 
the boards of the Bank and 
the International Monetary 
Fund. This forms part of the 
institutions' annual spring 
meetings in Washington. 

He will tell the ministers 
that the Bank’s income is on 
course to drop by 50 per cent 
between fiscal year 1996 and 
fiscal year 2005. In fiscal 
year 1996 the Bank earned 
income of around $7.9bn in 
interest on its loan portfolio 
and STOOm from investments. 
After deducting interest pay- 
ments on borrowing, admin- 
istrative expenses and con- 
tributions to special 
programmes, this left net 
income of about $l-2bn. 
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When Mr Wolfensohn 
launched his “strategic com- 
pact" restructuring propos- 
als earlier this year, he 
warned that it would also he 
necessary to address the 
Bank’s weakening income 
position. 

Income is falling in part 
because relatively lucrative 
fixed rate loans are expiring 
and because lending on the 
Bank's present standard 
terms is no longer profitable 
at the margin. 

He argues that the Bank is 
more like a foundation than 
a commercial enterprise, so 
it is more important to infla- 
tion-proof Its $25bn capital 
base than to make money on 
its day-to-day business. But 
he estimates that the Bank's 
income will be too low to do 
this by fiscal year 1999. 

He is not expected to make 
firm proposals to boost the 
income stream at tomor- 
row's meeting. But the lead- 
ing suggestion is to remove 
the 25 basis point waiver 
which the Bank offers on its 


interest charges to borrow- 
ers that service their debts 
within 30 days of their due 
dates. 

The waiver has been very 
successful, reducing arrears 
over 30 days from around 
SI 88m at the end of fiscal 
year 1991 to virtually zero by 
fiscal year 1996. But the 
annual cost of the interest 
waiver fplus a similar 
waiver on loan commitment 
fees) has climbed from $463m 
to $521m over the last three 
fiscal years. 

One possibility would be 
to impose a penalty on late 
payers rather than reward- 
ing those who pay on time. 
“We may need to move from 
the carrot more to the stick", 
said one official. 

But any suggestion that 
the waiver might be 
removed would be strongly 
resisted by the Bank's mid- 
dle-income borrowers. The 
Dutch and Swiss directors - 
both of whom head constitu- 
encies on the Bank board 
that include middle-income 
borrowers - have already 
spoken out against it. 

Mr Wolfensohn argues 
that the Bank's loans are 300 
basis points cheaper than 
middle-income borrowers 
could expect from private 



Peace beckons over 
‘paper gold’ increase 


Wolfensohn: net income in fiscal 1996 was $1.2bn 


sector capital markets. So 
raising the cost of loans by 
25 basis points will make 
only a small dent in their 
relative price advantage. 

Demand for Bank loans 
has been relatively subdued 
in recent years but this Is 
blamed more on bureaucracy 
and the policy conditions 
than because they are per- 
ceived as too expensive. The 
Bank has already taken 
steps to make its loans more 
attractive, for example by 


offering them in more conve- 
nient currencies. 

Raising the cost of Bank 
loans would be controversial 
for a key political constitu- 
ency among the Bank’s 
shareholders, especially 
when the bureaucracy is 
engaged in an expensive 
restructuring exercise. Bnt 
Mr Wolfensohn will hope for 
a signal from ministers 
tomorrow that will allow his 
board to make progress in 
coming months. 


Rule change extends debt relief net 


By Robert Chote in London 
and Gerard Baker 
in Washington 

The boards of the World 
Bank and International Mon- 
etary Fund have agreed to 
change the rules of their 
joint initiative on poor coun- 
try debt, so that Ivory Coast 
and at least two other coun- 
tries will now get debt relief 
at an extra cost of almost 
STOOm. 

Officials describe the 
change as "a necessary cor- 
rection" to prevent the 
scheme discriminating 
against countries relatively 
open to international trade. 
But the move was also 
prompted by intense politi- 
cal pressure from France, 
which wanted allies in west 
Africa to benefit 

The initiative involves the 
Paris Club of creditor gov- 
ernments increasing from 67 


to 80 per cent the debt relief 
it normally offers to highly 
indebted poor countries with 
good policy records. Multilat- 
eral institutions will then 
provide whatever further 
help is necessary to reduce 
total debt burdens to a “sus- 
tainable" level. 

When the initiative was 
drawn up a country’s exter- 
nal debt was assumed to be 
sustainable if its net present 
value was no higher than 200 
to 250 per cent of its annual 
export earnings. Ivory Coast 
would not qualify under 
these rules because its debt- 
to-export ratio would be only 
156 per cent at its presumed 
“completion point" In 2000, 
when its policy record would 
be established. 

But Ivory Coast's debt-to- 
export ratio is low largely 
because it exports half as 
much again of its national 
output than most other 


highly Indebted poor coun- 
tries. Its debt looks more 
onerous when compared 
with government revenues 
or the size of its economy. 

The rule change agreed 
late last week would allow 
countries with debt-to-export 
ratios below 200 per cent to 
qualify for relief if they fill- 
filled two other criteria. 
First, they need a ratio of 
debt to national output of at 
least 40 per cent. Second, 
they need a ratio of govern- 
ment revenue to national 
output of at least 20 per cent 

IMF and World Bank staff 
believe this change would 
allow Ivory Coast, Congo 
and Guyana to qualify for 
debt relief. Mauritania and 
Yemen would also qualify, 
but Mauritania would proba- 
bly have qualified anyway 
and Yemen has a relatively 
small debt The debt relief 
would be around $490m for 


Ivory Coast. $90m for Congo 
and 8110m for Guyana. 

IMF and World Bank staff 
calculate that combining the 
new rules with a standard 
target for the debt-to-export 
ratio of 220 per cent would 
mean that 13 countries quali- 
fied for debt relief under the 
initiative at a total cost of 
S5-5bn. Reducing the target 
to 200 per cent and including 
countries not at present in 
IMF programmes would 
raise total debt relief to 
around $8.4bn for 13 coun- 
tries. 

“We have had to buy off 
the French." said one Group 
of Seven official, referring to 
the rule change. France has 
been helped by the fact that 
the French finance minis try 
hosts the secretariat of the 
Paris Club, the co-operation 
of which is necessary to 
ensure that bilateral credi- 
tors play their part France 


had further leverage because 
its permission was needed to 
release funds from an IMF 
reserve account to help 
finance the initiative. 

The initiative will have 
pleased finance ministers 
from developing countries 
who at the weekend urged 
the IMF and World Bank to 
speed up debt relief. 

Ministers from the Group 
of 24 developing countries in 
Asia, Africa and Latin Amer- 
ica welcomed approval of 
Uganda last week as the first 
country to receive relief 
under the programme. Bnt. 
in a draft communique, they 
said more could be done. 

They called for a more 
flexible approach to granting 
debt relief than the current 
rules that specify a clear 
period during which a coun- 
try must demonstrate strong 
economic management 
before it becomes eligible. 


By Robert Chote 

Two and a half years ago the 
International Monetary 
Fund's annual meeting in 
Madrid was scarred by a 
ferocious disagreement 
between developing and 
industrial countries. In 
Washington yesterday it 
looked as though peace 
might be about to break out 
at last 

The dispute surrounds 
plans to create billions of 
dollars worth of special 
drawing rights (SDRs), the 
IMF's quasi-currency or 
“paper gold". They are, in 
effect an overdraft facility 
which allows central banks 
to borrow foreign exchange 
reserves at interest rates 
normally available only to 
the most creditworthy coun- 
tries. One SDR is worth 
around $L4Q and countries 
hold about $30bn. Originally 
they were issued to each 
nation in proportion to its 
"shareholding" in the Fund. 

In 1994 Mr Michel Cam- 
dessus, the managing direc- 
tor of the IMF, proposed an 
across-the-board allocation 
of SDR36bn (f50bn). with the 
support of developing coun- 
tries. But the Group of Seven 
leading industrial countries 
insisted that the allocation 
should be limited to 
SDR16bn and skewed 
towards countries which had 
joined the Fund since SDRs 
were last issued in 1981. 

Mr Camdessus said coun- 
tries needed access to extra 
reserves because of expand- 
ing world trade and greater 


International capital transac- 
tions. But the G7 said coun- 
tries needed less reserves 
than previously and that an 
SDR allocation might push 
up inflation. Since 1994 the 
position of the two camps 
has drawn steadily closer. 

By yesterday Mr Cam- 
dessus and the developing 
countries were prepared to 
back a skewed allocation of 
SDR22.4bn which, would 
bring every IMF member's 
allocation up to 30 per cent 
of its “quota” - the subscrip- 
tion which determines its 
sharehol ding in the Fund- 
Some G7 countries were pre- 
pared to back this but the 
US and Germany were reluc- 
tant to go above SDR20bn- 

Rumours circulated at IMF 
headquarters that Mr Cam- 
dessus might call an emer- 
gency meeting of the IMF 
board last night to close the 
gap. Mr Philippe Maystadt, 
Belgium's finance minister 
and chairman of the IMF’s 
key ministerial committee, 
believes the sides are close 
enough to reach agreement, 
perhaps on a SDR21.4hn allo- 
cation, doublin g the SDRs in 
issue. He will press for a 
deal at today's meeting of 
his committee. 

The committee will also 
attempt to make progress in 
agreeing an Increase in the 
IMF's 8210b a capital base, 
following a last-minute indi- 
cation of flexibility by the 
US. Mr Camdessus has mod- 
erated his demands follow- 
ing an unexpected improve- 
ment in the IMF’s liquidity 
over recent months. Staff 


The SDR: more in store 

Holdings of SDRs as proportion of total non-gold reserves (96) 
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estimate that the ratio of the 
IMF- S usable resources to its 
short-term liabilities will 
stand at 96 per cent at the 
end of this year, compared to 
previous estimates of less 
than 70 per cent and its 
desired long-term bench- 
mark of 90 per cent. 

Last week Mr Camdessus 
suggested increasing quotas 
by 55-65 per cent. Two-thirds 
would be allocated equi pro- 
portionately to countries’ 
existing quotas. Additional 
selective allocations would 
go to countries in line with 
their importance In the 
world economy with further 
ad hoc allocations for 
between five and 10 coun- 
tries, including Japan, Ger- 
many, Austria and Spain. 

Germany, Canada, the US 
and the UK were still 
unhappy with a quota 
increase this big. Mr Mays- 
tadt nonetheless believes 
agreement may be possible 
on an increase of -15-50 per 
cent but narrowing differ- 
ences of opinion on the size 
of the increase will be easier 
than agreeing how it should 
be distributed. 

The US and developing 
countries favour a large 
equiproportional allocation, 
while Japan wants bigger 
selective allocations so that 
quotas catch up with the 
changes in countries' rela- 
tive economic strengths. 

The least contentious part 
of today's interim committee 
agenda should be proposals 
to encourage capital account 
convertibility among IMF 
members. 

The IMF board has agreed 
on four main principles: that 
capital account convertibil- 
ity is in the mandate of the 
Fund; its articles of agree- 
ment should reflect this; 
countries should be allowed 
flexibility when moving 
towards convertibility; and 
countries should be allowed 
to impose temporary restric- 
tions on capital inflows and 
outflows with IMF approval. 

Only a few days ago agree- 
ment on an SDR allocation, 
a quota increase and capital 
account convertibility 
looked impossible. By yester- 
day It still seemed unlikely 
but hopes of significant prog- 
ress had risen markedly. 
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established presence in 
emerging economies in 
Asia. Ciba Specialty 
Chemicals is flexible, quick 
to react and ready to take 
Ciba's track record of 
innovation to new heights. 
By specialising in five 
key areas of expertise, 
we will continue adding 
greater value to every 
product we become 
involved with. 



Value beyond chemistry 
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NEWS: UK 


Britain’s first open-ended investment company is poised for launch early next month | UK news digest 


Fund managers prepare for new vehicle 


By Jean Eagles ham in London 


A launch date for the first 
UK-based open-ended Investment 
company, a type of investment 
vehicle expected to supersede unit 
trusts, will be announced this 
week. 

Gan. a unit trust manager, plans 
to launch the first UK Oeic. a new 
fund investing in Japan, in early 
May, subject to approval from the 
Securities and Investments Board, 
the City of London's main financial 
regulator. 

The final regulations allowing 


fond managers to offer this new 
type of vehicle - a cross between a 
unit trust and an investment com- 
pany - come Into force today. Fund 
managers say that not only are 
Oeics more flexible to run than 
unit trusts, the pricing structure is 
easier for investors to understand. 

The Association of Unit Trusts 
and Investment Funds predicts 
Oeics will dominate the £l4lbn 
($228bn> unit trust Industry within 
a few years. “There will not be 
very many unit trusts left by mid- 
1999 - a large proportion will have 
been converted to Oeics," said Ms 


Sheila Nicoll, Autifs director of 
legal and fiscal affairs. 

Unlike unit trusts, Oeics are 
already established in the rest of 
Europe. One reason the govern- 
ment has introduced UK-based 
Oeics is to give the UK fund man- 
agement industry a product it can 
sell more readily to overseas inves- 
tors than unit trusts. 

Many UK fund managers already 
sell Oeics from offshore centres 
such as Dublin and Luxembourg. 
But UK-based Oeics will not have 
the same tax advantages for over- 
seas investors as offshore hinds. 


Managers are therefore sceptical 
about whether the new hinds will 
appeal to overseas Investors. 

“The big question is whether we 
are going to be able to sell onshore 
Oeics into continental Europe. I 
think the jury is still out on that,” 
said Mr Martin Harrison, director 
of mutual funds at Gan. 

Mr James de Sausmarez, a direc- 
tor of fund manager Henderson 
Touche Remnant, agrees: “We 
might be able to sell lots offshore 
but not in the short term. As the 
rules currently stand, we cannot 
pay gross dividends, which is a 


major disadvantage for overseas 
investors.” 

In spite of this uncertainty, a 
number of fund managers are 
enthusiastic about Oeics. But other 
big hind management houses are 
more cautious- Schraders, the big- 
gest unit trust manager, has “no 
immediate plans to change unit 
trusts Into Oeics". 

Conversions to Oeics before the 
end of June 1999 will not incur 
stamp duty. Ms Nicoll. or Audi, 
predicts there will be a “mad rush" 
to convert once that deadline 
approaches. 


Few Members of Parliament 
change parties and few of 
those survive Tor long In 
the Bouse of Comma os. 
Alan ETowarth (left), 
formerly a junior education 
minister, shook the ruling 
Conservative party in 1995 
by switching to Labour. He 
has since secured a safe 
route back to the Commons 
as Labour candidate for a 
district in south Wales. 

Lord Jenkins of Billhead 
fright), chancellor of Oxford 
University and leader of the 
Libera] Democrat group in 
the House of Lords, is 
better known as Roy 
Je nkins , who was president 
of the European 
Commission In the late 
1970s. A Labour minister 
for many years, he was one 
of the “Gang of Four” who 
quit Labour to found the 
Social Democrat party in 
1981. Like all other SDP 
MPs, he lost his seat in the 
1980s. 


MINISTERS WHO CHANGED SIDES 



Signs of defeat spark Tory rift 


Ely Robert Peston, 
Political Editor 


A rift between Mr Brian 
Mawhinney, chairman of the 
Conservative party, and 
Lord Saatchi. its external 
advertising adviser, is 
threatening to undermine 
the final few days of the 
governing party's general 
election campaign. 

In the clearest sign so far 
that senior Conservatives 
expect defeat on Thursday, 
allies of Mr Mawhinney and 
Lord Saatchi have formed 


warring camps. "They are 
getting their revenge in 
early," said a party official. 

However Lord Saatchi. 
chairman of the Tories' 
advertising agency, M&C 
Saatchi, received backing 
from a minister “The big 
problem is Mawhinney. who 
is abrasive, rude, abrupt and 
does not give his full atten- 
tion to anything." Another 
Tory official complained that 
Mr Mawhinney “knows noth- 
ing about advertising”. 

Behind the tensions lies a 
more damaging potential 


rift, since Lord Saatchi's 
main complaints relate to 
decisions by Mr John Major, 
the prime minister. Lord 
Saatchi had hoped the gov- 
ernment would rule out join- 
ing a European single cur- 
rency as the anchor of its 
campaign. 

Senior Conservatives are 
also alarmed that their par- 
ty's recovery to opinion polls 
- even those carried out by 
the party itself - has gone 
into reverse. The Conserva- 
tives’ internal polling now 
puts Labour’s lead at about 8 


More news of the election 
campaign can be found at the 
Financial limes website 
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FINANCIAL TIMES 
Conferences 


THE FT 


CONFERENCE 


PRAGUE, 16 & 17 JUNE 1997 


The annual FT World Gold Conference is widely regarded as the premier event in Europe for the international gold business 
providing an authoritative platform for discussion and debate about the latest matket trends and developments. 


ISSUES WILL INCLUDE 


• The European Central Bank, Gold and the Euro 


The Changing Face of Corporate Mining in South 
Alrica — New Horizons and Prospects 


Silver Linings: Lessons for Gold from Silver's 
Demonetisation 


Global Review of Developing Gold Mines 
— What Will They Add to Supply? 

How the New Afliances Between Major and 
Junior Mining Companies are Developing 
How Well is Gold Competing Against Other 
Investments In Asia 


SPEAKERS WILL INCLUDE 


Mr Josef Tosovsky 
Governor 

Ceska Narodni Banka 
(Czech National Bank} 


Mr Andy Smith 
Precious Metals Analyst 
Union Bank of Switzerland 


Mr Frank B Arisman 
Managing Director 
JP Morgan & Co Inc 


Mr Cyril Ramaphosa 
Deputy Executive Chairman 
NAIL (New Africa Investments Limited) 
Chairman, National Empowerment 
Consortium 


Mr Egizio Branch ini 
Senior Mining Analyst 
Vice Presklent & Director 
Nesbitt Bums Inc 


Mr Jonathan Spall 
Head of Pretious Metals (Asia) 
Deutsche Morgan Grenfell, 
Hong Kong 
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Gas watchdog 


warns over 


price controls 


By Robert Corztne 
in London 


per cent, which would give 
the opposition party a com- 
fortable majority’. 

Ministers are now talking 
openly about wben Mr Major 
should quit as Conservative 
leader after a Labour 
victory. 

“It is taken for granted he 
will announce bis intention 
to step down on election 
night," said a minister. 


Orgas, the gas industry 
regulator, has warned that it 
could be in continual con- 
flict with BG pic, the holding 
company of Transco, which 
runs the pipeline network, if 
the Monopolies and Mergers 
Commission report due next 
month on pipeline price con- 
trols is not tough enough. 

Ms Clare Spottiswoode. the 
Ofgas director-general, has 
also warned In an interview 
with the Financial Times, 
that she may not implement 
all the MMC findings an 
Transco. Ofgas “may not fol- 
low the MMCs report slav- 
ishly”. she said. “It depends 
on what's in it.” 

Last week, the Northern 
Ireland electricity regulator 
rejected the outcome of an 
MMC review of his pricing 
proposals for the electricity 
industry' in the region. 

Ms Spottiswoode said the 
MMCs decision to treat the 
Northern. Ireland industry 
more favourably than the 
regulator had proposed did 
not necessarily mean that it 
would adopt a similar posi- 
tion with the BG case. 

She noted that the cases 
involved two separate 


panels. But Ms Spottiswoode 
is concerned about whether 
the MMC will support her 
position on a technical issue 
which she says had the 
potential to mar future rela- 
tions with BG. 

She has told the MMC that 
unless it decides on a com- 
plex issue involving the 
value of the company's 
Transco pipeline network, 
her relationship with BG 
will be made much more dif- 
ficult. It will complicate her 
efforts to reduce Transco's 
current monopoly over activ- 
ities such as meter installa- 
tion and repair. 

The MMC decided in an 
earlier investigation that 
British Gas’s assets were pri- 
vatised at a significant dis- 
count to their book value. 
Ms Spottiswoode is now ask- 
ing the commission to over- 
turn the way it calculated 
the value of pipelines. The 
valuation fixed for the pipe- 
lines by the MMC will affect 
the company's revenues, 
which will be reduced if it 
sets a low value as part of a 
complex pricing structure. 

"We have a problem with 
the MMC which could make 
unbundling of ancillary ser- 
vices painful," Ms Spottis- 
woode said. 


IT skills Regulator 
and wage may fine 
pressure low-cost 
worsens broker 


By Paul Taylor 


UK-based computer services 
and software companies Dace 
a serious skills shortage and 
rapidly increasing wage 
costs which could under- 
mine the sector's ambitious 
growth plans, according to 
an Industry survey. 

The CSS A, the UK associa- 
tion for the software. IT ser- 
vices and information indus- 
tries, which conducted the 
research among its 530 mem- 
bers, adds that these prob- 
lems are likely to worsen as 
more companies adjust for 
European economic and 
monetary union, and address 
tbe “millennium bomb" 
problem - in which comput- 
ers are unable to distinguish 
between dates in this cen- 
tury and the next 

The survey confirms that 
Britain's IT industry expects 
to be an important source of I 
new employment, has high | 
expectations for training and | 
education and strong ambi- 
tions to be globally competi- 
tive. But it also indicates 
that these plans could be 
jeopardised by severe short- 
ages of skilled staff. 

“The software and IT ser- 
vices industry is heavily 
dependent on skilled staff" 
the association says. “Severe 
bottlenecks are already 
occurring and much concern 
was expressed about the 
ability to fulfil current and 
future demand." 

Respondents to the survey 
predicted a total turnover of 
about £S.7bn ($14bn) this 
year. In total, they employ 
almost 40,000 people and 
have about 3,500 job vacan- 
cies. Vacancies are projected 
to increase to 14jj00 over the 
next three years. 

Wage Inflation in the sec- 
tor is between two and four 
times the retail price index. 
The association warns this 
“will inevitably lead to rises 
in the costs and risks of IT 
projects”. Labour usually 
accounts for about 70 per 
cent of project costs. 

Two likely consequences, 
the association says, are an 
exodus of IT staff from the 
public sector to the better- 
paid private sector, and an 
increase in contracting to 
lower-cost economies, such 
as India or eastern Europe. 


By Jonathan Guthrie 
in London 


The Securities and Futures 
Authority is expected to 
announce disciplinary action 
against low-cost broker 
Fidelity Brokerage Services 
this week. Industry sources 
say this could include the 
imposition of a fine. 

The stockbroking regula- 
tor's announcement - provi- 
sionally scheduled for Thurs- 
day - is expected to state 
whether FBS can reopen to 
new business. It stopped tak- 
ing on new clients last Octo- 
ber at the request of the 
SFA, and undertook not to 
launch new services. 

The SFA crackdown is the 
result of a huge administra- 
tive muddle at FBS. This fol- 
lowed tbe botching of a proj- 
ect to install a new 
settlement and record-keep- 
ing system, called Tarot, in I 
April last year. The result j 
was a Hood of complaints i 
from clients - one-third of 
the total received by the 
SFA for 1996. 

Installation of the Tarot 
system was intended to 
improve the service to cus- 
tomers. However, software 
bugs prevented it from per- 
forming several important 
functions. The broker's cli- 
ents, who are mainly private 
investors, reported a steep 
decline In quality of service. 

FBS's problems have been 
a big embarrassment for its 
owner, the worldwide brok- 
ing and fund management 
group Fidelity Investments, 
which prides itself on the 
quality of its customer ser- 
vice. It has made huge 
efforts to try and sort the 
mess ouL These include sec- 
onding teams of US-based 
staff to FBS. 

The most senior officer to 
participate in the salvage 
attempt has been Mr Ken- 
neth Rathgeber. chief finan- 
cial officer and treasurer of 
Fidelity Investments in the 
US. In November be replaced 
Mr David Plucinsky, who 
presided over Tarot's imple- 
mentation, as president of 
FBS. But in January the 
SFA said that the brokerage 
had failed to improve its ser- 
vice to the level it required, 
although it had made signifi- 
cant progress. 


IRA urged to 
build ceasefire 


Mr Bertie Ahern. leader of Flanna Fail, the 
opposition party in the Republic of Ireland, called yester- 
day for a lasting ceasefire by the Irish Republican Arm>- 
“Continued IRA activity - even If less lethal than m the 
past - makes the task of rebuilding the peace process 
harder, and fosters huge distrust that is a real barrier to 
progress." Mr Ahern said at a ceremony in Dublin to 
mark the 1916 Easter Rising against British rule in 

Ireland- , .. . 

"Sinn Fein seeks unconditional recognition of its demo- 
cratic rights and mandate." he said. “It also has demo- 
cratic obligations. Tbe quid pro quo for full participation 
in the democratic life remains an end of IRA violence. 
Fiaxrna Fail hopes to lead the republic's next government 
after a general election to be held in the coming six 

U'p pks . 

| • The IRA yesterday admitted setting off a bomb last 
Friday n e ar an English motorway which caused wide- 
spread disruption. The admission came in a coded call to 
RTE, the state broadcasting network in the Republic of 
Ireland. 

• Two teenagers have been charged with an arson attack 
early on Saturday on a Catholic church in Carrickfergus, 
Co Antrim, in Northern Ireland. The incident is the latest 
in a series of attacks on church property, of both Catho- 
lics and Protestants, over recent weeks. 


■ N IRELAND 

Violence hits tourism 


Tourism to Northern Ireland from the British mainland, 
its largest market, has fallen since the end of the IRA 
ceasefire a year ago and looks set to come under further 
pressure this year because of the IRA's current campaign 
of disruption on the mainland. 

The Northern Irish Tourist Board expects the number 
of visitors in 1996 to be down by S per cent on the 1.6m 
who visited the previous year - still ahead of the L3m vis- 
itors in 1994. 

The region enjoyed a record year for tourism in 1995 
thanks to the IRA ceasefire in September 1994. But the 
collapse of the ceasefire and bombs in England last year 
have led to the decline of a burgeoning industry'. The 
NTTB said: “The imag t* through the media is one which 
can give visitors the impression that we are like Beirut or 
Bosnia.” Scheherazade Damshkhu. London 


■ TECHNOLOGY 

Academic link ‘should be boosted 9 


Universities and companies should step up efforts to col- 
laborate on technological ideas, Professor Alec Broers, 
vice chancellor of Cambridge University, will say in a lec- 
ture in London tonight 

Prof Broers, a former IBM research scientist is expected 
to tell the Royal Academy of Engineering and the Royal 
Society that most technological advances stem from work 
at large companies, even though the ideas are often com- 
mercialised by smaller businesses, sometimes with the 
help of academic establishments. Peter Marsh. London 


ANIMAL RIGHTS 


Nine held during demonstration 


Nine people were arrested during a demonstration against 
experiments on animals, police said yesterday. More than 
400 protesters - some wearing masks - were involved in a 
series of demonstrations in southern England on Satur- 
day. 

The protests began at the home of Oxford University 
neuroscientist Professor Colin Blakemore whom the dem- 
onstrators said was a supporter of animal experiments. 
Professor Blakemore was not available for comment Pro- 
testers also gathered outside a nearby research plant and 
at Oxford University's science department 


PUBLIC ANNOUNCEMENT 


Tbe Bond of Directors of Chemical Works of Gedeon Richter Ltd. 
(Richter Gedeoo Vegyesxeti Gyfir RL) 

1 1 103 Budapest, Gyflmrfl it W-2I.) 
hereby notifies Us shareholders that the Company shall hold its 
Extraordinary General Meeting (“EGM") 
on Wednesday, May 28, 1997 at 2:00 pjn. 


Tbe veane of tbe EGM shall be a 19-21 Qitnufi sL H-UQ3 Budapest 
l Richter Gedeoo Vcgydszed Gy3r RL L 

Agenda of the EGM 

1. Proposal ol (he Baaed of Dimctoa an the Company’s capital increase. 

1 The Supervisory Beard’s repot 

3. The Auditor's report 

4. Resolution on the Company’s iclosety-hdd) capital increase in accordance with 
Section 4 of An. 303 of the Companies Act. 

5. Resolution on die application in List die Company's new common shares issued as 
a remit of tbe capital increase on dr Budapest and Unendxouj; Stock Ex champs. 

6. Amendment of Sections 6. 1 (amount of the registered capital) and 7.1 (share*) of 
the Statutes. 

7. Approval erf tbe amended Sonnes of tbe Company. 

8. Miscellaneous. 


Every registered common shore with a nominal value of 1,000 HUF tone thousand 
Hungarian Forints) shall entitle its holder to one votr at tbe EOM. Shareholders may 
exercise their rights at the EGM cidtet in person or through an atsborcccd representative 
arid] ■ voting card or other certificate issued by the Board of Directors entitling its 
bolder to exercise voting rights ( collectively: tbe “Voting Card”). In accordance with 
Section 271 or tbe Companies Act. (be proxy empowering iu impair to representation 
shall be incorporated into a public legal document or a fully evidenced private deed las 
described in Section !96of the Civil Codel and shall be sibariutd prior toobmhmig tbe 
cenllicaie entitling iu holder to die receipt or the Voting Card. Holders of preference 
shares shall not be entitled to vote. 

Participation and voting at the K5M shall be subject » the shareholders presenting their 
shores, or in tbe case of deposited registered shares. a certificate of deposit and a proxy 
in the case of an antfcoruwJ representative, to the Company's Share Regbtratioa 
Department CH-I 1D3 Budapest. GyfimrfN 1*8400 May 27. 1097. between fcOQ ua 
and - 1,00 p.m 


On the basis of the share (or certificate of deposit), and in tire cue of an snt W i p ^ 
representative, the reubortzntino, the Board of Director* shall rm a Voting Cad. 

Shareholders' rights at die EGM shall he exercised by using the Mating Card. The Vbtute 

Card shall contain tbe name and the m-Jw of voles of tbe a. 


In the case of registered shams, tbe Company stud! only issue a Voting Card 10 a 
shareholder who is registered t>y the Board of EXrecMn in die Share Register ax the 
owner of the shares. The Company hereby requests those sharebohfcre whose shares ore 
deposited with Ktepooti Elszamoltilidz fcc Enactor Rl f KELER HO » initiate. either 
personally or dtrmeii an authorized broker, their entry into tbe Cotremny’x Shore 
Register pursuant k> tbe Company's Statons, on the basis of a ceniAcore of deposit 
jssoedby KELER Rl prior to the EGM. Doe to the prooednre for tbe preparotioo of tire 
BOM. entries into die Company's Share Register shall be suspended from May 26. 
IW7. until the dose of the EGM. 

The Company dull. Tor sodi period as set forth in (be certificate, abo effect regtstntwn 
to the Sha re Regis ter for regpaered blank endorsed shares, provided that tbe regjanmjn 
applicant certifies his ownereh ip over the blank endorsed shares dttar I i) by prododut! 
a deposit certificate issued by KELER Rl, orful a duly signed depostl certificate iasnod 
by a bank or a stockbroker registered in Hungary, on tbe basis of a KELER Rl 
ocRiBcare. 


In the case of enure* in the Share Register with respect to blank endorsed repsicred 
dwet handled *3 a cnncothlmed deposit, the owners of mh shares shall be responsible 
for having thnr shareholding registered m die Share Register tram time to time. 

In order to porticipaie and rat ire die EGM. GIC shareholders should contact the 
Austrian Central Depositary tOstanachacbe foMrcKBank. Am Hof 4, A-1010 
Vienna) no later titan May 21. 1997. daring official business boon, to request the 
issuance 10 them of a voting poxy. The GDR shareholders shall beaHided 10 Lnunart 
the Bank of New York. 0 * Depositary. 10 exercise tberr voting rights, if *ny.«tUini«e 10 
the amoaM of Shores represented by their respective GDRs. GDR dtaretoldm. 

,,0 1 aw- Vb*. n.y. 


mereiw^snoowr^mo B* Bank o{ New York (101 Barclay Street New York. N Y 

HE&SLTheGk. and GDR sharehoMeremust prove their ownership Interest ntbe GIC 

or Ibe GDR respectively. Tbe Austrian Centra] Depositary will not issue rain oroxies 
after May 21, IOT7. GIC and GDR sharehofcfcSm^breW 


after May aiTS". OK and 

interra in IhoGfC or the mRdurmg the period between delivery 10 them of a votiire 
pnxy sad the close of the EGM . and shat! provide a blocking confirmation m this rites 
issued by their cstBodian bank. 


The Company requests die hoMere of prfcrcncr shares to indicate their intention u 
attend the EGM by May 27, 1997,at the Company's Share Rcgiairetioa Dcaremrent '■> 

writi eg. Entry pennus 10 attend the EGMsholJ be proridedro (be haMereofpreference 

stucaon tbe spot duo l*aJupjn. on the dare of the EOM upon confirmation ofihetr 
respective shareholding as entered in the Company '4 Store Regiacr. 

Tbe draft propoaob for the EGM shall be avaBabie for review sr the Coanaiiy-s Share 

Registration Department « l»Jw® daysftom May 19. 1997. between *00 a-ra. and 
4:00 p.nv 

In lack of a qnreton. the due of the postponed EGM. with tire sara wads, shall be 
held at the same location mi May 2>. I907ot3;00pjn. 

BtorirfDltmiimirGtowaWdfcrRL 
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Budget pact moves closer, says Clinton I US leaders 


By Nancy Dunne in Washington 

President Bill Clinton yesterday 
said White House and congressio- 
nal negotiators had moved closer 
to an elusive five-year balanced 
budget pact and cited last week's 
approval by the Senate of a chemi- 
cal weapons treaty as “a road map" 
for progress. 

Seeking to capitalise on the frag- 
ile bipartisan spirit engendered by 
the Senate vote, the president indi- 
cated in an interview on CBS that 


it should he clear “in a few days" 
whether agreement can be reached. 

White House and congressional 
negotiators were quietly, methodi- 
cally working through their differ- 
ences. he said, in much the same 
way as they did in the treaty 
debate. 

Progress has been stalled over 
the levels of programme and tax 
cuts in the five-year plan. The pres- 
ident has sought S43bn for domes- 
tic programmes, such as education 
and healthcare fur poor children. 


Republicans have proposed 
S15.5bn. 

Republicans have proposed tax 
cuts of about JlSObn. The White 
House, which wanted a $98bn tax 
cut. last week moved closer to 
them by offering $126bn in tax 
reductions. 

Part of the solution, urged by 
Republicans, has been to revise the 
method used to compile the con- 
sumer price index (CPI), which 
forms the basis for cost-of-living 
increases for pensioners and others 


receiving benefits. Even a small 
cut in the annua] rises in the cost 
of living index could save billions 
of dollars. 

Mr Clinton noted "aD over- 
whelming consensus" that the CPI 
overstates inflation and indicated 
be would agree to “take the heat" 
for a change in the CPI, if the refor- 
mulation was based on the merits 
of the case rather than politics. 

“I don't want a political fix to 
pay for big tax cuts or Democratic 
spending programmes." he said. 


But any significant change in the 
CPI will be opposed by the liberals, 
labour and senior citizens' groups 
- the president's strongest support- 
ers in last year's elections. He 
argued yesterday that a change 
“based on merits" would save the 
pension scheme in the long run. 
but made clear be did not want to 
impoverish the elderly. 

The president has urged budget 
negotiators to reach a deal before 
he leaves for a visit to Mexico on 
May 5. 


hands dirty 


LA’s gang epidemic spreads overseas 


L os Angeles gang vio- 
lence. the virulent 
social disease which 
daily bloodies the streets of 
southern California, has 
blown into a national epi- 
demic and is now spreading 
overseas. Washington legis- 
lators were told last week. 

On Wednesday, when two 
alleged gang members, boys 
or 14 and 15. were charged 
with shooting dead a 17-year- 
old outside an LA high 
school, a Senate committee 
heard that groups claiming 
links to the Crips and Bloods 
- best known of the 1 .000- 
plus gangs originating In the 
city - had been identified in 
42 states. 

The 18th Street and Mara 
Salvatrucba gangs, two of 
the biggest LA groups, were 
now organised on the east 
coast and even in the Carib- 
bean. the committee was 
told 

The issue is to be raised at 
the first US-Caribbean sum- 
mit in Barbados, next 
month, following an upsurge 
in violent crime linked by 
officials in Jamaica. Guyana 
and the Dominican Republic 
with recently increased 
deportations from the US. 


Mr Steven Wiley, head of 
the FBI violent crimes divi- 
sion. told the Senate hearing 
that gang migration within 
the US from Los .Angeles had 
been happening since the 
late IftSPs. Federal estimates 
suggest total membership 
now numbers over 650,000, a 
third of them minors. 

In Los Angeles County, 
street gangs with a total 
membership of 150.000 had 
committed about 7,0X1 mur- 
ders in the past 10 years - 
almost two a day - Mr 
James MulvibiJI of the sber 
ifTs department anti-gang 
force said in Washington last 
week. 

Despite the rise of gang 
membership and violence, 
the most modest local LA 
initiatives, such as a 
recently granted injunction 
to restrict the activities of a 
small group of ISth Street 
gang members, consistently 
run into political opposition. 

Ms Dianne Feinsteio. a 
Californian senator and 
sponsor of federal anti-gang 
legislation which is the sub- 
ject of the Senate committee 
hearings, failed to win 
endorsement for her hill. 

The main complaint was 


INTERNATIONAL NEWS DIGEST 

Canada calls 
June election 


Mr Jean Chretien. Canada’s Liberal prime minister, 
yesterday called a general election on June 2. 17 months 
before it was due. An Angus Reid poll published on 
Saturday gave the Liberals a 34-point lead among decided 
voters over their nearest rivals, the Conservatives, and a 
Gallup Canada poll on Friday put them 40 points ahead. 

The rightwing vote was divided between the populist 
Reform party and the then-ruling Conservatives in l&ti. 
enabling the Liberals to sweep to a majority uf 177 out of 
295 seats in the House of Commons. The opposition vole is 
further split between the Bloc Quebecois pushing fur the 
separatist vote in Quebec and the leftwing New 
Democratic party calling for more spending anil mure 
taxes. But about one third of those polled are undecided, 
and Canadian voters have shown tremendous volatility in 
recent years, giving Mr Chretien's rivals a glimmer of 
hope, Reuter. Ottawa 

Local poll test for Prodi 

The centre-left olive tree coalition government headed by 
Mr Romano Prodi faced an important electural tost 
yesterday when 9m Italians had the chance to vote for 
new provincial and communal administrations. Most 
attention was focused on the northern cities, particularly 
Milan, where the secessionist Northern League's Marco 
Formentini was standing for re-election as mayor. 

Trieste and Turin were crucial tests for the 
government, whose candidates, Mr Riccardo Dly m 
Trieste and Mr Valentino Castellani in Turin, were the 
outgoing mayors. Failure in these cities would be a 
serious blow for Mr Prodi and would create more 
problems for his shaky government It is unlikely that the 
results will be known when vote-counting is completed 
later today, as the winning candidate for mayor must win 
the majority of votes cast. Run-ofls for the two leading 
candidates will be held on II May. The first voting figures 
showed turnout significantly down on the preceding local 
elections. David Lane. Rome 

Jospin agrees to Communists 

Mr Lionel Jospin, the French Socialist leader, said 
yesterday that if the left won the parliamentary elections 
to be held in May and June, he was ready to take 
Communists into government provided they toed the 
Socialist line. In advance of a meeting tomorrow with Mr 1 
Robert Hue. the Communist leader. Mr Jospin said it was , 
up to the Communists to “decide what they want" and 
“whether they are able to take the responsibility [of I 

following 1 a clear guideline which will have been fixed by 
French voters and which will, necessarily, be that of the ! 
majority party on the left". 

Prime Minister Alain Juppe, leading his centre-right 
coalition's campaign, has sought to lump together the 
Socialists and Communists, who differ over a single 
European currency, by challenging Mr Jospin and Mr Hue 
to a joint TV debate. Mr Jospin declined, insisting on 
debating alone with the prime minister. Mr Juppe s RPR 
Gaullist party yesterday played down its own divisions on 
Europe, after one of its Eurosceptics. Mr Charles Pasqua. 
held a weekend rally denouncing the current austerity 

programme and calling for a new police. 

Meanwhile, asked about an earlier admission that 
he had smoked hashish. Mr Jospin said on television 
that he would like to decriminalise the use or the 
dniR Hand Buchan. Potts 

Hopes for German tax pact 

Hopes of an agreement on German tax reform were 
boosted yesterday after senior opposition POhncia'is 
indicated that a compromise could still be reached . *■ 

end of the year despite the collapse of talks last «wk «r 
Then Waigel. finance minister, also ailopLed a mure 
conciliatory’ tone when he said in a newspaper uiterv 
that there was scope for compromise with Uic opposition 
Social Democratic party iSPPi. . 

Mr Roman Herzog, the German president, had on 
Saturday unleashed a scathing attack nn German > s 
politicians, lambasting them for delay aiid cnlhiwror 
“sacrifice" and "co-operation" in an address* J'* «> - 

Mr Kurt Beck, Mr Gerhard Schroder and Mr 1 frnnjn*- 
Voschcrau. leading SPD politicians, uild the 
newspaper BiJd am Sonntag they were prepared 
from the party line put forward by Mr Oskar Laf * 
the SPD leader. But Mr Lafoniaine lashed out at me 
government's proposals. Graham Ban-kv. traithSttn 


that the proposed legislation 
focused on harsher enforce- 
ment to the exclusion of 
social, preventative mea- 
sures to counter what oppo- 
nents insist is an economic 
problem of the depressed 
inner city. 

Ms Feinstein and her 
bipartisan supporters press 
their case for new laws 
against the background of 
an unfocused debate on the 
true nature, ambitions and 
criminality of the groups 
lumped together as “gang- 
bangers”. 

“Crippin" emerged from 
the ghetto alleys In school 
playgrounds almost 25 years 
ago. when baggy trousers 
representing affiliation with 
the Crips became a cult fash 
ion which has since devel- 
oped into an international 
youth dress standard. 

The high-five handshake, 
coloured bandanas and other 
emblems of street gang cul- 
ture have followed a s imilar 
route. 

However, two key events 
appear to have contributed 
to the more sinister local 
and national developments 
of tile past decade. The first 
was the emergence in 1984 of 


Brazil in 
tax move 
to attract 
funds 


By Jonathan Wheatley 
in Sao Paulo 

Brazil's central bank has cut 
the rate of tax levied on 
fixed income investments 
and other financial 
operations in a move 
designed to stem the flow of 
foreign capital leaving the 
country and to ease worry- 
ing pressure on the current 
account deficit. 

Tbe financial operations 
tax (IOF) has been cat from 
7 per cent to 2 per cent on 
fixed income investments, 
currency transfers and 
interbank transactions and 
from 3 per cent to zero on 
three-year bonds issued by 
Brazilian borrowers. The 
rate on four and five-year 
bonds, previously 2 per coat 
and l per cent respectively, 
also falls to zero. 

The rate on investments 
in "privatisation funds”, 
which invest in government 
bonds accepted in privatisa- 
tion sales, is cut from 5 per 
cent to zero. 

Brazil’s foreign reserves 
fell by Slbn In the first 
quarter to about $59bn. A 
further $800m has left the 
country this mouth in addi- 1 
tion to sovereign debt pay- | 
ments, which fall due in 
April and October, of about I 
Sl.Sbn. 

The fall in reserves coin- 
cides with a burgeoning cur- 
rent account deficit, expec- 
ted to reach $35bn this year, 
driven by a widening trade 

gap- 

Brazilian fixed income 
investments bare become 
less attractive to overseas 
investors in tbe past year as 
interest rates have fallen. 

At tbe beginning of 1996 
foreigners could earn 
annual returns of 20 per 
cent. Net of tbe IOF, the 
annual rate of return had 
fallen to 6.5 per cent last 
week but rose to 9.2 per cent 
as a result of tbe latest 
changes, according to Mr 
Deiwes Roubira of ING Bar- 
ings in Sao Paulo. 

"That is enough to retain 
a reasonable attraction for 
unhedged investors, but it is 
unlikely to do more than 
stabilise reserves at their 
current level," he said. 

Earlier this month the 
central bank held its basic 
interest rate steady after 
eight consecutive monthly 
reductions, in a move seen 
as part of a gradual tighten- 
ing of consumer credit in a 
bid to slow imports. 

Analysts had expected fur- 
ther credit restrictions to 
follow. 

For the present, the gov- 
ernment has chosen to con- 
centrate on financing the 
current account deficit 
through short-term capita] 
(lows, rather than attacking 
tbe trade deficit directly. 



Dianne Feinstein: pressing for new laws 


crack cocaine as the street 
"drug of choice", and the 
switch of cocaine imports 
from their former route 
through Florida to southern 
California, via Mexico. Tbe 
second was the looting dur- 
ing the 1993 riots of an esti- 
mated 10,000 guns. 

The former gave the gangs 
an economic reason for war 
(and migration with narcot- 
ics for sale into other 
regions], and the latter 
armed them for battle. In the 
interim, the number of 
alleged gang members In LA 


has trebled and the daily 
killing rate has reportedly 
doubled. 

However, many gangs 
remain dedicated to territo- 
rial defence, with violence 
often limited to s niffling . 

Most start out small, and 
clearly defined along racial 
lines, such as the Bui Dui - 
"dust in the wind” - groups 
with Vietnamese origins. 
But the Mara Salvatrucha - 
“cool dudes from El Salva- 
dor" - now has a broad- 
based Latin American mem- 
bership. 


Ironically, this process is 
often assisted by parents 
moving out of cities in 
search of more peaceful 
places to bring up tlieir chil- 
dren. Experience in Arizona, 
a favoured destination for 
Angelenos, has shown local 
youngsters readily imitate 
newcomers’ tougher ways. 

Such views, and other 
apocryphal evidence, have 
been presented as proof by 
some more avid get-tough 
legislators that gangs have 
developed an integrated 
franchise system. 

But the notion of such 
sophisticated networking is 
rejected by the FBI, which 
says new gangs often adopt 
well-known names to 
enhance their status. Unfor- 
tunately, they often emerge i 
as even more violent than 
the groups they seek to ape. 1 

California's neighbour | 
state also provides evidence 
that new groups tend rapidly 
to spawn local rivals, in 
Phoenix, where gangs were 
virtually unknown 20 years 
ago, there are now over 300. 


Christopher 

Parkes 


, By Patti Waldmeir 
I in Washington 

It was dress-down day for 
America’s presidents 
yesterday, as tbe coimtry's 
leaders past and present 
donned T-shirts, blue jeans 
and baseball caps to scrub 
graffiti from tbe walls of 
Philadelphia, kicking off a 
three-day pep rally of 

American volnnteerism. 

President Bill Clinton, 
volunteer- in-chief, cast aside 
his crutches and grasped a 
paint roller to whitewash a 
grafitti -scarred wall In a 
blighted inner city 
neighbourhood of tbe "city 
of brotherly love". 

It was a day for civic piety 
and high-Claivn rhetoric, as 
former presidents - along 
with one who aspires to that 
role (Vice-President A1 
Gore) and one who claims 
not to (retired General Colin 
Powell) - exhorted 
Americans to donate more 
time and money to help “our 
children". 

Gen Powell, the Golf War 
hero, also launched an 
offensive on the television 
networks, carpet bombing 
them with interviews 
calling for volunteers to 
attack youth poverty. 

The general, who used a 
career in the multiracial US 
army to rise above a 
childhood of poverty in the 
South Bronx, had pride of 
place in Philadelphia, as one 
of the most prominent living 
examples of tbe American 
dream come true. He called 
for a partnership between 


the private sector and 
government to fill the 
poverty gap which decades 
or welfare spending had 
failed to bridge. 

"The era of big 
government is over,” Gen 
Powell said, consciously 
echoing President Clinton. 
America’s citizens and 
corporations would be called 
on to compensate for 
smaller government, and 
giving more time and money 
to volunteer work would 
prove "a good deal for 
corporate America". 

VTP volunteers - 
including a T-shirt clad Mrs 
Barbara Busb, wife of the 
former president, and first 
lady Hillary Clinton in 
designer baseball cap and 
sunglasses - then set off to 
create a "graffiti free zone" 
along Philadelphia's 
Germantown Avenue. 

President Clinton offered 
university students a deal in 
which they would donate a 
year of volunteer work to 
avoid paying a year’s 
interest on student loans. 

Yesterday's proceedings, 
the first of the three-day 
Presidents’ S ummi t for 
America's Future, was due 
to conclude with a gala 
celebration of American 
volunteerism attended by 
stars of film and television - 
John Travolta, Brooke 
Shields and Oprah Winfrey. 
Later today the 
choreographed clean-up will 
give way to speeches 
extolling the civic virtues of 
a new volunteerism. 

Editorial comment. Page 17 
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US companies are now more willing to help partners relocate, says Victoria Griffith 


W hen lara Yamamo- 
to’s husband was 
transferred from 
S3o Paulo. Brazil to 
Boston. Massachusetts, a few 
years ago. she was delighted by 
the prospect of living abroad. 

A successful dermatologist. 
Yamamoto planned to maintain 
her S 30 Paulo practice through 
frequent trips back home. At 
first, she found it stimulating to 
hop on an aircraft every six 
weeks for a two-week stint in 
Brazil Soon, though, she began 
to tire of the ordeal. 

“I was either working myself to 
death in S do Paulo or doing prac- 
tically nothing in Boston," she 
explains. So she packed her bags 
and left, a full eight months 
before her husband returned. 

This is the kind of situation 
international corporations are 
eager to avoid. “If their spouse is 
unhappy, chances are the 
employee will not put in their 
best performance." says Mark 
Forbes, head of global relocation 
for Dow Chemical. “Unhappy 
spouses are also the biggest rea- 
son for employees asking to go 
home early.” 

Because moving employees is 
so expensive, companies are 
understandably anxious to min- 
imise the chances of failure. 
According to Homeward Bound, 
a consultancy which advises 
companies on relocations, the 
total cost can 

run into hundreds of thousands 
of dollars for high-level execu- 
tives. 

Concern about their spouses’ 
career may also keep qualified 
workers from accepting transfers 
at all Spousal employment was 
cited in a survey by the moving 
company Atlas Van Lines as the 
most common reason employees 
obrject to relocation. 

In an effort to ease the process, 
US companies are starting to for- 
malise programmes that give 
••tr ailing spouses” more help in 
adjusting. The Atlas survey 
found that corporations have 
heavily augmented spending on 
spousal job-hunting assistance 
over the past few years. In 1983. 
the average expenditure for com- 
panies offering this service was 
$12,682. By 1995, that had risen to 
$52,166. 

While some companies are 
spending a lot more, much of cor- 


Move me, move 
my spouse 


porate America has yet to wake 
op to the problem. Only 28 per 
cent of companies in the Atlas 
survey said they assisted spouses 
during relocation, and many of 
those that did, offered only mini- 
mal help. 

Yet as growing numbers of 
managers are married to career- 
oriented spouses, relocations 
threaten to become an increas- 
ingly wrenching experience. “It 
used to be, you’d call John into 
the office and say Hey, we’ve got 
a great opportunity for you in 
Cleveland!’,'’ says Burke Stinson 
of the telecommunications group 
AT&T. “John, anxious to show he 
was a good company man. would 
respond ‘Great! I'll go home and 
tell the little lady.' That just 
doesn't happen any morel” 

AT&T is at the leading? edge of 
spousal assistance programmes. 
The most basic services include 
help with writing CVs and 
identifying career opportunities, 
tips an interview techniques and 
sorting out paperwork for an 
international move. Some compa- 
nies - including insurance gro up 
Chubb, chemical manufacturer 
Dow Chemical, telecommunica- 
tions group Motorola, and 
financial company Fleet Mort- 
gage - have taken the concept 
further. 

Dow Chemical, for instance, 
gathers relevant personal infor- 
mation even before offering can- 
didates a position in another 
town. Much Is obtained In an 
informal man nor through social 
conversation at the office. Man- 
agers try to discover how impor- 
tant the spouse's income is to the 
family budget, and how transfer- 
able the spouse's skills may be. 

“We don't like to pry, but we 
also don't want to make an offer 
to an employee if we know they'd 
have a hard time accepting the 
position." says Forbes of Dow. “It 
would be unfair to put them on 
the spot like that" 



Once the worker has formally 
been anwnnnceH as a candidate, 
companies such as Dow and 
Chubb hand out a self-evaluation 
form to get a better feeling for 
the entire family’s personal and 
career goals. 

The idea is to uncover any 
potential c onfli cts aVirari of time. 
Spouses dreaming of opening a 
wine shop in the Netherlands, for 


instan ce, may be terribly disap- 
pointed to discover that they 
need to pass a stringent examina- 
tion. Such issues should be dis- 
cussed at the start 
International moves are espe- 
cially difficult to handle, say 
companies. In many countries, 
the employee's spouse does not 
even have the legal right to work. 
“We find international reloca- 


tions are the biggest, c hall e ng e." 
says Grace Johnson, head of relo- 
cation for Chubb. 

Language in s tr u c ti on and legal 
advice on ob taining work permits 
are considered essential parts of 
international spousal assistance 
programmes. Dow Chemical also 
cushions the move with a stipend 
of $5,000 (£3.086) a year, to be 
used towards the cost of semi- 
nars and anything else that may 
help the trailing spouse tread 
wats* professionally during the 
foreign stint 

Even transfers within the US 
can be a challenge. Lawyers and 
doctors, for example, may have to 
re-take professional qualifying 
»*ams to operate in another 
state. Business owners may also 
encounter difficulties. Again, 
companies make a big differ- 
ence, say consultants, by paying 
for refresher courses for 
exams and. sharing helpful infor- 
mation. 

“One trailing spouse we dealt 
with owned a house renovation 
company in Cincinnati," says 
Dorothy Savage, president of 
Homeward Bound. “His wife's 
company, when they were mov- 
ing to Dallas, put btm in touch 
with other people with similar 
businesses in the area. It helped 
a lot." 

Although few companies admit 
it, relocation experts say if all 
else fails, some companies even 
hire a trailing spouse themselves. 
"They'll tell you the spouse has 
to go through the regular inter- 
viewing process," says Dick Mor- 
ris. a consultant at Hewitt 
Associates, which specialises in 
employee benefits. "But manag- 
ers will often pull strings if 
they really want the worker to 
move." 

A few trends are working in 
companies’ favour. As corpora- 
tions globalise spouses are more 
likely to be able to find some- 
thing suitable in the new location 
- perhaps even with their exist- 
ing employer. The growth of tele- 
commuting means some staff 
may even be able to continue in 
the same position. For most cor- 
porations though, dual-career 
couples will be a growing chal- 
lenge. 

“Mare people will probably say 
‘no’ no matter how much help we 
offer," says Stinson of AT&T. 
“It’s a new era." 


A shift to Brighton’s tower of Babel 


T he subject of international 
relocation has been given 
physical expression at the 
Brighton nerve-centre of Ameri- 
can Express’s European card ser- 
vice. 

Every computer terminal has a 
flag or badge proclaiming the 
nationality or language skills of 
its user. In what could be mis- 
taken for an annexe of the 
United Nations, the offices are 
scattered with nationals from 
across Europe running a new 
centralised service. 

Until two years ago the service 
was organised across three cen- 
tres, based in the UK, France and 
Germany. Like many companies 
during the early 1990s, American 
Express decided to centralise its 
back-office operations with a sin- 
gle hub. 


Richard Donkin on how American Express has helped 
European staff setde into its Sussex nerve-centre 


The greatest management chal- 
lenge has been to meld the differ- 
ent nationalities into a single 
unit and to persuade staff to 
relocate, retaining as many 
skilled staff as possible. Flights 
were arranged to bring families 
on look-and-see visits where they 
were shown around the Brighton 
area and given access to expert 
advice on taxation, pensions, 
schools and bousing. 

Zoran Novakovic, head of 
European Cardmember Servic- 
ing, says the company “wanted 
to give people the facts to make 
a big decision in their lives. It 
was important that people went 


into the move with their eyes 
open. I would much rather 
people decided it was not for 
them beforehand, than abandon 
the move soon after coming.” 

He has first-hand experience 
himself of expatriate living, 
having spent 14 years in differ- 
ent European locations, includ- 
ing Zagreb, Germany and Aus- 
tria. 

The policy paid off, be says, 
with more than a third of the 
necessary recruitment achieved 
among existing staff - double 
the expected figure. Only one 
individual left the company after 
six months. 


Barbara Vanderstichele, a 
team manager, says one of the 
most potentially diffi cult choices 
for her when she arrived from 
Brussels was whether she could 
pursue her career in the UK 
while her husband worked in 
Belgium. In the event, her hus- 
band was offered a job in the UK 
as they were making up their 
minds. “We decided it was fate 
that we sbonld go.” 

Once staff were in place the 
different nationalities bad to live 
with each other in the work- 
place. They tended to be organ- 
ised primarily in teams on the 
basis of their language capabili- 


ties, but were mixed op across 
the office. “We didn't want to 
establish ghettos of different 
countries,” says Novakovic. 

Another Important part of the 
integration was the fostering of 

B mutual mid gTK famd by devising 

cultural awareness training. 
This was based an the work of' 
Gc e it Hafstede and Fons Trom- 
penaars, management specialists 
who have studied culture differ- 
ences. 

Cultural awareness also 
extends to food-sampling days 
when a particular nationality 
will bring in their regional speci- 
alities. “The influx of so many 
nationalities has led to a big 
improvement in choice in the 
canteen and olive oil consump- 
tion has gone up tenfold,” he 
says. 
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would ha veio start with ' , 
nothing. Designing and selling 
T^hirtswastoeobyiooscholce 
because need any 

■ capita^ only tmimderstantfingr 
supplier. Tbebear idea grew ' 
Cfutnf that. Our most popular - 
•Mdrt featured a bear which ; 
Afise had dnnyn, yet she'd , 
never actually made obe when 
we dedffed to launch the bear - 

> company; ^ '... t ’ 

“Being a typicaTAntipodean, 

. she Just grd on'irith if: ' X . 
advertesedfor bear-makers, ~ : . 
tbensat down with a bear ^. . ' 
manuaLMestuf theapplicants 
’ patiently Watched her : 

. demonstrate, then . showed her . . 
iow it cOTdd be done 100 per ‘ 

. cent better. •; 

’ “Wealways-Waniedto create ‘ 
• a. company .that' would'. 


tisfheart, ^omfltiii^ magicaL l - ’ 
think the bears do that becaose • 
they express fan and caddies. - 
We make them oat . of distressed 
‘ mohair which makes them look ' 
old and loved; Our customers . ' ' 
don’t wantsometiring pristine, 

' they're looking for character. _ 

. “We'taitially made mistakes 
tn. identifying oar cust ome r s . 
Omrfirsi-aailel was a kioskin ; 

• Wfiitdey*ft wirich we thought ,*•- 
'Was perfect as itgavfc osa start ^ 
' in London. TheTeat was so j; -f-' 


cheap that we didn’t bother to 
c arry out market research. It. 
wasn’t until we opened in / 
Cambridge that we realised the 
tourist trade was much ttrore. 
lucrative. . 

- “Our sites are now picked 
with greater care. It’s about 50 
per cent strategic choice. 30 per 
emit gut feeling and 91 per cent 

scientific data." ’ ; 

Alise:,“it was never, just about 
selling bears, our vision was 
the whole concept of people 
wearing bearcJotbes^ eating. ; 

. bear marmalade and drinklngr J . 
bear tea. 

“When people Jove bears, 
they personify them and 
become absorbed in the :- , : - 
lifestyle. We get young ' 

businessmen coming Intoour 
shops who look like they want 
to quickly buy abeartadnm 
out again. The next minute ' 

^ they're captivated' and omming 
and ahhing 6ver which face 
they like the best- - ; 
v "Occasionally we get people 
bringing old bears for repairs, 
like lire chap who rushed Sri 
with something h& dog bad 
half-eaten- ■; 

“There's not' enough people 
in retail, trying in help their 
customers, ftfs all take,, take, 
take. yVe patour hearts into 
ibebastnessand believe 
. passionately in the prodnets. If 
you petenoogb tmergy and 
ckre into something it should 
work. ' ■- : , 

. “WeVeriut in businessto . 
suffer so w© only work with 
people- we like. Bears bring out 
the best in. people because they 
cross gender and race and 
represent uncoadxtional love. If 
we weren't working together 1 
•wouldn't find it so wprth while. 
We generate so much love 
be t w een us teat It makes It 
wonderfril for everyone 
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The long and short of 
executive pay 



Lucy Kellaway 


I n the bad old days company 
annual reports carried one tiny 
footnote on executive pay. It 
told you what the company 
was spending in total on directors' 
pay and bow much the highest-paid 
director was getting. In a sick kind 
of way it was always fun trying to 
guess who the fattest cat was. 

Post-Cadbury and post-Greenbury 
there is no room left for guesswork, 
let alone fun. The average annual 
report has page upon page of detail 
on directors’ pay. It tells you (at 
length) about the composition of the 
remunerations committee, about the 
principles according to which the 
company sets pay. and the exact 
breakdown of the pay in an unmana- 
geable number of categories. And 
very dull reading it makes too. In 
the United News & Media annual 
report you get seven, whole pages of 
It in tiny type, in Rolls Royce you 
get six. 

The old system was. of course, a 
scandal, as it meant that directors 
could pretty much pay themselves 
what they wished. But in that 
respect the new system does not 
seem to be all that different 
Part of the trouble with the new 
system is that it is too detailed. 
Shocking! you can say. looking at 
the headline figure of one chief exec- 
utive after another showing remu- 
neration of well over Elm. 

Not shocking at all, the company 
explains each time. Most of it relates 
to special one-off factors. By dividing 
the pot Into lots of different parts 
the company can nearly always 
show that the actual salary has not 
increased at alL And that's all that 
matters, right? 

The new incentive schemes for 
directors make matters still worse. 
Many of them are so complicated 
that the beneficiaries themselves do 
not really understand how they 
work. It is easy to talk the new 
remuneration language of “interna- 
tional packages", "vesting" and 


“commuting", but that does not help 
in getting to the bottom of it It may 
be better not to try: to stand back, 
look at the aggregate figures and 
notice that they get more preposter- 
ous every year. 

While the bosses' pay is rising 
relentlessly, the sort of thing that 
companies are saying abont their 
beloved, valuable workforces is 
also becoming increasingly 
fulsome. Lloyds TSB's latest annual 
report is typical: “We are committed 
to an environment marked by 
teamwork, accountability, innova- 
tion, openness and empowerment 
that provides an opportunity 


for personal challenge and growth." 

This contradiction was underlined 
last week by Stuart Hampson, chair- 
man of John Lewis. He made the 
very obvious point - ignored by 
nearly all organisations - that if it is 
worthwhile to come up with a fancy 
incentive scheme to make the chief 
executive feel motivated, it must be 
worthwhile to do the same for every- 
one in the company. 

At John Lewis the bonus scheme 
does not need seven pages of expla- 
nation. Last month the annual 
banns was set at 20 per cent for 
everyone. 

It would be nice if companies were 


made to . expose this hypocrisy in 
their annual reports. A simple 
amendment would go a long way: 
every time they use those photo- 
graphs of their happy, multicultural 
employees, there should be a caption 
saying what that employee got paid 
and what their bonus was. And to 
ram the point home, the figure could 
be shown' as a percentage of the 
chief executive's pay. 


One of the silliest aspects of this 
remarkably silly election campaign 
has been the great enthusiasm for 
the focus group. Leaving to one side 
the question of whether political par- 
ties should twist and turn on every 
issue according to public opinion, 
there is the question of the right 
way to go about discovering what 
public opinion actually is. 

Finding out what people really 
t hink is notoriously difficult and 
ruinously expensive. It involves 
large numbers, and even then is 
unreliable. Look what happened to 
the polls in 1992. That seems to have 
dented our faith in the polls, but 
people are putting their faith in 
something even more dubious. 

The appeal of focus groups is that 
they are cheap and Immediate. But 
not only are the samples so small 
that they don't mean a thing, they 
do not even reflect the views of the 
members of the groups. IT people He 
to pollsters there is no reason to 
believe that they will suddenly start 
telling the truth in a focus group. 

That doesn't mean to say that 
these cozy little gatherings are 
worthless. They can be useful if 
what is wanted is new ideas. A 
nappy manufacturer might get a 
group of mothers together and ask 
them to think creatively about nap- 
pies. But then that is the difference 
between nappies and political par- 
ties: one is interested in new ideas, 
the other most decidedly is not. 


You'Re probably wonoeRtNQ- 
WHY youR£ ALL WlKEO 
up To Lie oerecToiKS." 
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THIS WEEK 


Not speaking the same language 


O nce a year, on the 
third Monday Ut April, 
Zurich's bankers and 
business folk take the 
afternoon off to celebrate Secbse- 
Itiuten. 16 o'clock chi roes), a festi- 
val marking the end of winter. 
The men dress up in medieval 
costume or top hats and join 
their ancient craft guilds for a 
parade through the streets while 
the women throw flowers. 

It is the most important event 
in Zurich's modest social calen- 
der and its highlight occurs when 
a group of horsemen, with ban- 
ners flying. gallop round a giant 
bonfire in front of the opera 
house. On the top or the fire 
stands the "Boogy". an effigy of a 
snowman whose sacrifice marks 
the end of winter. 

The "BOdgg" is packed with 
explosive so when his time is up, 
he goes out with a bang. Accord- 
ing to legend, the longer it takes 
to blow up the snowman, the 
shorter the summer will be. 

The bankers take bets on it, 
and next day the Neue ZOrcher 
Zeitung. Switzerland's main 


financial newspaper, set aside 
three pages to discuss the event, 
virtually ignoring the fact the 
stock market hit a record high. 

That was not the only event to 
ruffle Zurich's traditionally 
peaceful spring. The previous 
weekend a small leftwing mob. 
ostensibly protesting against an 
earlier demonstration by right- 
wing skinheads, had smashed up 
bars in central Zurich. 

While the ineffectual police 
response captured the headlines, 
two other events last week 
underlined the more significant 
behind-the-scenes strains which 
are starting to undermine the tra- 
ditional political harmony 
between Switzerland and its 
financial capital. 

The first involved Christoph 
Blocher, a Zurich politician and 
self-made billionaire. He 
launched an aggressive advertis- 
ing campaign against the govern- 


DATELINE 


Zurich: the 
delicate balance 
between German, 
French and Italian- 
speaking interests 
is coming under 
threat, writes 
William Hail 


meat's plan to repair its interna- 
tional image by setting up a 
SFr7bn (£2.9bn) foundation to 
help people in need at home and 
abroad. 

The plan is backed by all four 
main political parties, incl udin g 
Blocher's People’s party, and his 


opposition is another signal that 
be is the biggest threat to the 
cosy coalition which has ruled 
Switzerland since the 1950s. 

The second event was the sud- 
den resignation of Roger de 
Week, editor of the Tages- 
Anzeiger, Switzerland's second- 
biggest daily newspaper. 

His family is closely associated 
with Union Bank of Switzerland 
and he is one of the few optni on- 
formers who tried to bridge the 
gap between German -speaking 
Zurich and the rest of Switzer- 
land. 

Zurich’s international impor- 
tance may be declining. The cen- 
tre of gravity of its big banks is 
increasingly moving to London 
and New York. The US govern- 
ment closed its consulate last 
year and the British government 
is about to downgrade its pres- 
ence. It is not a city where inter- 
national businessmen choose to 


live, unless they have to. 

But in terms of Switzerland. 
Zurich is the country’s biggest 
and most prosperous city - and 
its importance is growing. This is 
beginning to upset the delicate 
political balance of German. 
French and Italian-speaking 
interests which run the country. 

Zurich dominates German- 
speaking Switzerland, which 
accounts for the bulk of the econ- 
omy. German speakers represent 
64 per cent of the population. 
When the economy was prosper- 
ing, the government could paper 
over the linguistic fault-lines by 
generous cross-subsidies. The 
French and Italian services of the 
state-owned TV, for example, are 
heavily subsidised by profits 
from advertising on German- 
language programmes. 

However, the country’s longest 
recession since the 1930s has 
reinforced the antipathy of the 


rest of Switzerland towards Zur- 
ich which has weathered the 
recession much better than 
Geneva. Basle and Lausanne. 

Zurich's increasing success and 
power is affecting the country's 
consensus approach to political 
decision-making. Switzerland 
three main political parties - the 
Radicals Christian Democrats 
and Social Democrats - are well 
represented around Switzerland. 
However, Blocher’s People’s 
party the junior coalition part- 
ner. draws most of its support 
from German-speaking Berne, 
the Swiss capital, and Zurich. 
Blocher's stronghold. 

Since Blocher is not part of the 
political establishment, he has 
more freedom to pick up support 
from electors disenchanted with 
the government's policies. Swiss 
politics is becoming more com- 
bative and competitive and Mr 
Blocher is the prime beneficiary. 


Klaus Stehlker. a political con- 
sultant. believes he will win the 
1999 general election. If correct, 
then it would lead to a major 
shake-up in the way Switzerland 
governs itself and accentuate the 
strains in Swiss society. 

This helps explain why de 
Week’s resignation has caused 
such a stir. He made sure that 
the Tages-Anzeiger acted as a 
pro-European Union counter- 
weight to Blocher's anti-EU argu- 
ments, and unlike Blocher. he 
was just as much at home in 
French-speaking Geneva and 
Lausanne, as in Zurich. He was 
able to build bridges across Swit- 
zerland’s language zones at a 
time when Blocher appears 
intent on dismantling them. 

Ironically, his departure was 
not precipitated by great editorial 
differences with his proprietor. 
Hans Heinrich Coninx, over the 
future of Switzerland, but by 
unhappiness with the tougher 
management style created in 
response to the recession. The 
same pressures that help explain 
Blocher's rise in the polls. 


FT GUIDE TO: 

INTERCONNECTION 


Gather together a few competing telecom- 
munications operators and the conversation 
turns sooner or later to ‘interconnection’’. Why? 
Interconnection and its cost is the single most 
important issue affecting competition as national 
telecoms markets open up. National networks - 
and in particular the critical “last mile” or local 
link between the exchange and the home or office 
- are traditionally owned by the incumbent. 
Building an alternative local link by laying copper 
wire or glass fibre cables is an expensive business 
and may not be cost effective for some classes of 
customer, such as low-spending residential sub- 
scribers. New competitors opt to interconnect 
their networks and switching centres with the 
national network to receive calls from their cus- 
tomers or to have them delivered. 

Seems obvious enough. What’s the catch? 

The catch is the amount the incumbent charges 
for allowing interconnection. These charges are a 
substantial proportion of a new operator’s costs 
and therefore a powerful competitive weapon 
through 'which the incumbent can influence its 
rivals' business. By setting tbe charges high, the 
incumbent could effectively control or crush com- 
petition. With a number of competing operators, 
each with its own infrastructure as in the UK, the 
situation becomes much more complicated. Hun- 
dreds of interconnection agreements may have to 
be negotiated before competition can begin. 

What is a reasonable interconnection charge? 
How long is a piece of fibre optic cable? The 
incumbent wants a price which is as close to the 
retoil price as possible. The competitor wants a 
price as close to the incumbent’s real cost of 
providing the sendee. The difference between the 
two prices can be considerable, particularly as the 
retail price is usually little related to the underly- 
ing costs. Different countries take wildly different 
views. In general, where competition and regula- 
tion is developed, interconnection prices are low- 
est. A study by Ovum, a London-based consul- 
tancy. indicated BT's interconnection price at 
O.Tbp a minute compared with 1.31p for Ameritech 
in the US and 3.37p Tor Telecom New Zealand. 

What happens if you settle for the real cost? 

The problem is that nobody really knows how to 
calculate the true cost of providing a ubiquitous 
telephone network. Traditional operators, safe 
behind their monopoly barriers, have never had 
to break down their costs in that way. There are 
difficult questions about what should be included. 
U seems reasonable that competitors should con- 
tribute to the costs of maintaining a national 
network available at a reasonable price to all. But 
it is a delicate balance. Operators point out that 
while interconnection charges decline, if trading 
margins remain the same, there will be a point 


where revenues will be affected to the extent that 
investment in the business will have to be cut 
back. 

Why is interconnection suddenly attracting 
attention? 

Because January 1 next year, the date on which 
the European Union has declared open competi- 
tion in all forms of telecommunications across 
virtually the whole region, is looming. Operators 
hoping to exploit newly liberalised markets 
abroad are becoming worried that too many coun- 
tries have yet to finalise details of their regu- 
latory regime - and with it. interconnection 
prices. Without published charges, financial plan- 
ning is more an act of faith than business logic. 

Who sets interconnection prices? 

It varies from country to country. In the UK 
which has more experience of open telecoms com- 
petition than any other European country. British 
Telecom’s interconnection charges are determined 
by Oftel, the telecoms watchdog. Non-dominant 
operators - which means everybody else - set 
theirs by commercial negotiation. Oftel steps in if 
they fall to agree. In Germany, the charges are 
negotiated between competitors but the agree- 
ments must be submitted to the regulatory 
authority far approval. So far, the rates have not 
been published. In France, tbe dominant operator 
has to publish a catalogue of its prices, in order 
that the regulator may “assure cost orientation’’. 

Why has there been a spate of prices published? 
Under the terms of tbe market opening directive 
in Europe, there is a July 1 deadline for incum- 
bents to publish their prices and have them 
approved by their national operator. 

Sounds as if the lawyers could benefit? 

Certainly. Telecom New Zealand, for example, is 
taking its rival Clear Communication to court 
claiming unpaid bills of over NZJlm. The compa- 
nies signed an interconnection agreement a year 
ago but Clear has since been negotiating to have 
some prices changed. Disputes of this kind seem 
certain to end up in courts all over the world. 

Is there no alternative to interconnection? 

A number of operators are offering commercial 
services based on alternative infrastructure such 
as cable or radio. In the UK Ionica is one of a 
number of operators offering a fixed radio service 
in tbe local link, la the long run, however, inter- 
connection has to be accepted as a fact of life. ‘Hie 
sooner a method is developed to calculate the true 
costs of providing an interconnection service, the 
better for the industry and its customers. 

Alan Cane 


The Monday Profile: William Campbell, Citibank 

Executor of a vision 



C an a hank be marketed 
globally as a brand like 
a packet of cigarettes? 
Citicorp seems deter- 
mined to find out 
Last week, news filtered out 
from the bank’s New Yolk bead- 
quarters that William Campbell, 
with only 15 months' experience 
at Citibank, was to be given a 
newly created job controlling 
both the bank's retail branches, 
which it calls “Citibanking”, and 
its credit card operation, the 
world's largest 

Campbell, a 52-year-old Cana- 
dian, spent 28 years running the 
Asian and then the US operations 
of Philip Morris, the giant US 
tobacco and consumer products 
company. His new empire covers 
all 98 countries In which Citi- 
bank operates, and is also to 
include investment products. 

The news extinguished any lin- 
gering doubt about tbe determi- 
nation of John Reed, Citicorp's 
chief executive, to turn Citibank 
into a global consumer branded 
business, more similar to Procter 
& Gamble, Gillette or Philip Mor- 
ris. than to rival US banks. 

Now, Campbell has to execute 
the vision, reinforcing the Citi- 
bank brand and finding opportu- 
nities to cross-sell products over 
the complete range of its distri- 
bution systems, from branches 
and credit cards through tele- 
phone hanking to its on-line ser- 
vice, the largest in the US. 

He was not available to talk to 
the press last week - news which 
surprised nobody as the bank 
avoids unnecessary public rela- 
tions events - but Campbell's 
recent comments to analysts 
show he is reading from the same 
text on branding as Reed. 

At the end of last year, be told 
a New York conference held by 
Merrill Lynch that Citibank was 
“the greatest single consumer 
opportunity I’ve seen in my pro- 
fessional lifetime”. His aim was 
to “build real brand equity which 
can be used to increase margins 
or market share or both”. 

This could be done by selling 
more products to each customer, 
thus making each account more 


profitable - not something Citi- 
bank's decentralised structure 
encouraged. A strong brand 
name would also reduce the 
heavy expenses of acquiring new 
accounts. 

Of the branch network, he said: 
“Citibanking means we will look, 
sound and feel the same in the 
branches, at the ATM, on the 
CitiPhone and on your persona] 
computer. The customer gets 
consistency, quality and some- 
times a *wow'.” 

While it is unprecedented for a 
non-banker to assume so much 
influence so swiftly. Citicorp is 
used to recruiting marketing 
executives from outside banking. 


According to Lee Pomeroy, an 
executive search consultant with 
Egon Zehnder International, one 
of many headhunting firms 
which keeps its eyes firmly on 
every Citicorp reorganisation: 
“Citi feels it can train good bank- 
ers. but it can’t train marketing. 
So it’s much easier to get people 
with the marketing skills and 
train them in what they need to 
know about banking products. 
Citicorp has acted in that way for 
a generation.” 

In particular, he adds, Citicorp 
needs recruits with expertise in 
offering products through a num- 
ber of alternative channels, a dis- 
cipline still very new to bankers. 


If Campbell's new job symbol- 
ises a new business strategy, it 
also marks a decisive change in 
Citicorp's management structure. 
During the bank's struggles with 
bad real estate loans and poor 
investments in developing mar- 
kets in the early 1990s. it was run 
on functional lines, with a 
“Group of 15" executives from 
different divisions reporting 
directly to Mr Reed every month. 

Credit cards had previously 
been run separately from the 
branch networks. This carried 
the potential drawback that the 
card operation might not be used 
as a “gateway" for attracting cus- 
tomers to other products. 

Functional reporting now 
seems to have been abandoned. 
By taking control of the opera- 
tion, Campbell seems to have 
won a power struggle against 
Roberta Arena, 49. head of credit 
cards in Europe and North Amer- 
ica, a Citicorp veteran of more 
than two decades, and probably 
the most senior woman In the US 
banking industry. 

Relations between Arena and 
Campbell since his arrival at the 
beginning of last year were 
known to be frosty. She will now 
report to him for a few months 
before taking early retirement at 
the end of this year. 

While life in Citicorp, over- 
populated with skilled and 
aggressive managers, is not 
relaxing it should not hold too 
many fears for Campbell, who 
has spent the last few years 
defending the tobacco industry 
from political and consumerist 
attacks in the US. 

He was one of the tobacco com- 
pany executives called in 1994 to 
testify before Congress in hear- 
ings likened to Soviet show tri- 
als. By common consent. Camp- 
bell was tbe most convincing and 
assured. But his denials that nic- 
otine was addictive and his asser- 
tion that he bad “no preference” 
whether his children or grand- 
children should become smokers, 
might yet return to haunt him. 

John Authers 



Robert Chote • Economics Notebook 


By the eud of this week 
campaigners for a Scottish par- 
liament may at last have victory 
within their sights. But if an 
incoming Labour government 
wins backing for its plans for 
devolution. Scots may find that 
the price for this triumph is a 
double whammy of higher taxes 
and poorer public services. 

A new constitutional settle- 
ment for Scotland will demand a 
new fiscal settlement. And ach- 
ieving agreement on this may 
make resolving the West Lothian 
question of Scotland’s represen- 
tation at Westminster appear a 
doddle bv comparison. 

So far. labour has had an easy 
nde because of the Conservative 
party's commendable reluctance 
to play the English nationalist 
card south of the border. But a 
drubbing at Labour's hands on 
Thursday may change Us mind. 

Devolution would force Lon- 
don and Edinburgh to resolve a 
lung and inconclusively debated 
question: to what extent do the 
official figures show that 
England's taxpayers subsidise 
Scotland’s, or vice versa? Do 
Scots receive their fair share or 
public spending and do they pay 
their fair share of taxes? 

"identifiable" public spending 
averaged £4.61 4 per person in 
Scotland during 1995-96. com- 
pared with just 13.743 per person 
in England. This is a difference 
of fiVTt or S3 per cent. Identifi- 
able spending excludes areas 
such as defence and overseas 
aid. for which it is difficult to 
itsscss hoiv the benefits are dis- 
tributed. 

Public spending per head m 
Scotland exceeds the UK average 
in all principal categories of 


The price of devolution 

A fiscal settlement for Scotland may be trickier than a constitutional one 


expenditure. The Scottish pre- 
mium varies from 4 per cent in 
the case of transport to more 
than 150 per cent for agriculture, 
fisheries, food and forestry. 

Nobody questions the fact that 
public spending should be higher 
in Scotland than England. “It is 
to be expected that, within any 
state, tbe level of public expendi- 
ture will differ from one constit- 
uent part to another.” the Scot- 
tish Office argued last October. 
“Needs vary and public expendi- 
ture should reflect needs rather 
than the wealth or taxable 
capacity of the area In question.” 

Scotland’s extra “need” shows 
up in five principal areas: 

• Social security: Some 27 per 
cent of Scots received housing 
benefit in 1993-94. compared with 
19 per cent or the English. Scots 
were also more likely to be in 
receipt of council tax benefit, 
family credit and income sup- 
port. as well as sickness, invalid- 
ity and disablement benefits. 

• Health: Infant mortality and 
deaths from heart disease, bron- 
chitis. cancer and road traffic 
accidents are all more prevalent 
in Scotland than in En gla n d. The 
extent to which poor health in 
Scotland is self-inflicted is 
debateable: Scots smoke more 
than the English but drink less. 

• Education: Scotland has a 
higher proportion of its popula- 
tion in higher and further educa- 
tion than England as well as 
more students on four-year 
courses and in expensive disci- 
plines such as medicine and 
en-rineerihg- Scotland also edu- 
cates a net inflow or students 
from the rest of the UK sufficient 
to fill two of its universities. 

• Housing: in 1993 some 34 per 


Is Scotland subsidised? 

Lott revenues (Eton) 
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cent of homes in Scotland were 
local authority owned, compared 
with just 19 per cent in England. 
• Roads: Scotland's sparsely 
distributed population means it 
has more kilometres of road per 
person than England, and poorer 
weather means that each kilo- 
metre costs mare to maintain. 

When devolution was last con- 
templated in 1979. the govern- 
ment carried out a “needs assess- 
ment” which concluded that 
factors such as these justified a 
level of identifiable public spend- 
ing per head IS per cent higher 
in Scotland than in P.n gbmd. In 
fact, spending was much higher. 

The so-called Barnett formula 
was then established, under 
which Scotland thereafter auto- 
matically received the same 
increases in public spending as 
England, adjusted for the differ- 
ences in their populations at the 
time the formula was devised. 
But Scotland has continued to 
receive bigger increases in 


spending per head than England 
because its population has fallen 
relative to England's through 
emigration. The formula was 
revised in 1992, but the gap in 
spending per head has since wid- 
ened again in Scotland's favour. 

This “excess" spending shows 
up in several ways. Scotland has 
two-thirds more hospital beds 
per patient than England, its 
waiting lists are 22 per cent 
shorter and its pupil-teacher 
ratio is 14 per cent lower. 

What if a Conservative opposi- 
tion of English nationalists 
pressed Labour to remove this 
excess spending as the price of 
devolution. If we assume - per- 
haps a little generously - that 
Scotland's need for extra spend- 
ing is the same now as it was in 
1979. then this would mean cut- 
ting identifiable public spending 
in Scotland by more than £L3bn, 
Adding In Scotland's share of 
non-identifiable public spending 
would raise this to more than 


£i.7bn or approximately £340 per 
head. 

Cuts of this magnitude would 
reduce public spending in Scot- 
land by 5.7 per cent. Even if a 
Scottish parliament were to levy 
the full 3p extra on income tax 
which Labour’s proposals would 
permit, this would restore barely 
a quarter of the lost resources. 

But so far we have looked only 
at only one side of the public 
finances. The £1.7bn is not neces- 
sarily “excess” if Scottish voters 
are already paying for it through 
higher taxes. Scotland paid 
£22.1 bn in tax revenues during 
1994-95, around £360m more than 
if it paid the same share of 
national income as the UK 

This does not come close to 
closing the gap. but the calcula- 
tion excludes North Sea oil reve- 
nues which tbe Scottish Office 
estimates at £3.2bn for 1396-97. 

A rule allocating revenues 
from each oil-field to whichever 
country is closer would entitle 
Scotland to S0-® per cent of this 
revenue, rather than the 9 per 
cent it gets on the assumption 
that revenues are allocated 
evenly across tbe UK population. 

This would mean that Scot- 
land were paying “excess" tax of 
E2.5bn. comfortably exceeding 
the £1.7bn in excess spending it 
eqjoys. 

With subsidies moving in both 
directions, a Labour government 
might find itself caught in a pin- 
cer movement - attacked by the 
Conservatives for letting tbe 
Scots spend too much and by the 
Scottish National Party for hand- 
ing too much revenue to the 
English. 

Getting its devolution sums 
right will be no easy task. 
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MARKETING / ADVERTISING / MEDIA 


Big pint 
disturbs the 
Emerald Isle 

John Murray Brown finds 
Irish beer ads in ferment 


I t was one thing lor 
Guinness Ireland to 
appoint a UK advertis- 
ing agency to manage 
its account. But when 
Howell Henry Chaldecott 
Lury then set about rein- 
venting' Ireland's best-loved 
brand, it was not just the 
hurt egos of a few Irish exec- 
utives that the company had 
to deal with. 

As HHCL prepares its lat- 
est batch of the Big Pint 
advertisements. Tim Kelly. 
Guinness Ireland’s market- 
ing director, is the first to 
admit the public relations 
challenge. But as he 
explains: "They’re judging 
us against what they think 
Guinness stands for and 
that’s the very thing we 
want to change." 

Any brand faces special 
challenges in Its home mar- 
ket. and particularly such an 
institution as Guinness. 

"There is an assumption 
out there that people actu- 
ally own Guinness. I've 
never been in a country 
where the product is so close 
to the market," says Kelly, 
an Englishman, in spite of 
bis name, who previously 
worked as marketing 


director at Unilever. 

What began as a debate 
about the merits of a ££13m 
ad campaign, has become a 
microcosm of how the Irish 
perceive themselves, and 
how they are perceived. It 
highlights the tensions 
between the old in ward- 
looking Ireland and the new 
self-confident Ireland. 

The Big Pint campaign - 
with the line that it's bigger, 
blacker and better -- is 
aimed at the 18-24 age group, 
in a bid to increase sales. 

One poster ad in particular 
- the priapic promise of the 
"Size Matters” billboard, 
consisting simply of those 
words next to a giant pint of 
Guinness - has offended 
some Irish sensibilities. 

The streetwise vernacular 
was just “too international" 
for others, leading to com- 
ments In the Dublin news- 
papers. 

But this, says Satter- 
thwaite, is to miss the point. 
The new Ireland, he says, is 
outward-looking, European 
and assertively interna- 
tional, and it is this that 
Guinness is tapping into - a 
generation familiar with the 
brand selling of Nike and 



The streetwise vernacular of the Guinness ads has led to comments in Dublin’s papers 


Levis. "People probably 
wouldn't have given it a sec- 
ond look if it was not done 
by an English agency," says 
Pat Donnelly, managing 
director or All Ireland Media, 
a Dublin ad agency. 

Seamus Fr anklin, plan- 
ning director of QMP. com- 
mends the ads for "their 
healthy disregard for the giv- 
ens of Irish beer advertis- 
ing." 

Some have accused HHCL 
Of under minin g the brand. 
"Guinness is an icon as 
much as it is a drink. It’s 
part of our heritage, part of 
what we are. To tinker with 
that does have negative 
vibes.” says Michael Bowles, 
managing director of the 
Media Bureau. 

G uinn ess today accounts 
for one out every two pints 
of beer drunk, .mri haw a 90 
per cent share of stout sales. 


Only the Germans and the 
Czechs drink more beer than 
the Irish. Yet while Guin- 
ness’s share of the market 
remains strong, stout contin- 
ues to cede ground to elder 
and lager. 

Nearly four out of every 
five stout drinkers are now 
over 55, while in the young 
adult group - the growth 
segment of the market - the 
figure is 35 per cent. 

In the five years to 1996, 95 
per cent of Guinness 
Ireland's profits growth has 
come from exports, non-beer 
profits, cost redaction and 
pricing, rather than core vol- 
ume growth. Kelly wants to 
reverse that, so that 60 per 
cent comes from core beer 
sales within 10 years. 

"This is a completely new 
approach, which puts a huge 
onus on marketing as the 
prime driver," says Kelly. 


In selecting Guin- 

ness believes it has an 
agency which is innovative, 
with a track record of pro- 
moting younger products. 
HHCL was responsible for 
the highly successful launch 
of Tango fruit d rink. 

Kelly admits that he was 
also taken with the co- 
operative work style of the 
agency. 

Kelly was also impressed 
by HHCL's total marketing 
concept, which it is not only 
about turning out television 
and print copy, but includes 
giveaway drip mats at stu- 
dent nightclubs, pint-shaped 
megaphones for fans at 
rugby internationals, and a 
carriage on the Dart (Dub- 
lin's commuter train) decked 
out with The Big Pint. 

"Guinness certainly didn't 
come to us to get mare of the 
same." says Satterth waite. 


O ne of the pivotal 
players in the 
winning perfor- 
mance by English 
soccer star Gary’ Lineker for 
Walkers crisp advertising 
has a new goal: to encourage 
millions across western 
Europe to eat more snacks. 

Three months ago Martin 
Glenn, formerly the market- 
ing director of Walkers 
Snack Foods, was promoted 
to the newly-created post of 
commercial vice-president 
Europe. Middle East and 
Africa for Frito-Lay, 
PepsiCo's snack food busi- 
ness. In Europe alone. Frito- 
Lay 's sales (which include 
Walkers) are about $2bn 
(£1.2bn) a year. 


A mission to make 
Europeans eat snacks 


Without a global competi- 
tor in the salty snack mar- 
ket, Frito-Lay is seen by 
Wall Street as an important 
motor for growth in PepsiCo. 

Western Europeans eat 
fewer snacks than PepsiCo’s 
worldwide model based on 
countries' economic perfor- 
mance suggests tbey should. 

The largest single country 
of possible growth is France, 
says Glenn. There, the rela- 
tively low proportion of 


women who have jobs means 
that meal times have 
remained more formal occa- 
sions than they have else- 
where. That is to some 
extent true for the region. 

Glenn believes that all 
over western Europe there is 
a breakdown in formal meal 
occasions. "People have less 
time, and that gives a very 
big impetus to convenience 
foods, of which snacks are a 
part” 


PepsiCo is trying to esti- 
mate how it has to adapt 
within Europe to suit each 
country. Managers in each 
European country remain 
responsible for the profits in 
those businesses. "I need to 
make thing s happen through 
local markets. We still want 
a strong local market pres- 
ence," Glenn says. 

Frito-Lay’s organisation of 
its European businesses is 
led by customers. 


Ensuring that the 
are not broken and stale 
when they reach consumers 
means they cannot be marto 
in a single location, and so 
the scope for saving is inevi- 
tably less. 

Glenn estimates that by 
the turn of the century Frito- 
Lay brands in the salty 
snack category win look sim- 
ilar worldwide. 

Doritos is the tortilla chip 
brand, and in most markets 
the potato crisp brand is 
already Lay’s. 

But local brands will 
remain where they are pow- 
erful. as Walkers crisps are 
in the UK. 

Alison Smith 


Ad in the News • Umbro sportswear 

Heroic failure at 
home in England 


C ommercials in ever-increasing 
numbers are designed to run 
across the whole of Europe or 
even the world. But the new one 
for the sportswear manufacturer Utabro is 
i priTrtjWSwnHaUy P frgtiah. So much SO, it's 
difficult to Imagine the ad working any- 
where else. 

It's a sunny winter’s day, and excited 
crowds are seen making - their way to foot- 
ball matches of varying fame, from an 
England international at Wembley to an 
amateur league game. 

Unfortunately, as is so often the case 
with football, anticipation is the best bit. 
FngiMTiH lose to the TfaHana J leaving discon- 


solate both the superstar captain, Alan 
Shearer, and a small boy watching at home 
on television. 

We next see the brilliant Brazilian Pele 
being hacked down repeatedly in a vintage 
match against Italy, before cutting to a 
non-league striker who cant get a pass 
from his team-mates, and who is eventually 
substituted. 

The last scene shows a group of small 
boys on a housing estate having a kicka- 
bout One tries an elaborate overhead shot, 
but only foils flat on his back, to the 
arrmgpmpnt of the others. 

A question comes up on screen: "Ever 
thought of trying a different game?" "No" 
is the reply, “Neither have we. Umbro. 
Only football." 

With football in a golden age - at the 
cash tills. If not on the pitch - marketers 
from Coca-Cola and McDonald's to Little- 
woods and Nike are piling In to associate 
themselves with *"ho game. 

Some companies, of course, were always 
there. In the distant, murky days of the 
1970s and 1980s, football was about stand- 


ing on rain-swept terraces, hooliganism, 
dodgy perms, and players in ridiculously 
tight-fitting kit manufactured by Admiral 
or Umbro. 

Those manufacturers who did not go 
under subsequently rode the rising tide of 
football fever following the 1990 World 

Cl As football became trendy, so did the kit 
- especially once clubs and manufacturers 
alike cottoned on to the potential which lay 
in ever-changing replica shirts. 

During the last three years, the football 
kit market has increased 67 per cent from 
£6Qm ($97m) to £lG0m- Umbro Is the clear 
market leader, largely because it has deals 
with Manchester United and England tin 
that order), as well as with other big clubs 
li ke Chelsea and Evert on. 

Umbro has evolved a clear marketing 
strategy over this period as the brand that 
really understands the game and the 
fans. 

This ad is the logical conclusion of that 
thinking. It is about disappointment: the 
average football fan's most consistently felt 
emotion. 

The commercial could never have been 
made by a Nike or Reebok. Wry self- 
deprecation is tailor-made for an English 
brand. (Imagine, for instance, trying to sell 
the concept of an ad that associated his 
product with failure to an American brand 

manag er?) 

The understated style of the film makes 
this brave gamble pay ofl. But then the 
English have always enjoyed heroic 
failure. 

Stefano Hatfield 

The author edits Campaign. 



Dis ap p ointm e n t is the football Can’s most consistently felt motion 



Forget die piecemeal approach; an e x ea t s cover here, a quota share there, a structured product 
on the side. Instead embrace a comprehensive program custom ti^ignivl (or your business. It's 
original chinking nor rote solutions. Combine die best of all worlds with a world leader. Call us. 
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BUSINESS EDUCATION 
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Not the usual views 


I t may seem inconceivable that 
the impenetrable 1S09000 qual- 
ity standard could be appraised 
in just nine minutes or that you 
could be taught to develop clear 
communications skills in just four. 
But with Mel Smith and Griff Rhys 
Jones in charge of training, many 
things are possible. 

Like fellow comedian John Cleese 
before them, they are now big news 
in the video training market through 
their production company. Play- 
Back. founded a decade ago. 

Their Grst productions were cor- 
porate videos for organisations such 
as the Post Office, but PlayBack has 
now made more than 50 general 
training videos, often using the 
“head-to-head” format popularised in 
the Smith and Jones television 
series. Now PlayBack has launched 
a CD-Rom. The Quality Programme, 
distributed by Training Direct. 

"We wanted to develop ways in 
which we could use our skills to 
communicate and the way we work 
together." says Smith. 

Smith and Jones, both dressed in 
pinstriped suits, though not the sort 
that would necessarily impress the 
City, feel their initial productions 
broke new ground in the way films 
were presented, largely because they 
ignored the standard topics - the 
“national curriculum'’ of training 
films. 

“We tried not to do the ’genre’ 
films at first," recalls Jones. 



Mel Smith ami Griff Rhys Jones have put their heads together over more than just a television series 


BnimIm Cot 


“We didn’t set out to be gurus." 

Instead they opted for “hunch" 
Sims, as Jones describes them. One 
idea was to make a series of very 
short films on issues such as listen- 
ing or being prepared, but those 
have “not quite paid off." says 
Jones. “It’s quite a sensitive market. 
Training generally reflects what 
people want to teach. If you have the 
best, say, teamwork fibn then you 
can comer the market” 

That said, being successful is its 


own reward for Jones. “If you've 
made a hit you know because people 
buy it After a while you know that's 
what you're chasing." 

These days Janes professes him- 
self wildly enthusiastic for the latest 
management trends, notably process 
re-engineering. “I told everyone from 
John Birt (director-general of the 
BBC] downwards about process re- 
engineering." he guffaws. “But I 
remain a prophet" 

Much of the writing for the videos 


is done by Jones himself. "I'm a bet- 
ter training- film writer than a com- 
edy writer because I'm inclined to 
analyse," he says. “The great com- 
edy writers are anarchic, surreal." 
He cites Paul Merton as one of the 
best examples. 

That said, the tr ainin g market will 
always remain just a single strand of 
Jones's work, alongside television, 
stage, commercials and radio. As 
Jones puts it. “I find the idea of a 
serious comedian an oxymoron.” 


UK scheme makes a 
play for the big time 

Della Bradshaw assesses the latest moves in 
the search for a European quality stamp 


A mba, the business 
course accreditation 
body, has decided to 
go it alone in an attempt to 
establish itself as Europe’s 
definitive accreditation body 
for MBA courses. 

In a move revealed at the 
end of last week. Mike 
Jones, Amba director-gen- 
eral, said it was pulling out 
of plans to set np a joint 
accreditation scheme with 
the Association of Business 
Schools, the UK's business 
school trade body, which 
would have given all 
Britain’s business schools a 
differential quality label. 

Instead. Amba intends to 
plough ahead with its own 
scheme which gives only 
top-notch business schools 
the Amba quality stamp. 
Courses from 36 schools in 
the UK hold the accolade 
while 16 schools In Europe 
have Amha-approved 
courses. 

Amba, which has been in 
operation for nearly 30 
years, believes the big 
growth area will be in 
Europe, where a Anther 15 
schools have already applied 
to be assessed. “We are the 


dominant accreditation body 
in Europe," says lebe Ypma, 
chairman of Amba. “At the 
moment it's not an aspira- 
tion, it’s a fact" 

Further expansion Into 
Europe could put Amba on 
collision course with tbe 
European Foundation for 
Management Development, 
which has been mandated 
by Europe’s business 
schools to set np a Enrope- 

*We are the 
dominant 
accreditation 
body in 
Europe . . . ' 

wide accreditation scheme. 

Jones, however, argues 
that the foundation is fol- 
lowing a different path, 
assessing entire bosiness 
schools, not jnst MBA 
courses. 

Moreover, it will take 
abont two years to assess 
tbe first 10 applicant 
schools. Amba now assesses 
about one school a month 
bat intends to beef up its 


operations to cat the 
waiting time for schools 
from 18 months to six 
months. 

To do this Amba intends 
to increase the number of 
assessors on its accredita- 
tion board from 12 to 16 and 
to set np a separate accredi- 
tation wing. Fees will also 
rise, initially from £1,600 to 
about £3.000. 

Tbe terms of accreditation 
have also been altered, first 
to ensure Lbey apply to all 
schools, not just those in the 
UK, and second to ensure 
that schools are revisited 
every five years. 

Amba's decision to pnll 
oat of a joint scheme with 
the association is based on 
the response of Amba mem- 
ber schools, says Jones. A 
total of 41 per cent voted 
against the plans, including 
many of the UK’s bigger 
schools. “The schools who 
give ns the biggest source of 
student revenues were say- 
ing *no', M concludes Jones. 

Chris Greens ted. associa- 
tion chairman, says be feels 
“great disappointment" at 
the termination of the joint 
scheme. 


CONFERENCES & EXHIBITIONS 


Alumni of the 
OXFORD UNIVERSITY 
BUSINESS SUMMER 
SCHOOL (O.U.B.S.S.] 
are invited to hear 
The RL Hon. The Lord 
Lawson of Blaby 
addressing the School's 
Members' Association on 
Thursday May 8th 1997 
at SL John's Gate. London 
Hear Lord Lawson voicing his 
insights on the election results 
and the future of Europe. 
Tickets E65 per person 
Inc. of drinks & dinner. 
Tel/Fax: D1 865 739007 
for details 

London 


Preparing For The Euro 
Government Bond Market 
A Practical Guide for 
Market Participants 
A two day conference. 
Detailed examination of (he 
European Government Bond 
Market after the euro's 
introduction, including the 
BOB'S role, sovereign credit 
ratings, trading strategies, 
investor considerations, 
economic issues and 
practical aspects of how 
the market will operate. 
Contact 

City & Financial Conferences 
Tel: (01483) 720 707 
Fax:(01483)740 603 

London 


MAY 12-14 

UK Supply Workshop 

A ihrcc-Jji intensive and imciavtive 
.mu isc downed to provide a thorough 
grounding in uippH rotated issues in 
the I'K electricity ntani). Otpnrocd by 
Power Ink m association with Si dements 
Services aid q u raore d by National Pawn 
nlSWEB. 

Tel: 01730 265095 

Merropole. BRIGHTON 

MAY 13& 14 

Selling Skills for Treasury 
Personnel 

For hints' and financial institutions' 
corporate dcalers/cusiomcr services 
personnel. Leant identification, under- 
standing of customer*' needs and the 
abilitv to handle selling opportunities with 
enfflener. 1 ♦ VAT. 

Lm.VsJ Ctawd International Ltd. 

Tel: UK 1A V«iW!» MHO 
Rn:UK44UHI49«*M2l 

LONDON 

MAY 13 

Using European Standards 

A .seminar designed to explain how the 
new Furopcun standards can he used to 
help comply w ids the Machinery. Low 
voltage and Hh.virpinjf netic compat- 
ibility Directives. The objective is to pvc 
delegate, practical advice on bow to use 
sundantxixomiplv with Dtroviivev 
Registration form* from Melinda Seales 
Tel: (M SI Mil O Fax: 0181 6811641 
NORTHAMPTON 

MAY 14-15 ” 

Sharing Best Practices 
through Knowledge Transfer 

This two day conference highlights the 
methods and frameworks lot identifying 
and msiugini: know ledge to support the 
implementation of hcsl practices 
throughout V our oqranivaDm. 

CiiCLt Mii (b vTvc, Buntcm hWdUpcocc 
Tel. 01 SI S-u W.S FavrilSl S74 1122 

E-mail; mbA.gav-raitirbuRness.iHcthgeniai 

CCa * LONDON 

MAY 15-16 

CHy of Moscow 850th 

Anniversary Conference - 

New OprcwtnivUev at Ftruntr. Investment 
& Trade. Roundtable with Mayor & 
Cn" eminent ot City ot Mncow. Katunn£ 
presentations by leading city olficial*. 
m* e-ament Ytfftkm. craporJlMn v» traA: 
£ investment opportunities in City of 
M.vcow. Unique opportunity to meet the 
Mayor *. Government. The delegation 
will he accompanied h> tatpc fxoup cl 
xrmor Russian bankers & businessmen. 
\Vkv GMv .Sarto Avwrtcs Tel- 44 1 7 1 
38377H Fas: +44 I “I 3S3 5*55 
LONDON 

MAY 20 & 21 
Introduction to Foreign 
Exchange and Money Markets 
fWminve tr-nmne ommnc traditional FX 
and ntunev- markets. W1NDEAL de aling 
simulation. Isvt Ciipanii: tie*airers. tank 
deafen, nurleimy executives, financial 
vomndlerv *vi4rmv-un’nri per—mncl. 
conJidires for ACI Intro esamnwnon. 
GnP 330*11 • VAT 
I racud IJa ml miemaiional Lid 
Tel. L'K eta iln|i*3o .V.V3» 

Hu. UK JJ lOilwjs* 5c5S2t 
LONDON 

MAY 2t-22 

New Strategies for Creating 
Corporate Value 

Tnduuinl performance measures focus 
av nxtowly on hcaonc jcvountaif results. 
Thu event addresses other factors that 
encviB^e "jMiehoMer value m»«meni In 
nlcnlrtymi: the real wealth creator* and 
vnhac-simns wuhat an orpmBalw*- 
Contact: Mick Oitnw at Bustnew 
InicIliRen^c T' 1 -S 1 S7 g 
F- 01b I S79 1122 E-mail: ouckfapw 
(sfatsmess ■ aHrllq.VMX.Oi uL 

LONDON 


MAY 21-23 

Documentary Credits 

# Learn uf Ocda. CrikMum. Auxpcnrs. 
Furfetfatp *LWiiHi Citrasro and ftaarc 

• Shippoif Doaimemicn: e Brek-roBock. 
Ttandoabfc. RcwSvmp and SunxH% Leon 
of CioBc • Rak Identification aid Baud 

Prevention. 3daysCC5 vVaT 
Contact: Faiiptacc 

Tet 0I7| 6239111 Fa*: 01716239112 
internet: hRp:l'» ww.rairpbcc.com 
Email: fanptaced'i'airpLice^oin 

LONDON 




Discover America: U.S. 
Investment Opportunities for 
Expanding U.K. Companies 

Speakers include senior advisors 
from Merrill Lynch. Towers 
Perrin. Deloltie Touche. Fleet 
Bank. Jones. Lang. Wootton. 

The UK Dept, of Industry and 
Trade, legal and marketing 
strategists and U.S. State 
representatives. They will 
discuss investment opportunities 
and strategies for your company. 
Successful and unsuccessful 
attempts to expand into the U.S. 
market will be highlighted. 
Contact Hon Gilbert, GBA 
Tel: +44 171 9179651 
Fax +44 171 9175002 

London 


MAY 28-30 
Project Finance 

• Project Rjilc • Feasibilities & Project 

Plans • Coreondiflg Outflows Using 
Modelling: • Risk/Rerora Prospccu; 

• CF's. IRR and NPV: • Types and 
Sources of Finance: • SPV* and 
Financing Structures: • Documentation. 
3 davs £825 + VAT. Contact: Faiipterx 
Tel: 01 T 1 623 9111 Fro: 0171 623 9112 
Internet: hlip://»'wrw< 1 fairplace.com 
Email: taicr^acew lairedaee^om 

LONDON 

JUNE 2-3 — — ““ 

The braefl Business Conference 

Held w ith the cooperation of the Israeli 
government and the Israel-Brilain 
Buxines* Council and chaired by Lord 
Young, the Conference is divided into 
three parallel tracks: Finance. 
Infrastructure. Hi -lech. Sponsors 
include Cable and Wireless. British Gw 
Contact: Euroccniacl Lid 
Tel: +4J |S| 600(015 Fa*: +44 ISI 
0001025 Email: cunwogHfircon.cailk 
qni Centre. Westmfaiaer. LONDON 


Marketing For High 
Technology Companies 
The course will focus on giving 
Strategic Insight and Practical 
Solutions through using Best 
Practice examples. 

The content will include:- 

• How Marketing applies to the 
high tech company ■ How to 
design, build & launch complete 
products • Ditferentiatron & 
niche marketing strategies 

• Marketing communications 
for the high lech industry. 

Coated: Chart esNUnn 
Cambridge Marketing College 
Tel: 01223421903 

Cambridge 


JUNE 9-11 
Retail Banking 

ftreotesBBig mate detegoetficw cxnaras 
lo the European Industry. Embraces all 
aspects tbe retail brodi exoio. • frtetry 
structure a Competitive environment 

• Bankofcustt«ncrretabondrip*Msri»- 
ptace segment***] • Prottas & services 

• Problem areas & rokoiens • Servicuig ■& 
retaining cus&xnera. Contact BfPTmmg 
A Consultancy 111: 0171 628 8444 
Fav. 0171 62b 7818 Email iBPPTrainmg 
l^carfuserwiran 

LONDON 

JUNEU^Z 

EUROAID 97 

Business opportunities in EU funded 
projects in 160 countries worldwide. 
Conference and exhibition covering a 
multitude of disciplines and products. 
The luceiinp place to find your 
European partners bidding for El' 
projects worth 1 0X00 million ECU per 
year. 

Conuci: John Daniels. CEP 
Tel: +32 2 503 22 25/26 
F*x: +32 231.1 63 66 

BRUSSELS 

JUNE 12 4^13 

FT Aerospace & Commercial 
Aviation Conference 

Cun firmed speakers: Yves Michot. 
Aero^Mtale. Join Leahy. Alta bvictne. 
WoUgotV P3l=r. Daimler-Benz Aoct^ace. 
JOtpst Webct. Lufthansa. Cbartes Bigot. 
Ananspacc. David TWubufl. Qdoy Rofc 
Airways. Jean-Marie Lutoo. European 
Spnx Agency. Patrick Gavin AI(R t 
Enquris: FT Conliscaces TeL 1+44) 171 
896 2626 Rtv: 1+44) 171 8962696/2697 
PARIS 

JUNE 16 & 17 
FT World Gold 

Mr Josef TosovsVy. Governor. Czech 
National Bank: Mr Cyril Ramapfaoca. 
Deputy Executive Chairman, NAIL: 
and Mr Andy Smith. Precious Metals 
Analyse Union Bank of Switzerland 
will speak at ibis years' premier 
internal icnal fold event. 

Enquiries: FT Conferences. 

Tel: *44 171 8962626 
Fax: +44 1 7 1 8962696/2697 

PRAGUE 

JUNE1W8 

The Finance Scorecard 

This conference is designed lo examine 
ways m which finance executives can add 
value to the business. Case-suidy 
presematioos from leading European 
organisaikms ensure p ractic a l advice and 
hud fmts in this rwe-eby conf erenc e fra 
senior finance estcutives. 

Conuci Mick Gaynor at Business 
huetnpenoeTd-.OlRl 879 3355 
Fax: 0181 879 1122 E.mai 
nuckgaynn^tosness-Bfielligencecaul: 

LONDON 

JUNE 17-19 
Power-Gen Europe *97 

Largest event for ekctric'ny industry in 
Europe. Latest nframatkiu on sratepes 
and trends in power industry. In 
conjunction with FOWER-DEUVERV 
Europe. Over 200 speakers. 250 leading 
exhibitors. 6.000 attendees from 70 
countries. High level itibty ropresenatires 
from CottraL F a fl cm. Wesian Europe. 

More iflfonnsuicn-. PeraiWeD 
Tel: +31-30-2650963 
Fax: +3 1-30-2650928 

MADRID. SPAIN 

JUNE 19 
EVA 

Tins int e n s ive one-day seminar tackles the 
key issues facing companies in 
implementing Economic Value Added 
(EVA! Joel Stem, tbe world's re cognised 
authority on EVA. outlines the pmnica! 
steps t ow a r d s integrating EVA into your 
company. 

Contact Mick Gayuor at Business 
intelligence Td: 01 SI 879 3355 Fax: 0181 
879 1122 E.mail.gaynor#bufiiiess- 
imelligcnccxaiik 

LONDON 

JUNE 19-20 

K3C Grains Conference 

With increasing liberalisation, major 

c ha nges are taking place in the wraid pasts 
economy. Industry lenders still examine 
fMduaning dwQeuges. Special focus wiD 
be given to devdopmems in madicb for 
raffling wheat, fiour otimahtag barky 
Conuci: Iffienatiraial Grains Council 

Tel: 0171 513 1122 
Fas: 017151 3 0630 
■ - LONDON 


JUNE 23 & 24 
The 2nd FT World 
Aluminium Conference 

Speakers confirmed for this event, in 
association with CRU Intematioaal. 
include senior executives from Alcan. 
Hoogovens. Granges. Marubeni. 
Chrysler, Airbus Industrie. US Steel 
Group. Cll Carbon. Elkcn. US 
Depa i t m o u of Energy. BATA HUNTER. 
County Naiwcs Sccuraies Australia and 
The Securities Sc Irrvejtroan BcorL 
Enquirirs: FT Conferences. 

Tel: +44 171 896 2626 


Fax: +44 171 896 2696/2697, 


LONDON 


Jiffls25& 26' 


Independent Power 
Produceis (IPPs) 

Opportunities in the International 
Energy Market Recent estimates 
predict that by tile year 2000. 
IPPs will account lor nearly 40% 
ol new construction v/orldwitie. 
Deregulation, liberalisation and 
privatisation will further enhance 
the opportunities for IPPs. 
Including presentations from: 
British biergy, Cameron 
McKenna, London Economics. 
Lloyd's Register, Mott Ewbank 
Preece. NSfl Rothschild 5 Sons, 
The National Grid Co. 

Contact: Anna McCfean 
Management Foram Ltd 
TeLD1483 570099 
Far 01483 538424 

Loudon 


Faitplace Residential 
Summer School 
'Competitive Advantage 
iu Banking’ 

• Developed. Emerging Markets 

• Investment Merchant 
Corporate. Retail Banking 

• IrtierrwL Tele ban king 

• Human Resources 

• Shareholder Value 

Speakers include: Sir Brian Pitman. 
Chairman, Uayds TSB. Malcolm 
Williamson. Grp- Chief Executive. 
Standard Chartered. David Verey. 
Chairman, Lizard Brothers. Terry 
Smith, Collins Stewart and author 
'Accounting lor Growth' 
Residential Fee £2.600+ VAT 
Contact Fairptace 
Tel: +44 171 623 9111 
Far +44 171 B23 9112 
Downing College, Cambridge 


JUNE 17-19 

Sub-Saharan Oil & Minerals 
The biggest annual ga th eiiug of Africa’* 
enagy & mining tuduaries. this year in 
Mauritius to bcflime greater networking 
and informal discussion. Speakers indude 
the N&riarn from pratricaDy every African 
conn. p*is scria inttom- executives and 
financiers from arend de world. 

Cootacr EEE Conferences. Johannesburg: 
td 27-1I-442 3230. fas 22-11-M24198 
Grand Bate, ViALTRITIL S 

JULY3&4 

IBC Single Currency 

Conferences: 

Managing the ACCOUNTING and 
TAXATION challenges of tbe change- 
over The lEGAL implications. "You win 
put your conpany ai risk if you do 
nothing or delay preparation” (FEE). 
Ensure you are fully briefed on EMU. 
Conuci: Jenny Mamour. 

IBC UK Conferences Ltd on 
Tel: 0171 453 2093 

LONDON 

JULY^ 15-16 

Leveraging H£h Fee-Earners: 
Knowledge Management n 

Professional Services Rims; 
Knowledge M ana gements the 
Hnanaa S Sectoc. 

C^k> studies firm pnakianeB tfcrutmu ie 
best practice senior figures from both 
inttasny areas outline the use of knowledge 
management to achieve competitive 
BdvartBge. UNICOM. \: 01895 256 484 
email: ninatg unicorn roadt 
URUrapV/wwwami.roinxoLuk 

LONDON 

JULY 15-16 

Measuring the Return on the 
IT Investment 

Based on actnal case studies, industry 
experts describe evakratkxi ssnaegjcs »d 
techniques including IT scorecards; 
ensuring value for mneej from suppliers: 
bow to build ou success; bow to identify 
sod taresafl poi 


SEPTEMBER 10 & 11 
FT World Motor Conference 

This major automotive conference 
brings together prominent figures to 
discuss recent developments and future 
trends in the international motor 
industry. Speakers include Professor 
Garel Rhys,- Cardiff Business School, 
Mr Aiund G Mahindra, Mahindra & 
Mahindra. 

Conuci: Sian Ftmcourt. FT Conferences 
Tel: t+44i 171 8962626 
Fax: i+44> 171 8% 2fiwf/W7 

FRANKFURT 

SEPTEMBER 15 & 16 
World Stainless Steel 

Chief Executives from KTN. Acerinox, 
Uginc. Jindal Strips. Allegheny 
Teledyne. Sandvjk Steel. Blanco, 
Acesilo. Falconbrrdge. ELG Hamd, and 
senier executives from 't’USCO, Armco. 
Saraancor and Kvaemer will address 
this FT Conference, organised with 
CRU international. 

Enquiries: FT Conferences. 

Tel: +44 171 896 2626 
Fax: +44 171 896 2696/2697 

PUSSELPORF 

NOVEMBER 5 8, 6 
A New Century in Publishing 

Nigel Stapkton Reed Elsevier. Michael 
Lyttron. Penguin. Jonathan Bulkcley. 
AOL. Rttlip Graf, Trinity Inieroaiicnal. 
Ttm Watemone. Daisy and Tom, Alfred 
Sties. Hearsi, Matthew Evans, Faber 
and Faber. Sieve Billinger. MSN. 
Andrew Nibley. Renters. 

Enquiries: FT Conferences 
Tel: +44 171 896 2626 
Fax: +44 171 896 2696/2697 

LONDON 



University of Michigan 
Business School 

Executive Education Center 


Finance for the 
Non-Financial Manager 

May 12 -16, 1997 
Lake Geneva, Switzerland 




S 


Communicate more effectively with the financial executives in your 
organization. Exchange ideas with other managers from a variety of firms 
and diverse geographical areas. Interact with world-renowned faculty. 

Strategic Marketing Planning 

May 19-23, 1997 
Lake Geneva, Switzerland 

Discover the forces that influence competitive dynamics and their 
implications for international and domestic marketing and business 
management. Interact with outstanding faculty who are internationally 
recognized for their research and work in the field. 

. . 't.' 

Global Program for 
Management Development 

June 29- July 11, 1997 
Hotel El Montanya, Spain 

A Joint Venture between the University of Michigan Business School, 
Ann Arbor. Michigan. USA 
and 

The Internationa) Graduate School of Management of the 
University of Navana, Barcelona. Spain 

Master emerging patterns of global competition. Interact with world- 
renowned scholars and experienced industry consultants who provide 
theoretical as well as practical expertise. 

To register or for more information call the 
University of Michigan Business School, 

Executive Education Center at Phone: 1.313.763.1003 
Fax: 1.313.763.9467 E-mail: ura.exec.ed@umich.edu 

Code: AV-GPMD97 


Conferences 

& 

Exhibitions 


UNICOM, c 01 895 256 4$4. 
email: a8nW§-unipanxouit 
URL: tmp-Vfwww.igBoomdo.i& 

LONDON 


rateiyl*4§; 


Teaching and Research in 
Business EUtics 
With Bishop David Jenkins, 
□and Cook (the Moral Maze), 
Elaine Sternberg. Kevin Bond 
and Gordon Graham. 

The Institute aims to bring 
together representatives from 
schools. HE, FE, business and 
the church to work together on 
issues in business ethics, and 
innovative ways at teaching 
ethics in business and business 
ethics in education; it includes 
the European launch of 
interactive CD Rom case studies. 
Details from: Frances Johnson 
181:81132335103 


Leeds Summer Institute 


Conferences 

& 

Exhibitions 


Next week’s 
Conferences & 
Exhibitions Guide 
wiii appear on 
Tuesday 5th IViay 

For advertising 
information please contact 
Vivienne Eka 
Tel: +44 171 873 3507 
Fax: +44 171 873 3098 


Financial Times 


i Business Administration 

♦ Smalt groups 

i Communicafions & PR 

♦ Individual supervision 

i Information Systems 

♦ International slurtf-n! body 

' Hotel Management 

♦ Imer-campus exchange 

European languages 

♦ High job placement rate 


sea / MBa / emba 


Belgium 
France 
Germany 
Greece 
the NeSierlantts 
Parivgd 
Spain 
Switzerland 

Jacob Jordaenssfroat. 77 
6-2018 Antwerp - Belgium 
Tfil. ♦ 32 D) 218 54 31 
Fax + 32 (3) 218 58 6B 
E-mdh Euntnia&pophost.eunel.be 
Chemn Champ Claude 10 
1214 Vernier - Geneva - Switzerland 
Tel: + 41 (22) 939 04 30 
Fax + 41 1221 939 04 33 
E-mal Eurge&tproBnk.ch 
Internet www.euruni.be 



To advertise contact Vivienne Eka on +44 171 873 3507 or Fax +44 171 873 3098 


LANGUAGE COURSES 


FAST, EFFECTIVE. AFFORDABLE 

Would speaking your 
Customer's language 
have made the 
difference ? 


DkJ your last meeting overseas go as wed as you had 

hoped? No ? Why not ? Did you lose out to a competitor 

who did speak the language of the customer ? 
Don't let K happen again - 

Call BERLITZ for details of 'Doing Business In* 
Fronch/German/Spanish NOW on 

0171 - SIS 0909 

0121 - 643 4334 

0161 - 228 3607 

0131 -226 7198 


Helping the World Communicate. 


For Language Courses please conta 
Wiii Piper on +44171 873 4418 
or Fax +44 171 873 3098 



* 
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Travel News 


Bray 


Taxi road rage 


London Heathrow airport 
wants to stamp oat abases 
by tael drivers asked to 
cany arriving passengers 
short distances from the 
airport. Drivers would 
rather make a £40 trip in to. 
central London than a quick 
journey to a local office or 
factory. Why? So many of 
them use Heathrow that it 
can take op to two hoars in 
Its feeder park before they 
can pick op another fare. 

The airport’s management 
has already introduced a 
special short-journey ticket, 
which allows them to go 
back to the head of the 


queue if they can get to 
then- destination and back, 
in 30 minutes. But It says 
some are abusing this by 
transferring easterners to 
other cabs' just outside the 
airport. R also complains 
that some drivers are 
f^ i a r g 'h inflated amounts 
for journeys to nearby 
destinations outside the 
metropolitan area, where 
they are free to negotiate 
fares. 

The core of the problem, it 
says, is that fewer than half - 
the drivers using Heathrow 
make more than five 
journeys there a month, so 
it has circulated a 


consultation document - . 
proposing ways of cutting 
numbers - either by 
restricting driven car by 
creating a financial 
disincentive for those 
: "wiring infrequent visits. 


Delta win tonooBoe tbe 
more this weekvrteiit 
unveils changes- in. Its north 
Atimtlc bhahaas a daw 
service. The re-vantp 
inchxbes upgraded seats, “ 
greater iegrcOBL and an 
en hanced, meat service. 


because of caocernttiast 


Likelv Weather in the leading business 


inadequate infiastx^ttire . 0 


would cause too mmy flight 


Now. instilment 

landing system installed at- 
Sarajevo's airport and 


On the nose 


' Ask about the 'wine bn a _ 
transatlantic flight from 
now on and yon want just .. 
be told if s dry, white and 
French. Cabin staff with the 
US giant Delta are being 
taught to recognise those 
undadytog hints of lemon . 

’ ^ M^ krari ffin ti. it fe 
recruited an expert who will 
also help the aMhw choose 
wines which best survive 

the press ure s of flight. 


Sarajevo launch 


flying in Visma,Crpssair 
wQl operate these bni behalf 
of its wajcEfty staflcRh c a cter, . 
Swissair. 


proposed service between 
Zorich and SaraJevojqjpears 
to have been resolved at 
last Theairtine plans to.. . 
start flying the route three 
times a ww* from June 9, 

■' . OriginaSy it imped to "• 
branch flights to the 
Bosnian wfptfaii fn *biv» for 
last Christmas but R . 
delayed the oper a tfam 


Cambodia's stars 

(!alnhn^til Ian H« firrf 

fire-star hoteL 
hxhs^Coixtinentidbas 
o p e n ed a 834 beAroem 
properly in the caqpfteV' 
Phnom Padt. Room prices , 
start at *120 ( 27 $, but after 
a three-montii introductory 


Construction has begun of a 
new ggto de p artur es 
terxafeoal at Ireland's . 

Staamaa Airport. wbereyou.. J 

bhi tmm t p-aHn tt . . 

mid fcnstoms procedures ' ' 
before boarding yoor : 

aftwaft , . 

\ tt should Open for 
business fir 20 ( 0 . cutting the 
long walk between thore and 
tim arrivals building. By 
■fheOrpusengw traffic 
should ha re topped the am a - 
year mark. Theestisting 

which. 

opftoedinl909.isanectf the ■ 
wtedd’&oldast 



B usiness travel just 
isn’t any fun any 
more. Consider the 
difference between 
two business trips. It's 1975. 
and Louis Hughes, vice- 


Business trips are just too much like hard work these days, argues Victoria Griffith 


Going gets tough 


president of the computer 
group Graphic Systems, is 
flying to Japan. 

Before takeoff in Boston, 
he enjoys a leisurely meal at 
the airport’s white-table 
doth restaurant According 
to company policy he’s 
booked in economy, but the 
flight is less than half-full. 
Later, Hughes stretches out 
on a full bank of seats for a 


snooze. 

He arrives on Saturday, 
and spends Sunday relaxing. 
During the week, be partici- 
pates in meetings for about 
three hours a day- The rest 
of the time, he eats in 
upmarket restaurants; 
shops, and sees the sights. 

At the weekend he takes 
off for Kyoto for a tour of the 
temples. He leaves with four 
rolls of film documenting the 
sights of Japan and a major 
business deal in his pocket 

Fast forward to 1997. Tony 
Mallows, a partner at the 


architectural firm Sasaki, is 
planning a four-day trip to 
check on a project on the 
Red Sea in Egypt When a 
French client finds out he’s 
heading east he's asked to 
stop in Paris for the day. 

He grabs a sandwich at 
the airport. Then, boxed Into 
an economy seat and sur- 
rounded by a group of rowdy 
holidaymakers, he gets 
almost no sleep. In Paris, he 
goes directly to his meeting, 
only to return to the airport 
seven hours later and fly to 
Cairo. While waiting to 
board, he telephones for an 
update. After three days in 
Egypt, he returns home, 
exhausted. 

“There's no question that 
business travel today is a lot 
more hectic than it was two 
decades ago,” says Ron 
DiLeo of travel agency 
Rosenbluth International. 
“People have back-to-back 
meetings with no personal 


time, and you’re expected to 
be in touch with the office 
the entire time you’re away. 
When Tm on the road. I use 
taxi rides to make calls on 
my i»iin ]ar telephone.” 

One indication of the ris- 
ing stress of business travel 
is the rise in multi-leg jour- 
neys. Ten years ago, just 5 
per cent of business trips 
include d more than one des- 
tination. says Rosenbluth. 
Today, almost 40 per cent da 

Even the airlines cannot 
always keep pace. Executive 
charter service - fix- travel- 
lers who can't wait for a 
commercial fli g ht — is boom- 
ing. The change these hectic 
schedules have wrought in 
the hotel industry is obvi- 
ous. The Rrtz-Carlton chain 
reports that executive hotel 
stays are down to an average 
of 1.5 nights compared with 
three nights 15 years ago. 

Chandeliers and soft 
music are considered 


ness travel was so diverting 
that ececnttves would take 
their spouses along for the 
fun. “I knew lots of guys 
that would cash in their first 
class ticket for two seats in 


Much lost in 
translation 


HORR/jWN/ 

&VHfl>S>T«ECIFWEflaR 

ftfay-4HE/4iNunss... {yQ 

^ 2s 


expendable - executives will 
not be spending much time 
in the lobby anyway. Value 
is put cm efficient fax and 
computer service. Jane Wei- 
gel of the chain adds: 
“Another big difference is 
that business travellers 
don't stay over the weekend. 
They go straight home.” 


Technology has aug- 
mented the pressure. Eric 
Benhamou, chief executive 
of 3Com. the com puter net- 
working company, says lie 
ch prirfr bis e-mail and voice 
mail at least twice a day 
when he is travelling; some- 
times at Sani- 
Once upon a time, busi- 


economy and take their 
wives,” says Hughes. “It was 
pretty common, and every- 
one had a good. time. Now, 
you wouldn’t want to subject 
your wife to the ordeaL” 

Growing pressure means 
that office trips, once consid- 
ered a perk, are avoided by 
many. Executives have 
developed strategies to stay 
off the road. DiLeo says he 
favours day-trips, sometimes 
wrtrhing a fcaw flight to be 
home by midnight: “At least 
Fm sleeping in my own bed.” 
Mallows prefers to cram as 
many rfiwnfs and cities as 
possible Into each trip to 
reduce total travel time. Oth- 
ers opt out altogether. 

*T know an architect who 
win only accept local pro- 
jects so he doesn’t have to 
travel,” says Mallows. “It 
can be very tiring. But 
there's a lot of business in 
foreign countries. That's 
why we do ft.” 


Amon Cohen on the business 
perils of foreign languages 


C ompanies are spending 
more money on business 
travel but their employees 
are gaining little of the benefit as 
they continue to cot the costs of 
each trip, Scheherazade Danesh- 
khu w r i te s. 

Euro monitor, the London-based 
market research group, says that 
costs are being reduced through 
shorter trips. Business travellers 
are also holding back from spend- 
ing a night in their destination to 


The decline of frills 


save on hotel bills. The main rea- 
son for the increase in corporate 
business travel spending is 
because of the rise in flight costs, 
according to Euromonitor. 

Some companies are continuing 
to cut the number of trips their 
employees take as well as trading 
down the class of air traveL Carl- 


son Wagonlit, the business travel 
agent, says that 35 per cent of UK 
companies questioned for its sur- 
vey in January said that they had 
changed their policy to allow for a 
lower class of traveL 
The number of companies will- 
ing to pay for long-haul business- 
class travel has been in general 


decline over the past three years, 
according to Carlson Wagonlit. 
There has been a corresponding 
rise in economy fares. 

Most of those it questioned said 
they were pre pa red to travel on 
less expensive no-frills flights on 
short-haul routes, but wanted 
greater comfort on longer flights. 


The latter wish appears not to be 
granted. The number of those fly- 
ing in business or first class on 
long-haul flights dropped com- 
pared to last year, while economy 
class travel has increased. 

But there Is some room for opti- 
mism. More than two-thirds of the 
travellers questioned said they 
expected to make more business 
trips over the next 12 months 
- a 38 per cent increase from last 
year. 


L aughing at the failure 
of foreigners to grasp 
the finer points of 
En glish is a favourite spent 
of Anglophone travellers. 

Before mocking, however, 
it should be remembered 
that En gHsh- speahers proba- 
bly commit as many gaffes 
when what they write is put 
into other languages. 

An example, in the latest 
bulletin of the UK- based 
Institute of Translation and 
Interpreting, is a letter from 
New Jersey’s human ser- 
vices commissioner to thou- 
sands of Hispanics. A refer- 
ence to a parole violator was 
rendered as violador bajo 
palabra which, any Spanish 
speaker will tell you, means 
“rapist under oath”. 

The letter appears to hare 
broken the first law of trans- 
lating: work into, not out of, 
mother tongue. ITT members 
are allowed to translate pro- 
fessionally only in this direc- 
tion. 

Yet nothing surprises Jane 
Hibbert of FTL She once 
worked for a British com- 
pany which had a tender 
document for an overseas 
contract in the language of 
the client 

“The company decided It 


did not need the entire docu- 
ment translated, bat as a 
result it did not find out 
about half the specification.” 
says Hibbert. 

Bill Baston, British Tele- 
communications’ transla- 
tions unit manager, agrees 
that there is often a cccpo- 
. rate blind spot rega rding 
translations, “A lot of com- 
panies don’t realise what 
translation involves. They 
usually build no time or bud- 
get far it into their projects." 

The unit, which turns over 
2m words a year, has four 
staff and calls on between 40 
and 50 freelances. It tries to 
ensure that finished scripts 
are checked by at least one 
third party - the second law 
of translation. 

Companies may prefer to 
use agencies, which will 
carry out the translation and 
have it verified. Jane Hib- 
bert suggests that Latin lan- 
guages and German cost 
between £35 and £60 per 
1,000 words, eastern Euro- 
pean languages £60 to £7Q 
and Oriental languages, 
wring special keyboards and 
typesetting, £80 to £100. 
Translating from these into 
En glish is about 15 per cent 
cheaper. 
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Wake-up for sleeping giant 

Raymond Snoddy on Dow Jones's moves to boost its information services 


T omorrow Dow Jones will 
celebrate the first anniver- 
sary of the Wall Street Jour- 
nal Interactive Edition with 
more than lOO.OWt subscribers. 

The significance of the number is 
not its size, but the Tact that unlike 
many information products on the 
World Wide Web. all the subscribers 
are paying customers - $29 <£i8> a 
year for those who already take the 
paper version of the Journal and $49 
for those who do not. 

According to Ken Burenga, presi- 
dent of Dow Jones: "There are Jour- 
no read *rs who use it (the Internet 
edition) as a dynamic, continuously 
updated source, and there are pure 
electronic readers who use it as their 
primary electronic newspaper." 

He is convinced the electronic 
Journal «iB complement and pro- 
mote the “dead tree” version rather 
than replace it. So far 40 per cent of 
the subscribers to the Interactive 
Journal also take the paper version 
There is considerable anecdotal evi- 
dence of electronic readers migrat- 
ing to the paper Journal after being 
surprised by its range of content. 
Although there are no precise 


numbers for crossovers. Burenga 
believes It Is no coincidence that the 
paid circulation of the Wall Street 
Journal in all its manifestations is 
rising and is over 2m a day. And 
new subscribers to the Interactive 
Journal are coming in at the rate of 
“thousands” a week. 

“We view tbe Wall Street Journal 
as a business information franchise 
and not a newspaper per se,” says 
Burenga wbo is also chief executive 
or Dow Jones Markets, the financia l 
information service which used to be 
called Telerate. 

It is Dow Jones Markets rather 
than the development of the Journal 
which is posing the biggest business 
challenge at Dow Jones, which has 
decided to Invest S650m from cash 
flow over the next three to four 
years to revitalise the business. 

Last week, tbe specialist research 
company Market Data Industry told 
London analysts that last year 
Bloomberg had pushed Dow Jones 
into third place in tbe electronic 
financial information marketplace, 
although both are a long way behind 
Reuters in total revenues. 

Burenga was put into Dow Jones 


Markets last July to turn the divi- 
sion round, although he insists there 
was a flattening of revenues com- 
pared with the recent past rather 
than a deep crisis. 

He went back to basics and spent 
a long time taiiTing to the chief exec- 
utives of major customers on how 
they saw the financial markets 
developing and what Information 
they wanted In future. ' 

The chief executives were very 
bullish about the future of the finan- 
cial services industry and forecasts 
suggested that financial institutions 
which used to spend about $4bn on 
information a year spent $6bn last 
year, a total that would grow to 
$10bn by 2000. 

The chief executives were equally 
adamant they wanted to deal with 
fewer information providers - some 
dealt with as many as 400 in a year. 
"They wanted to deal with what 
they called a global full service pro- 
vider.” says Burenga. That meant all 
market segments covered worldwide 
with historic, real-time and analyti- 
cal information. 

Burenga was told that no company 
fitted the bill although Reuters came 


closest. Dow Jones Markets was seen 
as a giant that had been asleep. Tbe 
question, says Burenga, was: “Is the 
giant going to roll over and snore or 
wake up?” Tbe waking-up, he says, 
has already occurred and “quick- 
strike” tp-am« are at work on six new 
products to Launch this year. A joint 
venture with Primark in the UK is 
designed to strengthen the compa- 
ny’s position in equities and com 
modifies information. 

But apart from expanding the 
breadth and depth of content, the 
heart of the $&50m plan is to com- 
pletely replace the page-based deliv- 
ery system in the next 24-30 months. 

Helped by an alliance with Micro- 
soft, Dow Jones plans to move to an 
integrated. Interactive system that 
will use Internet technologies such 
as browsers, though not the public 
Internet system itself. 

Out will go tbe huge proprietary 
delivery systems and in future any 
subscriber to Dow Jones Markets 
will be able to poll down on a PC 
any information, whatever tbe prod- 
uct. And if customers do not want to 
use Microsoft operating systems, 
alternatives will be provided. 


Thoma plays to ‘rules of boulevard’ 

RTL continues to occupy pole position among German television viewers 


T rue to his Viennese 
roots, Helmut 
Tboma is adept at 
using words to both 
flatter and criticise. Never 
more so than when tbe ebul- 
lient head of the RTL net- 
work is talking about bis 
rivals in the highly competi- 
tive world of German com- 
mercial television. 

Musing on the fortunes of 
his counterpart at another 
one of the big commercial 
networks which is seeing a 
dip In both ratings and prof- 
its. Thoma says: “The good 
thing about him is that he 
has 3 very clean and consist- 
ent record. He’s never been 
successful." 

Such comments have 
ensured Thoma regular cov- 
erage in the German press, 
but have earned the 57-year- 
old trained lawyer numerous 
enemies, even within CLT- 
Ufn. the Luxembourg-Ger- 
man company that awns the 
majority or RTL. 

None of this seems to have 


had much effect on Thoma, 
who helped launch the net- 
work in 19B4 shortly after 
the German television mar- 
ket was liberalised. 

RTL, which continues to 
hold pole position among 
German viewers, has had 
about 17 per cent of audience 
share for four years. Last 
year the network had net 
advertising sales of about 
DM2bn (£700m> and pre-tax 
profits of DMl44m. 

This year the company 
forecasts 5 per cent growth 
In sales and profits of about 
DM1 50m. 

RTL is now Europe's big- 
gest commercial television 
network and accounts for 
half of the turnover at CLT- 
Ufa which has television and 
radio interests in France. 
Benelux. Scandinavia and 
centra] and eastern Europe. 

In Britain. CLT-Ufa is one 
of the backers of Channel 5, 
the recently launched terres- 
trial channel in which Pear- 
son, the owners of the Fiaan- 



Thotna: “Television is . . . 
not for educating people” 

trial Times. also has a stake. 

Thoma had previously 
worked at RTL's radio divi- 
sion and in a CLT-owned 
advertising sales company. 

Immediately after its 
launch. RTL was dismissed 
as a broadcaster of cheap 
and tacky programmes. The 
network's schedules 
included game shows in 
which contestants stripped 
off and soft-porn films set in 
the Bavarian hills. 

Thoma was indifferent to 
criticism. What mattered 


was establishing a presence 
in the market Only limited 
programming content was 
available as most of the 
rights to mainstream popu- 
lar programmes were held 
elsewhere and Germany’s 
own production industry 
was still too small 

Tbe strategy was a com- 
mercial success. Within six 
years of going on air the net- 
work started making profits; 
10 years after its launch RTL 
became the biggest networit 
in terms of viewer share. 

RTL has since taken on a 
more sophisticated hue with 
more news and current 
affairs and better quality 
entertainment. Thoma has 
increased the prog ramming 
it produces itself. 

Thoma remains loyal to 
“rules of the boulevard”. "If 
you are financed by advertis- 
ing you cannot do a niche 
programme,” he says. “Tele- 
vision is a mass medium, not 
one for educating the 
people". 


The immediate task is to 
consolidate the wider RTL 
family. Alongside the main 
RTL network, CLT-Ufh also 
has stakes in RTL2, Super 
RTL and VOX. The net- 
works. located in different 
places, are run indepen- 
dently though they share the 
same name and, to an 
extent, the same sharehold- 
ers. 

The advantages of bring- 
ing together all the net- 
works. with the possible 
exception of VOX. are clear, 
says Tboma. Some DM50m 
could be saved in overheads, 
while programming could be 
bought and scheduled cen- 
trally. Advertisers would be 
offered package deals span- 
ning the networks. 

CLT-Ufa will either have 
to buy out the other partners 
or offer them stakes in the 
holding company itself. 

Frederick 

Studemann 
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David Rydell: the third editor of Sunday Business 


One year old - the 
Sunday miracle 

In spite of its many difficulties, the 
Sunday Business keeps coming out 


A remarkable event in 
the history of the 
British newspaper 
industry occurred 
yesterday. The Sunday Busi- 
ness celebrated its first anni- 
versary - a milestone very 
few people gave it any 
chance of rea chin g 
The national Sunday 
newspaper devoted entirely 
to business and financial 
news has performed many 
great escapes in its short life 
- from managing to launch 
with scarcely any money to 
coming out of voluntary 
administration with an 
enthusiastic new backer. 
Gordon Brown, the Northern 
businessman who is chief 
executive of Group 3000, 
Then, in December. Luke 
Johnson, chairman of the 
restaurant group Pizza- 
Express. took a stake in the 
paper and injected fresh 
money. 

But the most remarkable 
thing about the paper was 
that it kept coming out in 
spite of the fact that 


resources were strained to 
breaking point 
David Rydell. the third edi- 
tor so far. is allowing him - 
self a little optimism amid 
the anniversary celebrations. 
Circulation, be says, has 
grown by 25 per cent since 
January and is now 60.000. 

“We are on target to reach 
80.000 by the end of the 
year,” says Rydell, who has 
enough funds to add four 
writing journalists to the 
present tally of 15. 

In addition, from yester- 
day. he has added specialist 
sections including expanded 
small business coverage, TV 
listings and IT and econom- 
ics coverage. 

T he newspaper, in 
spite of much publi- 
cised staff changes, 
has a hard core of 
dedicated staff. “Yes, all 
took a 10 per cent pay cm In 
March but this will be repaid 
in June," says RydelL 
The Sunday Business con- 
cedes that there is still a 


degree of scepticism in the 
market about the paper and 
improving reliability is one 
of Rydell's aims. 

“Tbe paper has broken a 
□umber of important exclu- 
sive stories, not least very 
recently BT's tie-up with 
Portugal Telecom," says 
Rydell. 

It also claims that this 
month it has moved into 
modest profit at the operat- 
ing level. 

Johnson, son of journalist 
Paul Johnson, is standing 
down as chairman of Sunday 
Business but insisted last 
week that be had no inten- 
tion of selling his stake. 

“My shares in Sunday 
Business are not for sale 
now, nor have they been 
offered for sale in tbe past. 

"I believe that Sunday 
Business is a great product 
with a great future and I am 
proud to be part of if John- 
son said. 

Raymond Snoddy 


Tips for the airwave Houdinis 


T he nightly Houdini- 
like escapes by elec- 
tioneering politi- 
cians confronted by 
television interrogators sug- 
gest that, if nothing else. 
I hey have had valuable les- 
sons in liandling the media. 

Television in particular is 
crucial to their prospects 
and the same is increasingly 
true for business. 

“A TV appearance is a 
meeting with analysts, bank- 
ers. shareholders, the work- 
force. suppliers, customers, 
colleagues and your mother, 
all at once. No-one is a TV 
natural so training is abso- 


lutely crucial,” says John 
Underwood, former director 
of communications for tbe 
Labour Party, now director 
of media training company 
Clear Communications. 

A live set-piece confronta- 
tion with Jeremy Paxman or 
John Humphries is the least 
of your worries. “There is no 
case against you. no matter 
how clear, that cannot be 
muddied. You may require a 
little finesse in leaping from 
the question to your not nec- 
essarily related answer, but 
at least your task of keeping 
on message is tightly 
defined” says Underwood. 


More difficult is the prere- 
corded interview. Here the 
biggest mistakes business 
people make are to talk at 
length, to be balanced and to 
be original, says John Ston- 
borough, who trains mainly 
Conservative politicians. 

"Business people still 
don't understand that the 
average news clip is 11 sec- 
onds long, which means that 
if you are lucky you have 30 
words to get your message 
across.” 

Equally important is the 
need to avoid balance in 
your replies. “If you put both 
sides of a case, the broad- 


caster - not you - controls 
your meaning." he warns. 

Sarah Dickinson, manag- 
ing director of training com- 
pany Electric Airwaves, 
advises business people to 
keep it simple: “Be available 
be clear, be informed, be 
confident and be honest." 

Media training courses 
generally last one day and 
cost anything from £1,500 for 
a group of four from the 
same company to £1,000 for a 
half day one-to-one, depend 
ing on faculties used and the 
fame of tbe trainer. 

Alex Benady 


Tim Jackson 


Family snap enters new era 



This is not an 
article about 
digital cam- 
eras. But it is 
well worth 
explaining, as 
background, 
that during 
i recent weeks 
US technology press has 
n enthusiastically cover- 
the latest generation of 
ducts which bring the 
■e of digital photography 
m to $300 <£1S5I or less, 
inkers claim the new 
lerjji have two big 
antjges. One is the 
tant gratification of 
ig able to see immedi- 
y how the picture looks, 
try it again if it fails to 
ise. 

be other is the ability to 
lipulaie ami transport 
picture more easily in 
Ml form. 

i the long term. I'm sure, 
tal cameras will replace 
lition.il photographic 
eloping. What is odd 
ut these new cameras, 
ever, is that for most 
■s. their advantages are 
ady available from exist- 
technology. 

tie instant gratification 
are lias long been famil- 
to Polaroid customers: 
xoirt cameras; now cost 

than 930 in the US. 

s for the image manipu- 
mi part: that has now 
i delivered, in tht* anal- 
i photographic world, by 
imaginative company 

tide Washington DC 
ed PictureVision Inc 
w.pietttrerisian.corts ). 


Phil Garfinkle. 36, the 
company's CEO. started 
from a simple idea: taking 
the $45 bn -a -year photo- 
graphic developing and fin- 
ishing industry, and adding 
value to it by letting cus- 
tomers use the Net to order 
reprints and photographic 
gifts, and to send photos to 
their friends and family - 
without having to go to the 
trouble and expense of 
replacing their existing 
equipment with a digital 
camera. 

With Yakov Ben Yakov, a 
technologist who had 
worked on imaging for the 
Israel Defence Forces, Gar- 
finkle spent a year develop- 
ing technologies which have 
been marketed since Febru- 
ary 1996 under the brand 
name PhotoNet. 

When customers send a 
roll of film off to a lab. they 
can opt to pay an extra $3 to 
have the negatives scanned 
into a computer and then 
stored in digital form on the 
PhotoNet Web site. 

That allows them to 
download low-resolution 
versions of the images, send 
them by e-mail to friends, 
and use standard PC image 
manipulation software to 
take out red eyes or smooth 
wrinkles. 

The development lab will 
send a free “PhotoGranT to 
anvone the customer wants 
_ ^ postcard, containing dig- 
itally generated thumbnail- 
sized contact prints, with a 
phone number allowing the 
recipient to order full-sized 
copies. 


“Grandparents have never 
had it so good." the compa- 
ny's Web site claims. 

The twist is that because 
the pictures are on the 
Internet these products can 
be ordered by any friend or 
relative in the world who 
has the password relating to 
the specific roil of film - 
and the printing can be 
done at any shop in the 
PhotoNet system. 

PictureVision takes a slice 
of each transaction. When a 
customer pays $5 to have a 
roll of film digitised, the 
development lab pays Pic- 
tureVision 50-60 cents. 
When customers order 
reprints PictureVision also 
takes a percentage. 

G arfinkle has 
extended his com- 
mission system to 
the software 
industry as well. Several 
software houses, including 
Microsoft and Adobe, have 
incorporated PhotoNet into 
their packages so that users 
can seamlessly download 
pictures from the Net. 

The software houses pay 
PictureVision for the right 
to do this, then receive a 
commission every time a 
user downloads a picture. 

The company seems to 
have found a way to make 
money from the transition 
from the analogue to the 
digital photography worlds 
- and to do so by helping 
the traditional development 
labs make money them- 
selves as they move into 
uncharted territory. 


In return for the money 
they invest in buying scan- 
ners and retraining staff, 
the labs get two new 
sources of revenue. One is 
the fee stream from custom- 
ers paying their basic $5 for 
initial scanning - a high- 
margin service in an indus- 
try that is intensely price 
competitive. 

And people who want 
their film digitised are more 
likely to order reprints, 
mugs and other merchan- 
dise. 

Garfinkle claims that 
most labs receive reprint 
orders for 1-3 per cent of the 
films they process. His own 
firm boasts rates of 7 per 
cent, and 30 per cent in holi- 
day seasons. Given that tbe 
scanning equipment starts 
as cheaply as $3,000 far a 
device that can process 20 
rolls of film a day. it seems 
an attractive bargain. 

The company also offers 
to store customers’ own dig- 
ital images on its Web site - 
though my own hunch is 
that many customers with 
digital cameras will also 
have their own Web sites. 

The company's wider 
vision seems well judged. It 
riaims that its network is 
dealing with 150,000 rolls of 
film a month. After an ini- 
tial S6m round of funding 
from Oak Investments. 
Benchmark Capital, and 
Kodak's Aperture Fund, the 
company is now raising 
another SiOm from private 
equity investors. 

timJackscmsapobox.com 
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Have you registered your company, trade and 
product names around the world? 300,000+ 
names are already registered, are yours? 
Protect Yourself. Register Now 
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Every week on a Monday 


the FT jjWes you 


the chance to advertise your 


internet site to the FI’s 


influential readers in 


160 countries worldwide. 


hi ackStton afi advertisements 
also appear on F7.Com - 
the FTs Hemet site. 

As pat of the package we 
give you a unique opportunity 
to attract our readers to your 
Internet site through a 
live hyperlink. 

The lumber of registered 
users accessing FtCom is 
ruining at 310,000 and fs 

growing by 1400 a day. 
Rw advertising rates and 
further deCafis 

Please call 

Marion Wedderbum on 
01718734874 
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to make this 21st century community a 
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partnership is affected? 
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COMMENT & ANALYSIS 


The dirty 
little secret 
of strategy 

A business guru explains 
his attempt to solve the 
mystery of how companies 
become revolutionaries 


T he business of cor- 
porate strategy 
seems to be making 
a comeback. For 
some years it was in the dol- 
drums, dismissed by critics 
as the mere churning out of 
five-year plans, which were 
duly filed and ignored. Now 
many companies are think- 
ing a gain. 

Having spent years 
improving efficiency, they 
have become preoccupied 
with increasing sales- To do 
that, they need: a clear 
description of where their 
business is headed; In other 
words, a strategy. 

Gary Hamel is a prime 
beneficiary of the shift For a 
decade until 1993, he taught 
strategy at the London Busi- 
ness School. In 1994, he and 
C.K, Prabalad published one 
of the best-known business 
books of the 19905, Compet- 
ing for the Future. 

Hamel is now a guru. His 
price tag, according to one 
recent report, can ran to 
9160,000 for two days’ work. 

Though Hamel still 
teaches at the London Busi- 
ness School, he moved back 
to California in 1993. ‘'Silicon 
Valley”, he says, “is a very 
good vantage point to see 
the future coming.” He has 
also set up his own consult- 
ing company. Strategos. 

As might be expected. 
Hamel makes grand ciai-mg 
for the strategic process. 
“New wealth creation”, he 
says, “is almost always the 
result of industry revolution. 
That in turn is the result of 
strategic innovation. 1 am as 
convinced as I can be that 
the capacity for strategic 
innovation wfl] be the next 
competitive edge for compa- 
nies around the world.” 

In most indnstries in 
recent years, he says, most 


of the new wealth has been 
created by newcomers. “If 
you read about companies in 
the FT, you tend to see two 
kinds of stories: the revolu- 
tionaries who started with a 
clean sheet of paper, like 
Netscape or Ikea, and mori- 
bund companies like General 
Motors which are hying to 
catch up with someone else’s 
future.” 

There is a snag. “We all 
know a strategy when we 
see one- We can look at Vir- 
gin Atlantic or Body Shop 
and say "wasn’t that a good 
idea’. In business schools, we 
pin those strategies to the 
wall like butterfly specimens 
and study them. But Jf s all 
after the fact." 

In that respect, Hamel 
argues, the entire strategy 
industry is built on sand. 
“Companies don’t produce 


Management 



Hamel: “the capacity for strategic innovation will be will be the next competitive edge* 


interview 


by^Tdriy J^dkson 


strategies, just plans. No 
company will tell you its 
planning processes produce 
new wealth-creating strate- 
gies. 

“The dirty little secret is 
that we don’t have a theory 
of strategy creation. We 
don’t know how it’s done." 

Logically enough, he has 
set himself to finding out. 
The issue is straightforward: 
how does a company become 
an industry revolutionary? 

At this point, Hamel slips 
into lecture mode. Think in 
terms of four rules, he says: 
the conditions that have to 
be created to improve the 


odds of a wealth-creating 
strategy. 

“First, create new pas- 
sions. In the past, we’ve 
driven the emotions out of 
strategy. The field is domi- 
nated by people who trained 
as economists and engineers 

- the two disciplines which 
have the least grasp of what 
it is to be a human being: 
People like Richard Branson 
or Anita Roddick are dri ven 
by a deep desire to make a 
difference. They don’t get up 
in the morning wanting 
to increase shareholder 
value." 

Second, he says, new 
voices must be brought into 
the strategic process. “Com- 
panies miss the future not 
because they’re fat and lazy 

- they mostly aren’t any 
more - but because they're 
blind. They have too little 
genetic diversity. There’s an 
old saying that land is a 
mystery to fish. By the time 
they find out about land, it's 
too late." 

And of course, he says, the 
lack of genetic diversity is 
most acute at the top. “The 
pyramid in an organisation 
Is typically a hierarchy of 
experience. What you need 
is a hierarchy of imagina- 
tion." 

That means involving 
more young people, and 
more people at the geograph- 
ical periphery. 

“Corporate imagination 
goes up with every kilometre 


you go from head office. 
People at the periphery have 
fewer resources, so they 
need to be more creative. 
And they’re far enough away 
not to get stamped on when 
they try something original." 

Third, companies must 
create new forms of conver- 
sation about strategy. “You 
n ee d to create tpamc which 
are a deep diagonal slice 
across the organisation, cut- 
ting across the businesses, 
the hierarchies the func- 
tions. Every place there are 
partitions, you need to get 
conversations across them. 
That’s how you get ideas cre- 
ation.” 

Finally, he says, compa- 
nies need new perspectives. 
At any given point, every 
industry is governed by cer- 
tain orthodoxies. New 
wealth is created by chal- 
lenging them 

Take The Body Shop, he 
says. “One of the most fun- 
damental orthodoxies in cos- 
metics was that women suf- 
fered from lack of 
self-esteem. Anita Roddick 
started from the premise 
that women already had 
self-esteem, and just wanted 
nice thYng fi to put on their 

akin. ” 

Or take the way CNN 
exploited changes in 
regulation and technology 
to steal a march on 
the BBC in global news. 

“One thing I’ve come to 
believe is that it makes no 


sense trying to predict the 
future. There is very little 
inevitable in this world. 
Microsoft and Wal-Mart did 
not have to exist. It's more a 
question of identifying the 
revolutionary portent of 
changes which have already 
occurred.” 

Behind all tfrfo is a recur- 
ring theme. Imagination, 
Hamel believes, is more 
widely distributed in organi- 
sations than top manage- 
ment generally allows. 

It remains management's 
job to bring ideas together; 
but it must renounce its 
monopoly on producing 
those ideas in the first place. 

He draws an explicit paral- 
lel with the qnality 
revolution of a decade 
ago. There, the old 
command-and-control 
approach to organising work 
gave way to a system involv- 
ing input from the workers 
thsuselves. 

Companies have come to 
recognise that workers have 
brains, he says. Bui they are 
still only applied to local 
tasks. They must be set 
to work on broader 
issues. 

“The test for any company 
today,” Hamel concludes, “is 
whether they ran tefl me the 
five fundamental ways 
they’re going to chang e their 
industry in the next 10 
years. 

"If they can’t, somebody 
else will.” 





Conflicts prompt opposition to 
Premier Oil board re-election 


From Mr Roland Shaw. 

Sir. At the AGM of Pre- 
mier Oil an Wednesday I 
shall be voting 2.77m shares 
against the re-election of 
WBJH. (“Sanl") Laidlaw as a 
non-executive director. 

There is personal in 

such a decision. It is merely 
that Sam is chan-man of 

Amerada Hess, which holds 
257m shares. 25.22 per cent 
of Premier’s equity, and his 
presence on the Premier 
board, along with Amerada’s 
other nominee, Mr Tar> Gray, 
raises important conflict of 
interest issues. These merit 
serious consideration by 
investors, not only in Pre- 
mier but in any company 
where a large minority 
shareholder may have corpo- 
rate objectives vastly differ- 
ent from the rest of the 

^tiariphnlrtpr u. 

Amerada is active in oil 
and gas exploration and pro- 
duction. the same activity as 
Premier and in a number of 
areas where Premier already 
has interests. The two com- 
panies obviously can have 


conflicting interests. Amer- 
ada’s two directors must be 
privy to the confidential 
information regarding Pre- . 
miff’s work, unless they, 
step out of board meetings 
when such matters are dis- 
cussed - in which, case they 
ran hardly contribute to the 
main business of the com- 
pany. Buried at the bottom 
of the final page of premier’s 
anmmi report is a note about 
the number of transactions 
between Premier and Amer- 
ada with no indication how 
conflict of interest is 
avoided. 

A ddition all y , Amerada is 
in a unique position to influ- ' 
ence the market value of 
Premier shares. It could 
have plans to take over Pre- 
mier and accordingly have a 
vested interest in keeping 
the shares at the present low 
levels prior to a bid for the 
company. Clearly the other 
shareholders would suffer as 
a consequence. 

At the AGM on Wednes- 
day, will Amerada be able to 
vote its shares for the re- 


election of Mr Laidla w or is 
there a disqualifying con- 
flict? At past annual general 
T^ APrtng s something less 
than 17 per cent of the- com- 
pany's capital (excluding 
amon iriai was represented 
in person or by proxy. Per- 
haps shareholders do not 
care and perhaps this 
explains the wretched mar- 
ket rating (PER of 9.0 and P I 
CF of 5.1) despite its excel- 
lent 1996 results. Institu- 
tional shareholders in my 
view have lots to answer for 
to their Investors for neglect 
of direct and overt attention 
to the management of busi- 
nesses like Premier. 

Finally, may I say the 
above is in no way an 
adverse reflection on Sam’s 
alrilla and abilit ies for Which 

I have the highest regard. 
After all, be headed my list 
of recommended chief execu- 
tives for Premia- five years 
ago. 

Roland Shaw, 

535 Kings Road, 

London SW10 0SZ, UK 


Way forward on Andean trade pact 


From Mr Gustavo Aliaga 
and others. 

Sir, We wish to say that 
Sally Bowen’S article 
“Andean Pact begins to 
crumble” (April 23) seriously 
distorts the picture in two 
crucial ways, as regards both 
the recent past and the fore- 
seeable fixture. 

In terms of the recent past, 
Peru is portrayed as an 
advocate of sweeping trade 
liberalisation in the Andean 
community — even though 
Its 15 or 25 per cent customs 
tariff coming on top of an 8 
per cent import surcharge, is 
way above Colombia. Ecua- 
dor and Venezuela's 11 per 
cent mean tariff rate, not to 
mention Bolivia’s 5 and 10 
per rent tariff levels. Our 
countries believe it is they, 
rather than Peru, that have 
been pushing far a more 


open competitive environ- 
ment under both regional 

and international rules. 

As regards the future, the 
way is now dear for the four 
countries, standing together, 
to move decisively in the 
direction of outward-looking 
regional integration, as was 
dearly stated at the Sucre 
presidential summit In par- 
ticular, this involves moving 
ahead with the current cus- 
tom union long in force 

amnng the «mm» four coun- 
tries and fiilly completing 
the new Andean institu- 
tional framework agreed at 
Trujillo, Peru. In March 1996. 

Among other measures 
pertaining thereto, the 
appointment of a new secre- 
tary general for the Andean 
Community, Mr Sebastian 
AHegrett, was cleared at 
Sucre, together with an 


aggressive and highly proac- 
tive work agenda. 

Indeed, it is our hope that 
the new secretary general 
may soon come to Brussels 
to apprise the European 
Union of the positive 
regional integration steps 
that the four countries will 
continue implementing, 
right on course - and where- 
upon we all feel unequivo- 
cally bullish In the plainest, 
strongest, sense. 

Gustavo Aliaga, 

Charge d’affaires of Bolivia. 
Mamrido Villegas, 

Charge d’affaires of Colom- 
bia, 

Alfredo Pinoargote, 
Ambassador of Ecuador. 

Luis Xavier Grisasti, 
Ambassador of Venezuela, 
Brussels, 

Bel gium ■ 



Personal View • The Most Rev Njongonkuhi Ndungane 

A jubilee celebration 



The debts of the 
some of world's 
poorest nations 
should be written 
off as odious 

AS we 
approach the 
new millen- 
; alum, the 
time has come 
Uto address the 
debt of the developing coun- 
tries and invoke the Doc- 
trine of Odious Debt 
This doctrine, which was 
first osed almost 100 years 
ago by the US, argues that a 
debt becomes Odious to the 
population of a state if it 
strengthens a despotic 
regime, or represses the pop- 
ulation that fights against it 
The debts of developing 
countries which have arisen 
as a result of bad lending 
policies by the developed 
world should be declared 
odious and written off. 

While the sums owed by 
poor countries are large, 
they are the small change of 
the international financial 
exchanges when measured 
against the capital that flows 
in and out of the City of Lon- 
don each year. 

In any event the day will 
come, as Urdcef, the UN chil- 
dren's fund, said two years 
ago, “when the progress of 
nations will be judged not by 
their military or economic 
strength, near by the splen- 
dour or their capital cities 
and public buildings, but by 
the wellbeing of their 
peoples . . . [including] the 
provision that Is made for 
those who are vulnerable 
and disadvantaged”. 

The Church can identify 
with these sentiments fully, 
not just because these are 
good values and results to 
strive for. They are also con- 
sistent with the biblical 
vision of Jubilee - a world 
where injustices are set right 
and the terrible poverty por- 
trayed on television and in 
the print media is dimin- 
ished and. ultimately, eradi- 
cated. 

As Deuteronomy puts it: 
“At the end of every seventh 
year you are to cancel the 
debts of those who owe you 
money. This Is how ft is to 
be done. Everyone .who has 
lent money to a fellow Israel- 
ite is to cancel the debt; be 
must not try to collect the 
money; the Lord himself has 



The archbishop: proposes a mediation council 
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declared (he debt cancelled." 

When a debt is so severe 
that the poor and their rul- 
ers are prepared to mortgage 
the very tools of their liveli- 
hood, a fine must be drawn, 
under it. The poor must - in 
partnership with all the 
interested parties - be 
helped from foiling deeper 
Into the abyss of debt. 

The debt of developing 
countries should thus not be 
cancelled without establish- 
ing a mechanism for control- 
ling debt in the future. Some 
principles are needed to 
determine future economic 
relations between the rich 
and poor, thus contributing 
to peace, stability and pros- 
perity. 

I therefore propose the 
establishment of a mediation 
council, with the responsibil- 
ity of negotiating the repudi- 
ation of debts of developing 
countries. It should consist 
of four parties: an indepen- 
dent international body, 
established for the purpose; 
a similar regional body - in 
the case of Africa, for exam- 
ple, the Organisation for 
African Unity: the Interna- 
tional Monetary Fund; and 
the country concerned. 

In addition, I propose the 
adoption of the following 
principles: 

• No country should be per- 


mitted to borrow more than 
a fixed percentage of its 
grass national product with- 
out first going to its people 
for their approval - for 
example by a referendum. 

• No debt should be 
incurred for the purposes of 
military expansion or arms 
purchases of any nature. 

• Should a country expand 
Its armed service or military 
capacity to the detriment of 
the development of its 
people, the international 
community should immedi- 
ately cease all loans. 

• Preference in making 
loans should be given to 
countries which have dem- 
onstrated good stewardship 
in using their resources, 
involved their people in 
socio-economic development 
and built creative partner- 
ships with foreign investors. 

• Loans for health, educa- 
tion, social services, infra- 
structure and the like should 
be the priority. 

• The rape of the environ- 
ment or the denial of human 
rights by any country should 
disqualify it from .receiving 
loans. 

• A country which has 
shown a commitment to 
democratic government and 
regular free Elections should 
receive preferential- treat- 
ment in. making loans. 


• Countries receiving loans 
from any international 
financial institution or com- 
mercial bank should submit 
themselves to a strict moni- 
toring to ensure debt relief is 
not used for military or 
other purposes that do not 
advance the socio-economic 
development of people. 

• This monitoring process 
most ensure that where a 
debt has been cancelled, any 
provision made to service 
the loan is redeployed for 
the development of people 
and infrastructure. 

The danger of such princi- 
ples is that where a govern- 
ment ignores them and has 
its loan called in, it is once 
again the ordinary people 
who suffer the conse- 
quences. In such cases, the 
full weight of the mediation 
council and the international 
community should be 
brought to bear on the recal- 
citrant government in mnch 
the same way as the apart- 
heid regime in South Africa 
was brought to its knees by 
international pressure. 

Perpetuating the status 
quo cannot achieve the 
development needed in the 
global village in the next 
century, ft will make poor 
countries poorer, and rich 
ones richer, with all the 
threats to world peace that 
this involves. 

We must create models of 
hope that will give the vast 
majority of people in the 
world a new chance. We 
have a responsibility as we 
prepare for the next millen- 
nium to ensure that all 
people have the same oppor- 
tunity to reach their full 
potential. 

This is a kairas moment: 
we are at the doorstep of the 
next thousand years in the 
history of humankind. The 
opportunity to start anew 
must be seized with an act of 
imm e asurable power and 
grace to reshape the world's 
economy. 

In this way the third mil- 
lennium can be a Jubilee cel- 
ebration and the Risen Lord 
can help us understand his 
proclamation: “Behold, I 
make an things new!”. He 
challenges us to join Him in 
bunging new life and new 
hope to a dying world. 

7 Tie author is the Archbishop 
of Cape Town. This is an 
edited extract from his 
address dedoered hat week in 
Southwark Cathedral 
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LEEDS 

Paul Daniel’s (right) last new 
production as music director of 
Opera North Is TannhUuser, 
which opens at the Grand 
Theatre on Saturday. It is 
directed and designed by David 
Fielding, and sung in English by a 
cast including Jeffrey Lawton. 
Rita Cull© and Anne-Marie 
Owens. After a concert 
performance at London's Royal 
Festival Hail on June 14, the 
production will totir to 
Nottingham and Manchester. 

BERLIN 

The 1997 Theatertreffen, Berlin's 
German-language theatre 
festival, opens on Saturday at 
the Schiller Theater with Odon 
von Horvath's Casimirand 
Caroline, one of three 
productions from the Deutsches 
Schauspielhaus in Hamburg. 



Other highlights over the 
next throe weeks include a 
staging of Come! lie's Comic 
ttiusian by young German 
director Stefan Bachmann and a 
Berlin VcAksbuhne production of 
Zuckmayerfs The Devil’s 
General. 


FLORENCE 

The Maggio Musicals opens on 
Saturday at the Teatro 
Communale with Klaus Michael 
GrQber's Amsterdam production 
of Parsifal, conducted by 
Semyon Bychkov. The 
programme, which continues 
till the end of June, 
includes a 
Jonathan 
Milter staging 
of Ariadne 
auf Naxos 
and two 
debuts 
Involving film 
directors: 
Zhang Yimou 
(left) produces 
Turandot and 
James Ivory (right) designs 
Apollo e Dafne, a Handel 
ballet choreogaphed by 
Karole Armitage. 






NOTTINGHAM 

Luc Bondy. internationally known 
director of opera and theatre, 
brings his francophone staging of 
Strindberg’s Playing with Fire, 
starring EmmanueJIe Bead, to the 
Nottingham Playhouse for three 
nights, opening on Section 
Night This is the production's 
only appearance in Britain. 

SCARBOROUGH 

On Tuesday Alan Ayckbourn 
(below) launches 
his latest 
play 
Things 
We Do 
For 



Love, in the McCarthy auditorium 
of his new theatre: his first 
production to be premiered for a 
proscenium-arch theatre. 

LONDON 

PhylHda Uoyd directs a new 
production of Lorca’s Dona 
Roslta - the Spinster, opening 
at the Almeida Theatre on 
Tuesday. The cast is led by 
Eleanor Bran, Celia Imrie, and 
Phoebe NichoUs. 


NEW YORK 

The New York City Ballet 
season opens on Thursday at 
the New York State Theater with 
a performance of Peter Martins' 
The Sleeping Beauty. Margaret 
Tracey ts Aurora. Peter Boal her 
prince, and the Lilac Fairy is 
danced by Wendy Whelan. 
Subsequent programmes will 
include Jerome Robbins' 
recently premiered Brandenburg 
(above). 


Chekhov’s 

coming 

home 

Chrystia Freeland on an acclaimed 
British “Ivanov” in Moscow 


T he English Patient has not 
yet made it to Moscow’s 
screens, but such is the 
power of Hollywood hype 
that even here in Chekhov- land the 
Almeida’s production or Ivanov 
was feverishly awaited as. above 
all. a chance to glimpse Ralph 
Fiennes in the flesh. 

In other circumstances, the Lon- 
don-based Almeida's decision to 
bring an English-language adap- 
tion of Chekhovs early play to 
Russia's most prestigious theatre 
might risk arousing local patriotic 
wrath. Moscow's soulful literati 
have been known to exhibit power- 
ful territorial instincts, especially 
when it comes to the erode han- 
dling of their native cultural trea- 
sures by superficial westerners. 

But these traditional quibbles 
seem to have melted away under 
the hot beams of star-power. Char- 
acteristic of the initial Muscovite 
reception was one high-brow local 
newspaper, which breathlessly 
reported: "Ivanov is the English 
Patient - (n the Maly Theatre you 
have a chance to look at the living 
Ralph Fiennes." 

On opening night in Moscow the 
living Ralph and a cast of equally 
vibrant colleagues turned out 
another sparkling, disturbing per- 
formance which has made the play 
the hit of the London season. Mal- 
contents might carp th3t bringing 
the production to this glamorous 
hnli nestling next to the Bolshoi 
Theatre is like bringing coals to 
Newcastle, but these days Ivanov is 
almost as rarely performed in Rus- 
sia as in the west and tickets here 
were almost as scarce as in the UK. 

The theatre goers sufficiently 
lucky to get in formed a weird 
cross-section of contemporary 
Moscow. The Russians, who made 
up about half of the audience, were 
ibo intelligentsia, the sort of people 
Chekhov wrote his plays for and 
who have been faithfully watching 
and discussing them ever since. 
Once Russia's dominant figures, 
the hurly-burly of the post-commu- 
nist transition has forced many of 
them out of public life, and their 
exile showed. Wit b their 
moth-eaten, ill-cut brown Soviet 
suits and pasty complexions, these 
Muscovites are refugees from the 
"new Russia" of Mercedes cars, 
mobile phones and bodyguards. 

The same could not be said of the 
sleek expats who flocked to one of 
the ran* opportunities for English- 
language theatre in Moscow. 


The flash-bulbs of Fiennes-frenzied 
foreigners were so disturbing that 
during the interval a Russian 
usher made a plea in careful 
English for a cease-fire. Three min- 
utes later it was promptly violated. 
A threadbare, elderly Russian gen- 
tleman - clutching one of dozens 
of bouquets the audience had 
brought as gifts for the actors - 
could not restrain himself from 
fiercely muttering: "barbarians!" 

But even the barbarians, if 
they'd been living in Russia long 
enough, chuckled at a few Chek- 
hovian moments which may have 
seemed a bit less poignant in Lon- 
don. UK reviewers raved over the 
hilarity of a rollicking vodka drink- 
ing session enjoyed by Ivanov's 
uncle, his steward and his sweet- 
heart’s father. But did the British 
appreciate the profundity of the 
uncle's drunken observation that. 
"Man struggles up the lonely rock- 
face of evolution, but for all his 
ingenuity he invents nothing finer 
than the pickled cucumber”? Phi- 
listine nations, where vodka is sold 
by fashion models, may be 
unmoved; but in Moscow, where 
the metro is currently plastered 
with 3 minimalist advertisement 
campaign depicting only a pickle 
and a bottle of vodka, this counts 
as a truth universally . acknosl-. 
edged. 

So too did the moment when 
Lebedev, Ivanov's neighbour and 
almost-fatber-in-law, begs his 
friend to repay a debt to bis skin- 
flint wife. When Ivanov replies that 
he has no money, Lebedev suggests 
he collect from his own debtors. It 
was an exchange that produced a 
breeze of wry laughter in Moscow, 
where, just as in the 19th century, 
the entire economy is trapped in a 
suffocating web of inter-company 
arrears. 

Even the most horrible moment 
in the play - when Ivanov calls his 
dying wife, who has abandoned 
family and faith to marry him, a 
"dirty Jew" - has special currency 
in Russia. A new. and newly visi- 
ble, gap between rich and poor has 
stirred up many of this country's 
ancient hatreds, including 
anti-semitism: “Dirty Jew" is a 
term that appears with alarming 
frequency on the hand-made pro- 
test banners and in the angry 
imprecations of the dispossessed. 

But of course it is Ivanov, the 
play's languishing, depressed, 
destroyed title character, who most 
fascinates any audience, where 



Absus Mur 

Star power. Harriet Walter and “the living English Patient" Ralph Fiennes 


ever it may be. Ivanov's anomie is 
part of a rich Russian literary tra- 
dition of superfluous men. mod- 
elled on an idle, bored aristocracy, 
and even today in Russia, sinking 
into an Ivanovian gloom remains a 
socially acceptable response to the 
pressures of daily life. 

When the press secretary' to a 
prominent Russian politician van- 
ished from view for a few weeks 
last year, his explanation that he 
had suddenly been unable to do 
any thing more than drink vodka, 
sleep and watch television met 
with understanding. Even Russian 
President Boris Yeltsin, who peri- 
odically disappears into prolonged 
seclusion, is commonly thought to 


have a touch of Ivanov. Given this 
heritage, it may seem surprising 
that, for all their appreciation of 
the English production, Russian 
critics felt that in Moscow Ivanov 
was a bit out of place. 

“In Russia this play is never 
staged at a time of great national 
change- It is a play for times of 
stagnation, when you can focus on 
the relations between the individ- 
ual and society,” explained Profes- 
sor Anatoly Smeliansky, associate 
artist director of the Moscow Arts 
Theatre and a leading drama critic. 

Today, Smeliansky explained. 
Russians are so wrapped up in 
their own personal tragedies and 
triumphs and in their struggle to 


survive in the brave new world of 
capitalism that “Ivanov's com- 
plaints seem just funny.” 

Stepping out of the theatre into 
the crowd of desperate call-girls, 
self-important chauffeurs and 
bribe-taking policemen waiting on 
the streets outside, Smeliansky's 
comment seemed accurate. 

But an enthusiastic older Rus- 
sian couple, hobbling on their 
canes to the metro, found at least 
one parallel with their current 
lives. “You know that doctor 
Lvov," the wife said, referring to 
the hardworking, priggishly virtu- 
ous young zealot who torments the 
feckless Ivanov, “he's just like our 
young market reformers." 


Opera in Toronto 


Fresh look at 
Luisa and 
Lescaut 


T he Canadian Opera 
Company tends to 
offer its 
productions in 
pairs. The current season 
opened last autumn with 
two Richard Strauss 
favourites, Salome and 
Elektra. Then came a couple 
of French works. Beatrice ei 
Benedict and Dialogues des 
Carmelites. And now. at the 
season's end, it has been 
Italy's turn, with Puccini's 
A/anon Lescaut and Verdi's 
Luisa Miller. The Puccini 
had been absent from the 
Toronto company’s stage for 
over 20 years: the Verdi was 
a company premiere. 

In the past, while scholars 
recognised Luisa 's merits, 
the work was only 
sporadically performed, 
usually to allow a star to 
, illustrate the rich, 
rewarding, if unfamiliar 
music. But now the work Is 
gradually asserting its right 
to a more stable position in 
the repertory, and its 
success at Toronto's 
Hummingbird Centre 
confirms its power to please. 

The staging had the 
advantage of being 
conducted by the company's 
artistic director, Richard 
Bradshaw - a Verdian of 
uncommon passion and 
intelligence, an interpreter 
who allows the music to live 
and breathe naturally. 

Under Bradshaw's lead, the 
orchestra outsmarted the 
tricky acoustics of the 
Toronto ball, and the 
singers sang without 
forcing. 

The largely unknown cast 
proved exceptional. The 
young Russian baritone. 
Evgenij Dmitriev, in his 
North American debut, was 
particularly impressive in 
the profoundly human (and 
Verdian) role of Miller: 
loving father, honourable 
old soldier, defiant 
libertarian. Inevitably. 
Dmitriev looked young for 
the part, hat he sang not 
only with beauty of tone and 
variety of colour, but also 
with dignity and authority. 

More experienced, but 
also young and fresh, the 
soprano Marina 
Mescheriakova won an 
equal ovation for her Luisa, 
sweet and assured, capable 
of the most tender 


pianissimi and of fortes that 
were ringing but never 
Shrill. The tenor Luca 
Lombardo acquitted himself 
well, though his light voice, 
compared with his 
colleagues, seemed 
overparted. 

Thanks largely to budget 
considerations, the 
production employed 
recycled sets from a 
Rig oliii a designed by George 
Tsypin, whose abstract 
shapes created a suitable 
mixture of rustic and regal, 
romance and menace. The 
staging by Paula Snozzi was 
also largely abstract. 

M arum Lescaut, 
with scenery 
borrowed from 
Florida Grand 
Opera, was more traditional 
and less successful. The 
occasional awkwardness of 
the staging might have been 
overlooked if Maorizio 
Arena’s conducting bad 
been less rigid. Taken at a 
hectic pace, the reading left 
little room for expression, 
for chiaroscuro. Even the 
fail-safe Intermezzo missed 
fire. 

Yet there was some 
excellent singing. Elizabeth 
Byrne, familiar to ENO 
audiences, suggested 
girlishness without being 
coy, pathos without 
simpering. Her Des Grieux, 
the Georgian tenor Badry 
Maisuradze, has a powerful 
voice, yet also sings 
tenderly: his appeal to the 
ship's captain would bare 
won him passage on the 
most exigent vessel. Also 
deserving of mention are the 
veteran Cornelius Opthof (a 
stately Geronte) and the 
local discovery Anita 
Krause, who appeared 
briefly but tellingly as the 
Madrigal singer. 

The COC shows 
pertinacity and acumen in 
seeking ont young artists 
from far-off places, but it 
obviously does not fail to 
look in its own backyard. 

The young baritone James 
Westanan. who sang 
comprimario roles in both 
productions, has just 
received a prestigious 
George London Foundation 
award. 

William Weaver 


International 

Arts 

Guide 


■ AMSTERDAM 

CONCERT 
Concertgebouw Tel: 
31-20-6718345 
• John Mark Ainsley: 
performance by the tenor, 
accompanied by pianist Malcolm 
Martineau. Programme includes 
works by Brahms. Strauss. Britten 
and Hahn; Apr 29 


■ COLOGNE 

CONCERT 

Koiner Philharmonic Tel: 
49-221-2040820 

• Rundtunk-Sinfonie-Orchester 

Berlin: wrth conductor Rafaet 
Fruhbeck de Burgos, tenor James 
Wagner and the Herren des 
Rundfunk-Chores Berlin in works 
by Brahms and Bartok: Apr 30 


■ COPENHAGEN 

dance 

Dot KongeWge Tester - The 
R oyal Theatre Tel: 45-33-696969 
• Royal Danish Ballet performs 
Peter Martins’ Ash to music by 


Torke, ZakousHi to music by 
Rachmaninov, Stravinsky, 
Prokofiev and Tchaikovsky; and 
Fearful Symmetries to music by 
Adams; Apr 29; May 1 


■ FRANKFURT 

CONCERT 

AJte Oper Tel; 49-69-1340400 
• Wurttembergisches 
Kammerorehester: with conductor 
Jurg Faerber and pianist Martha 
Argerich performs works by 
Gluck, Beethoven and Bizet; Apr 
29 


■ geneva 

EXHIBITION 

Musee d’Art et d’Hisrtoire Tel: 
41-22-3114340 

• Lumieres de L'Orient chritien: 
exhibition of some 140 icons from 
the collection of the Lebanese 
collector Abou Adal; to May 4 


■ GLASGOW 

exhibition 

Hunterian Art Gallery Tel: 
44-141-3305431 

• The Age of Rembrandt: display 
of prints by Dutch and Flemish 
artists of the 17th century, 
selected from the Gallery’s own 
extensive collection and including 
works by Rembrandt. Rubens, 
van Dyck, van Ruysdaei and van 
Ostade; to May 10 


■ LEIPZIG 

CONCERT 

Gewandhaus zw LelpaSg Tel: 
49-341-12700 

# MDR Sinfonieorehester and 


MDR Chon with conductor 
Leopold Hager, soprano Hillevi 
Marti npeJto, alto Dalia Schaechter 
and terror Thomas Sunnegardh in 
works by Veerhoff and 
Beethoven; Apr 30 


■ LONDON 

CONCERT 

Queen Elizabeth Hall Tel; 
44-171-9210600 

• English Concert Orchestra: 
wfth conductor Trevor Pinnock, 
soprano Nancy Argenta, 
mezzo-soprano Catherine Deniey, 
tenor Rufus Muller and bass Brian 
Ban natyne- Scott and the Choir of 
the English Concert in works by 
Mozart and Bach; May 1 

EXHIBITION 
National Gallery Tel: 
44-171-7472885 

• London's Monets: exhibition 
gathering together paintings by 
Monet in London's public and 
private collections and featuring 
25 works spanning the artist's 
career, from “La Poirrte de la 
H&ve, Saints- Adresse"(1 864). to 
the series of large “Water Lilies" 
painted after 1916; ends May 5 


■ MADRID 

EXHIBITION 

Museo National Centro de Arte 
Re'ma Sofia Tel: 34-1-4675062 
• Manuel Rivera: display of 59 
paintings by the Spanish artist 
produced between 1956-1994. 
Rivera centres his work around 
concepts of space and light and 
the exhibition also includes two 
sculptures and 24 works on 
paper, all of which have never 


before been seen in public; 
to Jun 1 5 


■ NEW YORK 

CONCERT 

Alice Tulty Hall Tel: 

1-212-875-5050 

• Chamber Music Society of 
Lincoln Center: with conductor 
David Shifrin, baritone WiUiam 
Stone, pianist David Golub and 
organist Anthony Newman in 
works by Brahms; Apr 29 

EXHIBITION 

The Metropolitan Museum of 
Art Tel: 1-212-879-5500 

• The Iris and B. Gerald Cantor 
Roof Garden: special open-air 
display of 20th century sculpture 
from the Museum's collection, 
installed in a roof-garden which 
offers spectacular views of 
Central Park and the New York 
City skyline; from May 1 to Oct 26 
The Pierpont Morgan Library 
Tel: 1-212-685-0008 

• Private Histories: Four 
Centuries of Journal Keeping: 
exhibition offering a rare 
opportunity to inspect the 
personal journals and diaries of 
various figures from the past 300 
hundred years, including Albert 
Einstein, Sir Isaac Newton, 
Charlotte Bronte, Walt Whitman 
and Sir Walter Scott; from May 1 
to Aug 31 


■ PARIS 

EXHIBITION 

Centre Georges Pompidou Tel: 
33-1-44781233 
• La gourmandise; exhibition 
featuring works from the 


collection of the Mus6e National 
d’Art. Featured artists include 
Ljchenstein, Doisneau, Brasso 
and Warhol; to May 19 
Gaferie Colbert Tel: 
33-1-47038126 

• Pascin gravi la nuit the first 
retrospective of work by the 
Frenchman who began his artistic 
career as a newspaper illustrator. 
On display are about 100 works, 
including prints, engravings and 
illustrations with an additional 
display of works by 
contemporaries and associates, 
inlcuding Laborde and Grosz; to 
Jun 14 

Musee cTOrsay Tel: 
33-1-40494814 

• Auguste Priautt (1809-1879): 
Sculpteur Romantique: exhibition 
devoted to the work of the French 
sculptor, whose bronze and stone 
sculptures show influences of 
Realism and Romanticism. 
Included are portrait sculptures, 
sculptures inspired by literature 
and other objects; to May 18 

OPERA 

Thddtre de I' Opdre Comique 
Tel: 33-1-42444546 

• la Dame Blanche: by 
Boieldieu. Conducted by Marc 
Minkowski, performed by the 
Ensemble Orchestral de Paris. 
Soloists include Ghylairte 
Raphanel, Gregory Kunde, Xenia 
Koncek and Steven Cole; Apr 29 


■ STOCKHOLM 

CONCERT 

Stockholms Konserthuset Tel: 
46-8*7860200 
• Filharmonikema: wfth 
conductor Petter Sundkvist and 


clarinetist Karin Dombusch in 
works by Stenhammar, Wagner 
and Korsakov; Apr 28 


■ THESSALONIKI 

DANCE 

Thessaloniki Cultural Capital *97 
Tel: 30-31-867860-6 

• Medea* choreographed by 
Dimitris Papaioannou, to music by 
Koumentakis, performed by the 
Ground Team at the Association 
for Macedonian Studies; Apr 29 

■ WASHINGTON 

EXHIBITION 

National Gallery of Art Tel: 
1-202-7374215 

• Six Centuries/Six Artists: 
exhibition highlighting major 
works by artists in the Gallery's 
graphic collections from the 15th 
through to the 20th centuries, 
including Martin Schongauer, 
Albrecht Durer, Giovanni 
Benedetto Castiglione, Frangois 
Boucher, William Blake and 
Jacques Villon; to May 4 


■ ZURICH 

EXHIBITION 
Kunsthaus Zurich Tel: 
41-1-2516765 

• Das Capnccio als Kunstprinzip: 
display of Renaissance art 
featuring works by Lotto, 
Spranger, and Goya; to Jun 1 

listing selected and edited by 
ArtBaee The International Arts 
Database, Amsterdam, The 
Netherlands. Copyright 1997. All 
lights reserved. Tel: 31 20 664 
6441. E-maih artbase@pi.net 
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Middle East economic 
summits face closure 


By David Gardner in London 
and Francis GhiJes in Rabat 

Morocco is poised to close the 
secretariat which oversees the 
US-backed Middle East and 
North Africa (Mena) economic 
summits in a diplomatic snub 
to Israel. 

The secretariat was 
launched in Casablanca in 1994 
to underpin the regional peace 
process. Its closure would be 
the most significant blow to 
Israel's credibility wtthin the 
peace process since tbe 22- 
nation Arab League decided 
earlier this month to roll back 
diplomatic and commercial 
ties with Israel. 

Moroccan officials say a final 
decision to close the Rabat- 
based secretariat has not yet 
been made, but is likely. “That 
is the feeling." said Dr Mostafa 
Terra b, its secretary- 
general. 

The drive towards a regional 
settlement was baited by the 
election last year of Mr Benja- 


min Netanyahu as Israeli 
prime n»ini<tpr in allian ce with 
extreme right-wing national- 
ists and religious fundamental- 
ists. Mr Netanyahu rejects the 
land-For-peace deal struck by 
his predecessors. 

The current deadlock started 
with Israel's construction of a 
Jewish settlement in occupied 
Arab east Jerusalem, which 
Palestinians regard as the cap- 
ital of the independent state 
they expected from the 1993 
Oslo accords. 

Dr Terrab said: “We have no 
choice - you can't dissociate 
the economic process from the 
political realities on the 
ground. The principles agreed 
in Casablanca in 1994 are 
being thrown away." 

Mr Andre Azoulay, senior 
adviser to King Hassan of 
Morocco, warned as early as 
last July that "any attempt to 
substitute the process of mere 
economic co-operation to tbe 
obligations inherent in a 
broader political process is 


bound to be widely rejected". 

Tbe Casablanca summit was 
greeted by Mr Shimon Peres, 
Israel's foreign minister at tbe 
time and subsequently prime 
minister after the assassina- 
tion of Mr Yitzhak Rabin a 
year later, as “the birth of a 
new Middle East". At its fol- 
low-up in Amman in Novem- 
ber 1995, US pressure led to tbe 
creation of a regional develop- 
ment bank. 

But after Mr Netanyahu's 
defeat of Mr Peres, neither the 
bank, nor regional councils for 
business and tourism - to be 
in Cairo, Amman and Tunis 
respectively - have got off the 
ground. 

The secretariat is the only 
institution keeping alive the 
“Casablanca process", de- 
signed to build cross-border 
business links between 
regional governments and the 
private sector. 

Almost none of tbe projects 
have progressed because of the 
diplomatic impasse. 


abyte of information, the 
equivalent of 300m pages of 
text 

They are then “mined” for 
customers* behaviour patterns, 
some of which are unexpected: 
one retailer discovered 82 per 
cent of motorcycle owners 
bought frozen seafood. 

This analysis can help a 
company predict the likelihood 
of customers taking up a spe- 
cial offer, for Instance, and the 
extent to which sales of other 
products will suffer or benefit 
as a result. 

About 90 per cent of the larg- 
est 500 companies in the US 
have constructed data ware- 
houses in the past two years- 
but results depend heavily on 
tbe accuracy of tbe raw data. 

At one bank whicb IBM 
examined, nearly half the cus- 
tomer records were either 
incomplete or out of date. “Our 
willingness to share risk is 
dependent on the quality of 
the data," IBM said. 


Zaire rebel 
leader in 
row on fate 
of refugees 

By Mctwla Wrong In Kinshasa 

Mr Laurent Kabila, Zaire’s 
rebel leader, was yesterday 
under unprecedented western 
| pressure to rein in his men, 

| whose alleged atrocities 
against Rwandan refugees are 
1 blocking a negotiated aid to 
tbe country's crisis. 

In the eastern town of Kisan- 
gani, Mr Kabila, who is fating 
a growing furore over tbe fate 
of tHn^ ftp lids of missing Hutus, 
demanded an apology from UN 
Secretary -General Kofi Annan 
for accusing his troops of 
deliberately allowing thou- 
sands of refugees to die. 

Speaking at a news confer- 
ence, he assured United 
Nations officials that he knew 
the whereabouts of tbe miss- 
ing Hutus and gave the UN 60 
days to organise their repatria- 
tion to Rwanda. 

At the weekend, Mr Annan 
said “the slow extermination" 
of 100,000 refugees has seri- 
ously dented the international 
image of Mr Kabila’s Alliance 
of Democratic Forces for the 
Liberation of Congo. 

Meanwhile, aid workers are 
still being denied access by the 
alliance to areas where tbe ref- 
ugees are believed to have fled 
after clashes with tbe rebels. It 
was not clear whether much- 
needed relief supplies would be 
allowed through. 

Diplomats said the rebel 
leader’s sensitivity to the wave 
of criticism might help Mr Bill 
Richardson, the United States 
UN ambassador and trouble- 
shooter, who flies to Zaire 
today for last-chance meetings 
with both President Mobutu 
Sese Seko and Mr Kahiin 

In Kinshasa some believe the 
time left for talking is hist run- 
ning out Despite denials by 
Angola's government that it 
has sent troops across the bor- 
der in support of the alliance, 
there is growing evidence 
Luanda is helping the rebels 
open a western front 

Western powers are anxious 
for Mr Kabila to win control of 
Kinshasa as part of a negoti- 
ated settlement Including pro- 
visions for eventual elections, 
rather than at the head of an 
all-conquering rebel force, 
answerable to no one. 


IBM offers to cut prices in 
return for share of profits 


By Nicholas Denton in London 

International Business 
Machines is offering to drop its 
prices in exchange for a cut of 
clients' profits as it tries to 
prove the value of high-tech- 
nology marketing programmes 
known as "data warehousing”. 

Tbe computer company is a 
recent entrant in the fast- 
growing field of data ware- 
housing and data mining, tech- 
niques which help companies 
exploit the information they 
have on their customers' 
behaviour patterns. 

In one agreement. IBM has 
undertaken to rebuild a large 
US insurer's customer data- 
base for a cut-price rate plus 
up to 20 per cent or the reve- 
nues generated. 

IBM, whicb is charging the 
insurer an initial 58m com- 
pared with the $20m its costs 
would ordinarily dictate, 
believes new data warehousing 
techniques can attract 300,000 


customers, worth 512m a year, 
to its client. 

Tbe computer company bas 
agreed to share risk and 
reward with three large clients 
since September. 

“We are putting our money 
where our mouth is.” said Mr 
Evangelos Simoudis, head of 
IBM’s decision support solu- 
tions group. 

The innovative data ware- 
housing contracts are tbe lat- 
est example of the deepening 
involvement of computer ser- 
vices companies, such as IBM 
and Electronic Data Systems, 
in their clients' businesses. 

IBM doubts, however, that 
its clients will in the long-term 
outsource the management of 
their customer databases. "As 
they become more familiar 
with these systems they will 
realise that they are giving the 
store away." said Mr Simoudis. 

Data warehouses are elec- 
tronic filing systems, many of 
which contain more than l ter- 


THE LEX COLUMN 

Debating the dollar 


Dollar strength is making the 
Group of Seven leading industria- 
lised nations increasingly nervous. 
Since they signalled three months 
ago that the US currency's two-year 
rise bad gone Car enough, it has 
gained another 4 p er cent against 
the yen and the D-Maric. The GTs 
main fear is that, just as the dollar 
Cell further than economic funda- 
mentals Justified two years ago. it 
might now be overshooting in tbe 
other direction. In addition, Japan 
is worried that yen weakness will 
reignite political problems over its 
trade surplus with America, at the 
same time as eroding the attractive- 
ness of Japanese financial assets. 

While that is leading to increas- 
ingly strident noises in favour of 
currency stability, particularly from 
Tokyo, tbe G? bas not, as yet, put 
any money on the table to back up 
such verbal intervention. If the dol- 
lar continues to rise it may have to 
rethink. But history teaches that 
even formal currency market inter- 
vention will foil unless it goes with 
fhp grain of economic events. 

And events on tbe ground point 
unequivocally in one direction. Tbe 
US economy is growing strongly; 
and the US Federal Reserve is in 
the early stages of a monetary tight- 
ening tbaf could add another half 
point to short-term interest rates by 
the end of 1997. Japanese rates, by 
contrast, look bound to stay at 
record low levels to support domes- 
tic demand in face of this year’s 
fiscal tightening. Meanwhile, conti- 
nental European economies are 
using currency weakness to help 
export their way out of trouble. On 
all these counts, a strong dollar is 
likely to persist. 

Oil industry 

When Britfsh Petroleum and 
Mobil launched their European 
downstream alliance last year, con- 
ventional wisdom had it that this 
innovative deal bad little relevance 
upstream. That view now has a 
challenger, in the shape of Enl's 
managing director, Mr Franco Ber- 
nabe. The "federations" he advo- 
cates are essentially joint ventures; 
in particular areas control would 
rest with the most expert partner 
but others would participate in the 
risks and returns. 

Hang on, some will say. Combin- 
ing upstream operations is unlikely 
to deliver anything like the chunky 
benefits to be gained from rational- 
ising cumbersome downstream dis- 
tribution networks. True, but cut- 
ting costs is not the only way to 
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create value. Consider. Mr Bernabe 
argues, the importance of know- 
ledge and skills to an upstream 
business. In this respect, putting 
two operations together could pro- 
duce more than tbe sum of the 
parts. 

But even if sceptics, understanda- 
bly, take some convincing, Eni’s 
thinking has a more pragmatic 
appeal. It offers an obvious way for 
the company to cut its dependence 
on downstream businesses in Italy 
and boost its interests elsewhere, 
even if as little more than a passive 
investor. If Ecu’s ability to spot 
opportunities is any good, that is 
not necessarily to be sniffed at. But 
make no mistake: this is more like 
building an investment trust than a 
new international oil major. 

C&W Communications 

Cable & Wireless Communica- 
tions flicks the switch on its stock 
market debut today. Should inves- 
tors be switching on as well? 
Formed from C&Ws Mercury sub- 
sidiary and three cable television 
companies, the group will be capi- 
talised at nearly £4-5bn ($7,3bn). 
Add in £1.5bn of debt and CWC is 
being valued at more than eight 
times enterprise value to forecast 
earnings before interest, tax and 
depreciation. The average European 
telecoms company trades on 4‘A 
times and even British Telecommu- 
nications stands below five times. 

Of course, CWC’s earnings will 
grow much more rapidly than those 
of a mature telecoms operator. 
Partly, that will come from loss 
elimination and tax benefits as its 
cable TV businesses turn profitable 
over the next few years. But there 
will also be cost savings, perhaps as 
much as £150m per annum, from 
cutting duplication between its four 
constituent parts. Longer term. 


CWC’s prospects arc trickier to 
gauge. In the group's favour are 
experienced management, good 
technology and size - with a 10 per 
cent share of the UK's £2Ibn tele- 
coms market. Whether that, of 
itself, will help it improve penetra- 
tion rates for cable TV and tele- 
phony. which have remained stuck 
at around 25 per cent, remains to be 
seen. First, tbe group will need to 
build a now brand name, having 
decided to ditch the old ones. Sec- 
ond. it will face challenges from BT. 
BSKyB's digital TV service and 
eventually digital terrestrial TV. 
There is scope to improve CWCs 
competitive position, by linking 
with an international telecoms 
operator buying another cable TV 
company, or adding a mobile ser- 
vice to its product offering. But for 
now. the shares look fully valued, 

UK property 

Institutions are running back to 
the UK property market. In the 
early 1990s. they got their fingers 
burnt when property prices 
slumped. Lumbered with unlet 
properties, they lamented the lack 
of US-style real estate investment 
trusts, offering easy, liquid and tax- 
efficient exposure to commercial 
property. But tbe tax breaks 
required are not on political agen- 
das. So, an AXA Equity & Law 
report suggests, they are throwing 
caution to tbe wind and buying 
property directly again. 

Rents are on the upswing and 
should grow more rapidly than divi- 
dends over the next flew years. And 
yields on property’ are around 3 per 
cent higher than on equities, com- 
pensating for illiquidity and asset 
depreciation. Moreover, listed prop- 
erty companies are already trading 
at a 4 per cent premium to net asset 
value, anticipating property price 
rises- As property companies will 
capitalise on this by Issuing more 
equity, that will absorb demand for 
property shares but Increase 
demand far direct property'. After 
all, companies will invest the pro- 
ceeds of share issues and gear up on 
top. 

So for, institutions have focused 
on shopping centres, where plan- 
ning restrictions have created scar- 
city value, while buoyant consumer 
spending is increasing demand for 
retail space. This trend has further 
to go. But industrial property offers 
attractions to the contrarian. Yields 
are much higher and, in the right 
areas where new supply is scarce, 
demand should push rents higher, i 


$5bn plan for US sea base 


Continued from Page I 

last one and a half years. Mr 
Per Herbert Kristenseo. presi- 
dent of Kvaerner Maritime, 
said: "We have been successful 
in winning the project and 
we’re now negotiating final 
contract details." 

Boeing and Kvaerner Issued 
a joint bid for tbe offshore 
base after working together on 
Sea Launch, the four- nation 
consortium currently building 
a $500 m offshore satellite 
launching platform. 

The command vessel and 


semi-submersible platform for 
that project are nearing com- 
pletion at Kvaerner’s yards at 
Go van. Scotland, and Rosen- 
berg in Norway. 

Mr Kristensen said technol- 
ogy developed for Sea Launch 
has enabled Kvaerner and Boe- 
ing to design a larger offshore 
air base. 

If the US defence department 
approves the plans. Kvaerner 
would build the platforms in 
Scandinavia and North Amer- 
ica; Boeing would supply the 
air traffic control and avionics 
systems. 


Erbakan bows to the military 


Continued from Page l 


included purges of Islamists 
from the bureaucracy, educa- 
tional reforms and a crack- 
down on illegal Islamist 
organisations. The council 
warned of unspecified “sanc- 
tions” if the government did 
not implement these reforms 
and the weekend concessions 
are a result of that threat. 

Analysts say relentless mili- 
tary pressure could still make 
the prime minister quit, either 
by forcing his conservative 
allies to leave the coalition or 


by splitting his Befall party of 
180 MPs into moderate and 
hardline factions. 

Two ministers from the con- 
servative True Path party, the 
government’s junior coalition 
partner, have resigned, accus- 
ing Mr Erbakan of undermin- 
ing the secularist principles 
established 74 yean ago. 

Mr Yalim Erez, one of the 
rebels, said ha intended to 
start negotiations today with 
other True Path dissidents 
and opposition parties to 
replace the government with a 
conservative coalition. 


: "T 


Europe today 

Southern Scandinavia will be mostly 
cloudy with some local light rain. 

A cold front will bring rainy periods 
to western Europe. Bright spells, a 
couple of showers and strong 
westerly winds will follow in its 
wake. Ahead of the front, central 
Europe will have mostly cloudy skies 
and a shower or two. Spain and 
Portugal will be sunny and warm, 
except for the northernmost areas. 
Similar conditions will prevail in 
north Africa. Heavy showers will 
occur over Italy and the western 
Balkans. The eastern Balkans have 
sunny periods. High pressure will 
promote sunny conditions over the 
Greek Islands, Turkey and the 
Middle East. 

Five-day forecast 

Western Europe will continue to be 
slightly unsettled and mild. 

Low pressure will bring rain to 
Scandinavia and the Baltic Sea area. 
Spain and Portugal will remain sunny 
and warm. A cluster of thunder 
showers will move slowly eastwards 
across the Mediterranean. 
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Policing the 
Euro -mergers 


The agreement last week to give 
the European Commission 
greater powers to vet mergers 
with cross-border implications 
concludes a messy argument 
between the commission and 
member states, including the 
UK, France and Germany. 

Last year the commission pro- 
posed changing the rules to give 
itself jurisdiction over mergers 
between companies with a com- 
bined turnover of Ecu2bn 
(£1.-1 bn) rather than Ecu5bn. 

This proposal was based on 
the sensible view that large pan- 
European companies that 
wanted to merge should not 
need to put their case to up to 
11 different national competi- 
tion authorities. Companies 
wanted change, and those that 
have already come under the 
commission's jurisdiction have 
found its procedures efficient 
and fair. But some national gov- 
ernments were unwilling to 
cede powers to block mergers 
which might have adverse 
effects on their domestic mar- 
ket Less creditably, politicians 
have sometimes wanted to 
retain power to protect national 
companies whose expansion 
might be frustrated by Brussels. 

The compromise will give the 
commission authority only over 
mergers which would affect 
three or more member states, 
but the limiting size will be 
halved to a combined turnover 
of Ecu2-5bn. Although this win 
not cut bureaucratic obstacles 


as much as larger companies 
bad wished, it goes far enough 
for the time being. 

While providing a streamlined 
“one stop" procedure for big 
mergers on which the commis- 
sion needs to take a view, the 
agreement also recognises the 
competing principle of sub 
sidlarity: competition Issues 
that mainly affect a national 
market are best judged by the 
institutions of the member 
state, and not in Brussels. 

There may be exceptions to 
this rule. Last year, for exam- 
ple, the commission intervened 
to block a merger of Finland’s 
two largest grocery chains 
which would have given the 
combined operation 55 per cent 
of the domestic market How- 
ever. the commission took on 
this case at the request of the 
Finnish competition authority 
which lacked power to block the 
merger, and came up with the 
right decision. But it would be a 
bad precedent for countries 
such as the UK with effective 
competition laws. 

The argument for greater con- 
sistency across Europe needs to 
be balanced against the need for 
accountability. That is what 
well constructed national insti- 
tutions can provide. EU compe- 
tition policy is subject to all the 
political horsetrading endemic 
to the commission. It needs to 
be limited to only those issues 
on which a Europe-wide judg- 
ment is really necessary 


Co-op moles 


Neither side has emerged with 
much credit from the saga of Mr 
Andrew Regan's manoeuvrings 
to take over the Co-operative 
Wholesale Society. The return 
of seven large boxes of confiden- 
tial CWS information under a 
court order showed that there 
had been what the judge called 
“a gross, wilful and disgraceful 
breach of confidence.” It also 
suggests the betrayal was on an 
extraordinarily large and sys- 
tematic scale.” 

Two senior employees have 
been fired for what the CWS 
says is their part in leaking the 
documents. The Society has also 
launched a private prosecution 
against Mr Regan, Mr David 
Lyons, his business partner, and 
Mr Allan Green, the former 
CWS executive who admitted 
passing over confidential infor- 
mation. The Society says it will 
also pursue Mr Regan and 
Hambros Bank, his adviser, for 
damages. Although the decision 
to prosecute may have been 
motivated partly by a wish for 
revenge, it might throw light on 
an affair which raises disturb- 
ing questions about the conduct 
or the City. U was stated in the 
high court injunction hearing 
last week that Hambros passed 
WS documents to more than a 
dozen leading banks and finan- 
cial institutions. Although we 
may have to wait for a full trial 
to learu who knew precisely 
what, it is already clear that a 
large number of very senior 
people saw copies of documents 
which were obviously red hot. 


These papers were the basis of 
Mr Regan's plan, through the 
vehicle of Galileo, to exploit the 
assets of a poorly managed and 
badly performing organisation. 
So the CWS would hardly have 
sanctioned such disclosures. 

Perhaps some in the City 
thought the CWS was fair game 
because it is not a company and 
this would not therefore have 
been an ordinary takeover. But 
that is mere sophistry. The 
City’s name has been 
besmirched. It is right, there- 
fore. that the courts should be 
asked to apportion the guilt. 

But the CWS cannot afford to 
be smug in victory. An organi- 
sation which puts detectives on 
the tail of senior executives and 
then fires them for disloyalty 
should ask serious questions 
about its own style of manage- 
ment. The informers seemed to 
think that the assets could be 
better exploited by the commer- 
cial sector. The documents may 
have convinced the City. If so. 
the CWS management needs to 
do very much more than pursue 
its foes with whips. 

If it wants to survive as a 
mutual society, it must become 
more accountable, more open 
and much less sluggish in 
reform. One response to Mr 
Regan's attentions was to create 
difficulties for anyone who 
wanted to become a new mem- 
ber. This was hardly the action 
of a management confident 
itself or of its right to stand 
aloof from the disciplines of the 
capital market 


Civic summitry 


’ricans are good at putting 
shows. As de Tocqueville 
•d ill his celebrated work 
ire-racy in America. they are 
good at volunteering. Presi- 
t Clinton's Summit for 
•rica's Future, now under 
in Philadelphia, is a nota- 
ghtr.y advertisement for 
i these qualities. With for- 
general Colin Powell or 
1 war fame as cliairman. and 
irtisan support from Repub- 
n ex-presidents Ford and 
(i. this ambitious attempt to 
lurago corporate .Muerica to 
s bit for needy children will 
i plenty of headline impact, 
it could and should corpo- 
Ainerica deliver? Some will 
loubt argue that the job of 
punies is to maxi m ise prof- 
lot to engage in social work. 

certainly the most con- 
trive help that companies 
offer to the young under- 
i is jobs, to recent years the 
ms shown itself much more 
ible on this score than 
ipe. There is even evidence 
Dine US states that labour 
Uigcs are forcing companies 
a in the unskilled youths at 
bottom of a very polarised 
nr market. 

•l companies cannot train 

hs who have already suc- 
bed to hard drugs. And in 
absence of more effective 
ies to curb drub abuse, and 
liberal supply of taxpayers' 
ey, the case for enrolling 
ntary corporate support for 


community work with the 
youngsters who are most at risk 
is powerful. Without such a 
comitment, shareholders will 
ultimately pay higher taxes to 
finance a larger prison popula- 
tion. Or they will foot the bill 
for increased crime indirectly 
via the increased insurance pre- 
miums paid by companies 
owned by their pension funds. 

One merit of Mr Powell's pre- 
ventive medicine is tiiat the 
emphasis is not chiefly on 
throwing money at the problem. 
The focus is rather on using 
business volunteers as mentors 
for children from disadvantaged 
backgrounds. Recent research 
has shown that one-to-one men- 
toring can significantly 
decrease the likelihood of such 
people turning to drugs. 

There are. then, plenty of 
good reasons for civic commit- 
ment to take a corporate form. 
And in both the US and Europe, 
companies that have been suc- 
cessful aver the long haul have 
often been those with an 
unquestioning commitment to 
main np a direct contribution to 
the communities in which they 
operate- Proponents of the nar- 
row definition of shareholder 
value should remember that 

apparently costly "responsible' 
corporate behaviour may be less 
costly than it looks. If compa- 
nies fail to satisfy society's 
expectations of what constitutes 
decent behaviour, expensive 
laws and taxes will follow. 


Adjustments to the bear 

The troika at Russia’s helm has made a promising start in the 
daunting task of completing market reforms, says Chrystia Freeland 


E very winter weekend in 
Moscow crowds of 
charmed children can be 
found in the Tretyakov 
Gallery, gazing at Bogatyri. a 
19th-century portrait of three 
mythical bogatyrs - battle- 
scarred heroes who patrol the 
nation's borders. The legendary 
troika is so beloved that the Mars 
company recently featured it in a 
television advertisement for 
chocolate bars. 

But amid the grime, crime and 
corruption of modem Russia, real 
heroes have seemed much harder 
to find. Since the dismissal of the 
bold market reformers who took 
the country by storm in 1992, 
Russia has seemed doomed to 
languish in a Umbo between com- 
munism and open, democratic 
and competitive capitalism. 

This spring, however, the gov- 
ernment underwent a radical 
facelift, bringing back a new and 
younger team of reformers. After 
a few weeks of watching the new 
cabinet in action observers have 
cautiously started to hope that 
the bogatyrs are back. 

The new political team is led 
by President Boris Yeltsin, Rus- 
sia's ageing colossus. A second 
driving figure is Mr Anatoly Chu- 
bais. one of two first deputy 
prime ministers and a perennial 
reformer who is both the nation's 
most talented administrator and 
its most loathed politician. 

The third member of the troika 
is a new face - Mr Boris Nem- 
tsov, who acquired a reputation 
for radical reform as governor of 
Nizhny Novgorod. He has left 
that secure job to take on what 
he calls the “kamikaze" post of 
first deputy prime minis ter. 

With the grudging consent of 
Mr Victor Chernomyrdin, the 
Russian prime minister, the two 
new first deputies have outlined 
an ambitious reform programme. 
More remarkably, in the few 
weeks since the cabinet shake-up 
started early last month, the 
young reformers have won an 
impressive list of battles. 

They have forced out corrupt 
or conservative officials and 
replaced them with their own 
allies and have started to chip 
away at the power of Russia's 
natural monopolies. They have 
weakened the ties between the 
government and its banker 
friends and defended the rights of 
minority, western shareholders 
in Russian companies against 
attempts to dilute their power. 

This has been enough to raise 
hopes that, after two years of 
little economic progress. Russia 
is on the brink of a new wave of 
much-needed structural reforms. 

“What we are seeing now is a 
really massive reform offensive," 
says Mr Anders Asluud, a senior 
associate at the Carnegie Endow- 
ment and a close student of Rus- 
sia's bumpy economic trajectory. 

Even more measured interna- 
tional financial institutions see 
glimm erings of a breakthrough. 
"I think structural reform had 
well and truly stalled last year," 
says Mr Vladimir Konovalov, 
chief economist at the World 
Bank mission in Moscow. 
"You’ve seen more action in the 
first three months of this year 
than in all of last year.” 

After five years of painful 
transformation. Russia can pride 
itself on what the International 
Monetary Fund praises as the 
“tremendous" achievement of 
economic stabilisation. A sweep- 
ing privatisation programme has 
transferred about SO per cent of 





the economy at least partly into 
private hands. 

But these wrenching changes 
have not yielded the ultimate 
prize of market reforms - 
growth. The economy contracted 
by 6 per cent last year. The usu- 
ally optimistic Mr Konovalov 
concedes that so far this year 
“the best you can say is that it is 
bumping along the bottom." 

Growth has been strangled by 
sectors of the economy still wear- 
ing their hulking. Soviet-era 
guise and by incomplete change 
in other areas where graft rather 
than competition has taken the 
place of central planning. 

In the sober aftermath of com- 
munism’s collapse. Russia's new 
leadership realises it will take 
decades to resolve these prob- 
lems. But to make a start they 
are focusing on a narrower range 
of objectives: 

• Breaking up and reorganising 
the natural monopolies. 

• Limiting the opportunities for 
corruption. 

• Restoring order to Russia's 
ailing public finances. 

• Imposing the rule of law and a 
respect for shareholder rights in 
the country’s stiR wild market 

Restructuring the natural 
monopolies is perhaps the most 
politically daunting part of the 


programme. The government has 
three behemoths in its sights: 
Gazprom, the natural gas pro- 
ducer: Unified Energy Systems 
CUES), the electricity company; 
and the national railway system. 

Together they account for a 
huge slice of the economy, with 
experts estimating that Gazprom 
alone generates 8 per cent of Rus- 
sia’s gross domestic product. 
Moreover, inefficiencies in the 
three monopolies have pushed up 
costs for industry, making it 
harder for Russian producers to 
be competitive. And they are at 
the heart of an arrears crisis in 
payments between enterprises 
which has also infected the state 
- leading to huge delays in the 
payment of wages and pensions. 

Each company is different and 
restructuring will be a complex, 
long-term endeavour. But the 
government has already made 
progress in opening the big three 
up to greater financial scrutiny 
and forcing them to offer con- 
sumers lower prices and the state 
greater tax revenue. 

Gazprom, which is sometimes 
said to rival the Russian state in 
its power, has promised to pro- 
duce up Sl_2bn in unpaid taxes by 
June 10. It has also speeded 
ahead with internal restructuring 
plans to improve efficiency, lest 


change be imposed from above. 

Even more radical change is 
expected at UES. where Mr Boris 
Brevnov. a young banker from 
Mr Nemtsov's Nizhny Novgorod, 
is shaking things up as vice- 
president The old management 
had already pledged to cut indus- 
trial electricity tariffs by 13 per 
cent this year. 

Corruption is a more shadowy 
enemy, but the new team has 
already made some public efforts 
to fight it Laws have ended the 
cosy relationship between the 
state and "authorised” b anks 
which handle federal government 
money, while a public tender sys- 
tem has been introduced for gov- 
ernment procurement. There is a 
plan to require all officials to 
declare their incomes and those 
of their immediate family. 

On the public finance front the 
big battle is expected next 
month, when the cabinet is due 
to present parliament with a new 
mini -budget, severely slashed to 
reflect low rates of revenue col- 
lection. More important, the 
Kremlin has promised to pay 
delayed pensions by July and to 
make up back wages. 

Independent economists doubt 
the state's ability to meet these 
ambitious targets. "While the 
government is unable to make 


OBSERVER- 


Leka hunts 
the throne 

■ Albania's self-declared King 
Leka I is back after 58 years. 
Like the “kings'' of Bulgaria, 
Romania and Serbia be would 
like his throne back, now that 
the Balkans has mare or less 
abandoned c nmwwin«ni. 

Towering over his countrymen 
at 2.05 metres tall, Leka wears a 
Colt revolver in a shoulder 
bolster and a moneybelt around 
his waist He speaks an archaic 
form of Albanian with a clipped 
South African accent - be spent 
most of his life in Johannesburg 
selling “heavy port equipment" 
to the Middle East. 

A passionate game hunter and 
collector of weapons, his 
colourful career included 
education at Sandhurst, 
expulsion from Spain and a brief 
spell in a Thai jail fallowing 
what are described as 
“misunderstandings". He used to 
speak of a “Greater Albania’* 
embracing ethnic Albanians in 
Macedonia and Serbia’s province 
of Kosovo. 

Now his message to adoring, 
Tralflchnife nu--frr! ng crowds in fclS 

northern Albanian Seldom - 
crowds in the south have been 
less welcoming - is one of 
“peace, unity, reconciliation". 

Leka was just two days old 
when his father. King Zog, took 
the royal family into In 


1939 after Mussolini's troops 
invaded. Now President Safi. 
Berisha has promised to hold a 
referendum on turning the 
strife-tom country into a 
constitutional monarchy. Few 
believe Leka will win. Many 
Albanians accuse King Zog of 
being a thief and betraying 
them- 

Sbould Leka ever sit on the 
throne, his wife would become 
the world's first Australian 
queen - Susan of Brisbane. 


Bundesboots 

■ Tired of feel ing like poor 
relations in the new united 
Germany, the “osties" of the 
former communist east have 
grown used to watching 
well-heeled “westie" football 
teams carrying the German flag 
in European competitions. With 
many of once- mighty names 

from the east not even in the 
top-ranking Bundeshga. they've 
had to watch from the 
terracings. 

But now the whole of eastern 
Germany is getting behind a 
dob called Energie Cottbus, a 
bunch of amateurs from a coal 
mining area wfao've made it into 
the German cup final next 
month in Berlin. They will play 
Stuttgart, a high -rolling club 
playing out of the impressively 
-named Gottlieb Daimler 

stadium. 

If Cottbus wins - or if they 


lose but Stuttgart win the league 
and qualify for the European 
Champions League - they will 
find th ems elves in the European 
Cup Winners Cup; with it, comes 
the chance to play the 
continent’s elite as the first club 
from the east to qualify for a 
European competition since 
unification in 1990. Let’s hope 
they’ve got the Energie. 


It's a gusher 

■ it was a helluva weekend in 
Dubai. The Gulf state’s 
month-long consumerist orgy - 
the second annual shopping 
festival - went out with a bang 
on Saturday, with a mammoth 
firework display and 5m 
coloured lightbulbs adorning the 
streets; shoppers splurged as 
stores offered discounts of up to 
70 per cent. 

The spending spree - all part 
of a promotional push intended 
to raise the state’s tourist 
income to the same level as oil 
revenues by 2000 - saw eight 
tonnes of gold sold for some 
$87m. One lucky chap became 
the uncrowned king of Toyota, 
managing to win seven Lexus 
care in a monster raffle at the 
end of the festival. 

During the first hinge last 
year. 1.5m visitors turned up to 
spend ssoom. This time, it looks 
as though Si bn might be clocked 
up by the cash registers. As for 
next year, it’s going to be even 


bigger, says Mohammad 
Alabbar, head of Dubai's 
department of economic 
development Observer can't 
wait - though if he's got any 
sense, the bank manager might 
insist that you do. 


No cream 

■ Calling all big cheeses: maybe 
it’s time to consider moving oat 
of Cheddar and into something 
tastier. It seems there's a glut of 
cheese in the US - one of the 
world’s biggest consumers - 
where prices have just hit a 
four-year low. 

They slipped another two 
cents to fi J8 a pound at the end 
of last week and some experts 
say there's worse to come. 
According to the influential 
Dairy and Food Market Analyst 
newsletter “There is still a huge 
downward pressure on the 
market. Inventories are poised to 
reach record high levels later 
this spring and milk production 
continues to increase . , . demand 
is in the dumps." 

Which strikes a rather sour 
note on which to mark the 
closure last Friday of America's 
National Cheese Exchange in 
Green Bay, Wisconsin. Trading 
promptly moves to a new cash 
market at the Chicago 
Mercantile Exchange on May 2. 

If prices go on collapsing, it 
could be a Stomach-chu rnin g 
debut. 


good on more than 60 per cent of 
its current commitments, pledges 
to pay arrears accumulated in 
1996 seem faintly ridiculous.” 
says a report issued last week by 
Renaissance Capital, a Moscow- 
based investment b ank. 

But one thing the new govern- 
ment has in its favour is its 
coherence. In contrast with previ- 
ous Yeltsin governments where 
reformers and reactionaries 
fought one another to a stand- 
still, the current group is largely 
agreed on the basic issues of 
reform. They are also experi- 
enced in government. 

Moreover, the president has 
round in Mr Nemtsov and Mr 
Chubais an effective combination 
of a talented “communicator” 
and talented administrator. 

“Since 1992 in Russia there has 
□ever been a government which 
was sufficiently united in its 
efforts to reform. ’’ says Mr Mik- 
hail Friedman, president of the 
Alfa Group, one of Russia's top 
conglomerates. “In the past, 
there were always two factions - 
sometimes one won. sometimes 
the other. As a result reforms 
were not conducted with suffi- 
cient consistency ... Of all the 
possible cabinets they have cho- 
sen one of the optimal variants.” 

T he only difficulty 
appears to be persis- 
tent talk of a seething 
conflict between the 
two young deputy 
prime ministers and their imme- 
diate boss. Mr Chernomyrdin has 
been something of a patron for 
the old Soviet industrial monol- 
iths - in particular, Gazprom 
which be used to run. 

For now, the three seem to 
work well together, and Mr Cher- 
nomyrdin sometimes even serves 
as a welcome ambassador to the 
communist-dominated parlia- 
ment or the monopoly bosses. 
But many observers believe a 
showdown is inevitable as the 
pace of change accelerates. 

“What we are seeing is a mas- 
sive struggle between the true 
reformers and Chernomyrdin." 
says Mr Aslund of the Carnegie 
Foundation. 

Even mare formidable is the 
inertia of history and of institu- 
tions. Russia is a country with a 
feeble civil society and little tra- 
dition of the rule of law. 

This weak historical fabric has 
been further strained by a public 
finance crisis which has created 
what Mr Michel Camdessus, man- 
aging director of the IMF, calls “a 
crisis of the state". Russia’s 
guardians of law and order - 
police and tax inspectors - are 
forced to live off bribes rather 
than their unpaid salaries. 

Obstacles such as these are rea- 
son enough for exhausted liberal 
Russian observers such as Mr 
Alexander Bekker. an investiga- 
tive economic journalist who has 
been one of the best and most 
supportive chroniclers of Russian 
reforms, to doubt that the new 
team will succeed. 

“It is very hard, they are not 
just fighting against a few natu- 
ral monopolies - they are fight- 
ing against all of Russia's his- 
tory," says Mr Bekker. 

Russia’s modern bogatyrs are 
undaunted. They are confident 
because their battle is against the 
red directors of the Soviet era, 
whose system has collapsed. 

“We are doomed to success," 
says Mr Brevnov of UES. “Since 
all the good managers are on our 
side how can we fail?" 


mi 


100 years ago 

War Between Greece And 
Turkey 

The outbreak of war between 
Turkey and Greece lends 
special interest to the 
monthly table of Stock 
Exchange values In The 
Bankers' Magazine. That table 
affords yet another evidence 
that In financial circles no 
fear is entertained of a serious 
sequel to this childish 
outbreak on the part of the 
Greeks. If there were any real 
apprehension of a European 
war involving any of the 
Great Powers, we should see 
at once a decrease in the 
value of British and Indian 
Funds. On the contrary, we 
find an increase. 

50 years ago 

Less Demand For Diamonds 
New York, 27th April. There 
has been a falling off m 
demand for diamonds on the 
seven diamond exchanges 
which operate on New York 
City's Bowery. Representative 
members of these trading 
centres state that since the 
first of the year demand ha« 
turned spotty and that overall 
trade is down as much as 25 
per cent from the level which' 
existed at the end of 1946. 

Aid For Italy 

Washington, 27th Aprfl. The 
Italian Embassy here is 
unable to confirm a New York 
Times report from Rome that 
Italy plans to ask the World 
Bank for $1,000 millio ns 
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103.113 

33.782 

36.770 

27.113 

24.595 

22.610 


9 Currency: 1 Tolar (T) = 100 strains 
Exchange rate: 

1966 average Si =.T134.9021 
April 21 1997 ST =T1 55.3200 

B National legislature 
The mam tegteialive^bodY is the 
National Assembly, with 90 members, 
directly elected for a tour -year term. A 
Cowed ol Slate, elected for five years, 
with the power only ro dewy legislation, 
has 40 members. 22 representing local 
fcitaesfs. 12 evenly divided between 
employes, emptoywr, and the sen- 
employed. and six repr es enting non- 
ecornmlc adMbes. 

■ Head of state 
President Mflan Kudan 

■ Head of government 
Prime minister Dr Janes Dmovtek 
B National elections 

November i0 1986: next etertwn due 

by November 2000 
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Total GDP, nomral (Sbrv) 

1996 

asurun 

18.5 

1997 

■oncost 

19.1 

Real GDP growth (annual % change) 

3.1 

4.0 

GDP per head ($) 

9,307 

9,614 

Inflation, (annual % change in CPI) 1 

8.8 2 

7.4 

Average monthly wages (annual % change) 

15.3 

11.7 

Industrial production (annual % changal 

1.0 

4.5 

Unemployment rate. (46 of labour force) 1 

14 A 

144} 

Broad money (annual % change) 1 

20.4 

15.0 

State budget balance (% of GDP) 

-1.9 

-0.7 

Foreign convertible currency debt (Sbn) 1 

4X) 

4.8 

Discount rale {%) 1 

10.0 

9.5 

Currant account balance (Sm) 

48.5 

10.0 

Trade balance (Sm) 

-1.091 

-1.100 

1 End ported 3 Ac 

Main trading partners (1996 preliminary) 

X €r * Germany 21 - 7% 



6.6% Austria 


ECONOMY • by Kevin Done 

A foot on the fast track 


While battles lie 
ahead, the 
economy is in 
better shape than 
most in the region 

The most prosperous of any 
of the transition economies, 
Slovenia stands the best 
chance of any of the former 
communist countries of clos- 
ing the gap ou living stan- 
dards in western Europe. 

An appreciating currency 
and rising wages pose a 
threat to Its international 
competitiveness, however, 
and the central bank is fac- 
ing a tough fight to control 
what it regards as specula- 
tive foreign currency 
inflows, which are pushing 
up the money supply and 
which it fears could under- 
mine its fight against infla- 
tion. 

With income per head that 
already rivals those of Portu- 
gal and Greece, the least 
developed of the member 
states of the European 
Union, the country has been 
achieving steady growth 
since it passed the low point 
of activity at the end of 1993. 

It has not matched the 
fast-track performance of 
some countries in the region, 
such as Poland, but growth 
of gross national product of 
an estimated 3.1 per cent last 
year following 3.9 per cent in 
1995, 5.3 per cent in 1994 and 
2.8 per cent in 1993, has 
allowed it largely to offset 
the contraction suffered dur- 
ing the first years of transi- 
tion in the early 1990s. 

The economy is forecast to 
grow by about 4 per cent 
this year. 
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As the most advanced of 
the former Yugoslav repub- 
lics. Slovenia accounted for a 
fifth of former Yugoslavia's 
output and for almost a third 
of its exports with only 8 per 
cent of the population. 

Its underlying strengths 
have come to the fore in an 
economy, which is in better 
equilibrium than virtually 
any* in the region. On the 
Maastricht criteria of budget 
deficits and public debt - 
though not on interest rates 
and inflation - Slovenia 
would qualify with ease for 
entry into the single cur- 
rency. 

The government's finances 
are in better balance than in 
any of the countries of cen- 
tral and east Europe. The 
budget surplus is equivalent 
to 0.3 per cent of GDP last 
year, and the current 
account of the balance of 
payment shows an estimated 
surplus of $46-5m in 1996 
with strong tourism reve- 
nues offsetting the estimated 


trade deficit of S853m. 

“Slovenia has the most 
impressive macroeconomic 
indicators of all the transi- 
tion economies and is begin- 
ning to resemble its Alpine 
neighbours.” says a report 
by EBCA. the European 
credit rating agency. “The 
main problem it faces, that 
or how to deal with 
short-term capital inflows 
and an appreciating 
exchange rate, is a result of 
success." 

The challenge it must now 
confront, however, is to con- 
solidate this position and to 
accelerate the reform pro- 
cess in order to lessen the 
rigidities in the economy 
and to develop its competi- 
tiveness. 

Critics maintain that 
recent actions by the Bank 
of SlovenJa to choke off cer- 
tain capital inflows by tight- 
ening capital account con- 
trols will only exacerbate the 
underlying problems by 
deterring foreign invest- 
ment. depriving the corpo- 
rate sector of the cheap 
funds that are needed to 
modernise and to restruc- 
ture. and will in the process 
hobble the development of 
the local capital market. 

As the H3CA report also 
points out that "there is a 
need for further structural 
reform, particularly of the 
social security system. Priva- 
tisation has also been slower 
than in most other transi- 
tion economies. 

“Sloven ia's economic 
inheritance with its prepon- 
derance of manager-employ- 
ee-owned firms, may prove 
less efficient at generating 
growth and employment 
than more orthodox owner- 


ship structures.’' the report 
says. . „ 

The battle against infla- 
tion is a case in point, where 
tight monetary and fiscal 
policies have scored 
undoubted successes in 
bringing the year-on-year 
increases in consumer prices 
below 10 par cent, but where 
progress has stalled in the 
face of the slow pace of other 
reforms including wide- 
spread indexation through 
the economy, not least of 
wages and interest rates. 

After the introduction in 
October 1991 of the new cur- 
rency. the tolar, the high 
inflation inherited from 
Yugoslavia began to fall as a 

result of strict monetary’ P° J - 
Icy. 

The 12-month rate of 
increase fell from 92.9 per 
cent at the end of 1992 to 8.6 
per cent at the end of 1995- 
In common with other tran- 
sition countries in central 
Europe, Slovenia is finding it 
difficult to continue the 
downward trend, however, 
and last year inflation began 
to edge up again with a year- 
on-year rate in December of 
3.8 per cent. 

With its stubborn policy of 
steering monetary policy by 
targeting growth in base 
money, file central bank is 
walking a narrow path, and 
its further options appear 
limited, unless it receives 
help from the social partners 
in reining back wage 
increases and action from 
the new government to press 
ahead with structural 
reform. 

Pay and conditions in Slo- 
venia are still governed by a 
tripartite agreement between 
the government, the employ- 


ers and the trades unions. 
To try to enforce greater dis- 
cipline in forthcoming nego- 
tiations the government is 
proposing to set an example 
with a suggested freeze in 
the salaries of ministers, 
members of parliament and 
some senior government 
appointed officials until Jan- 
uary 1998. 

It is unlikely that such an 
approach will gain much 
support from the trades 
unions, however, which 
found the government ready 
to yield easily to wage 
demands during the election 
year of 1996 in the face of 
public sector strikes. 

Mr Frapjo Stiblar, profes- 
sor of economics at the fac- 
ulty of law In Ljubljana, says 
that wage rists* as such did 
not pose a big challenge in 
1996. as they were covered 
by increases in productivity. 
The main problem is that 
the starting point is too high 
as a result of increases in 
earlier years. 

In several labour-intensive 
sectors Slovenia is no longer 
competitive with other tran- 
sition countries in central 
Europe, where wages are 
only at 60 per cent of Slove- 
nian levels. 

Wages are still only a 
third of German levels, how- 
ever. and it is with the coun- 
tries of west Europe that Slo- 
venia must now compete. 

“Our only chance to sur- 
vive is with very good qual- 
ity. productivity and just-in- 
time delivery." says Profes- 
sor Slibler. 

“Then the Germans will 
come back [from low wage 
countries in east Europe] 
and say. okay guys, you are 
still better.” 


TRADE AND INDUSTRY • by Jack Grimston 

Overseas sales 
become a priority 


Exporters are 
trying to reverse 
their declining 
competitiveness 
in foreign markets 

As Slovenian industry 
moves into the private sec- 
tor, companies are turning 
their attention from internal 
restructuring to winning 
new export markets. 

Of the 1,500 companies 
which entered privatisation 
in 1993. 1. 000 had completed 
the process by April this 
year. Vouchers issued to Slo- 
venia's citizens to enable 
them to buy shares in com- 
panies are valid until the 
end of June. "We expect to 
conclude the process of 
approving companies' priva- 
tisation this autumn.” says 
Mr Joze J aklin , deputy direc- 
tor of the Privatisation 
Agency, which administers 
privatisation. Only a few 
companies with major inter- 
nal problems will be left, and 
some of these will probably 
have to go to bankruptcy.” 

The system of "social own- 
ership" in former Yugo- 
slavia. which allowed many 
companies to manage them- 
selves. meant that the state 
was unable simply to sell off 
the industrial sector as hap- 
pened in other east Euro- 


pean countries. 

Companies resented out- 
side interference in their 
affairs. Strong political pres- 
sure led to a privatisation 
law in 1992 which allowed 
most companies to choose 
their own privatisation 
method. But large parts of 
the economy, such as infra- 
structure. electrical and tele- 
coms utilities, major banks, 
insurers and troubled indus- 
tries such as steel-making, 
were nationalised. No deci- 
sions have yet been made on 
how their eventual privatisa- 
tion will be carried out 

But in manufacturing, 
nearly 70 per cent of compa- 
nies are now owned by their 
employees. 

Managers and workers 
were given the right to buy 
up to 60 per cent of their 
companies with a mixture of 
vouchers and shares. Outsid- 
ers - the general public and 
specially created privatisa- 
tion investment funds - usu- 
ally own the other 40. 

Among those that opted 
for a different method of pri- 
vatisation are some of Slo- 
venia's largest companies, 
such as the pharmaceuticals 
companies Krka and Lek 
and retailer Mercator. They 
now have tens of thousands 
of shareholders among the 
general population after opt- 
ing for public sales of their 


shares. Their large fixed cap- 
ital made them too expen- 
sive for insiders to buy, but 
most have kept decision- 
making in management 
bands. 

Many of these managers 
are now worried. “After one 
or two years of believing 
that they were doing well, 
managers started to feel last 
year that they could not 
really get on their way." 
says Mr Franjo Stiblar, of 
the Economics Institute at 
Ljubljana University's law 
faculty. 

Last year Slovenia's 
exports and industrial pro- 
duction were at a near 
standstill. There is little sign 
of new growth this year. 
More than half or company 
results so far announced for 

1996 have shown a loss. A 
strong domestic currency 
and high taxes on salaries 
wiped out profits in many 
industries. Some of these 
loss-makers have been hit by 
a rash of strikes in 1996 and 

1997 over unpaid wages and 
job cuts. 

Labour-intensive export- 
ers. such as textile and 
leather processors, have 
been among the hardest hit 
IUV a leather-processing 
company employing 2.200 
people in Vrhnika, west of 
Ljubljana, made Its first-ever 
loss last year. 
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Many of these troubles 
stem from Slovenian compa- 
nies' increasing exposure to 
global competition. With a 
domestic market of just 2m. 
most manufacturers must 
export to survive. The coun- 
try makes a wide range of 
products, many of them such 
as pharmaceuticals and tele- 
coms equipment, with high 
levels of technology and 
quality. 

It also has experience in 
market economies, as Yugo- 
slavia was much more open 
to trade with the west than 
other countries in the Com- 
munist bloc. 

This, with the abolition by 
tbe EU of most duties on Slo- 
venian products in 1993, 
enabled many firms to sur- 
vive by switching sales to 
the west after tbe collapse of 
traditional markets In for- 
mer Yugoslavia and eastern 
Europe. 

The EU took about 65 per 
cent of exports last year, 
with Germany alone taking 
more than 30 per cent. But 
stagnant industrial produc- 
tion in the EU has damaged 
Slovenian firms as well 

They no longer have the 
fallback of the highly pro- 
tected Yugoslav market, 
which took 40 per cent of 
Slovenian company sales in 
the 1980s. Customs barriers 
on the home market are faff- 
ing as Slovenia moves closer 
to the EU. Tariffs are still 
high in a few sectors such as 
food production and some 
consumer products, but "our 
companies do not have much 
protection nowadays,” says 
Mr Maii an Senjur. minister 
of economic relations and 
development. 

Firms have been laying off 
workers in an attempt to 
revive competitiveness. Last 
year, employment in manu- 
facturing fell by 7.5 per cent 
helping productivity to rise 
almost as Cast as wages. The 
government and employers 
are now negotiating with 
trade unions to bring wage 
growth this year below the 
rate of inflation, in contrast 
to last year’s real growth of 
4.8 per cent. 

Many companies are now 
trying to revive old markets 
in eastern Europe where 
their brands are more famil- 
iar than in the west. In con- 
trast to a fall of nearly 4 per 
cent in exports to the EU. 
sales to countries In former 
Yugoslavia and central 
Europe grew by 14 per cent 

Slovenia's two beer 
brands. Union and Lasko, 
are market leaders in Bos- 
nia. Mura, a large textile 


company from Murska 
Sobota in eastern Slovenia, 
opened its own shop in Sara- 
jevo last September. Krka 
has been one of the most 
successful companies selling 
to eastern Europe. 

But the relative poverty of 
these countries and the diffi- 
culties of setting up effective 
distribution and payment 
there means that they will 
never replace the country's 
dependence on the EU. 

As companies struggle to 
stay competitive, investment 
has begun to grow after fall- 
ing away for several years 
after independence. This was 
one of the strongest parts of 
the economy last year, grow- 
ing by 10 per cent, although 
government spending also 
played an important role. 

“The question now is 
whether or not this economy 
is capable of private invest- 
ment.’’ says Mr Stiblar. “Is it 
western quality or not?" 

Most investment up to 
now has been financed from 
companies' own funds, 
either depreciation of assets 
or savings accumulated 
while they were going 
through privatisation. Busi- 
nessmen complain that bank 
loans are too expensive and 
long-term finance too diffi- 
cult to find at home. Barriers 
set up by the monetary 
authorities make it hard to 
get foreign loans. 

Another source of finance. 
Foreign direct investment 
has proved one of the tough- 
est areas for Slovenian firms 
whose past success has 
made them keen to preserve 
their independence. 

But the country has not 
been successful at attracting 
new investment. Much of the 
S2bn invested so far dates 
from before Slovenia’s inde- 
pendence. when the domes- 
tic market was much bigger. 
Most of the remainder 
springs from long-standing 
supply contracts. 

Mr C-veto Stantlc, 
vice-president of the cham- 
ber of economy, the main 
business grouping, says the 
country should be mare open 
to greenfield investment and 
joint ventures with foreign- 
ers. But he stops short of 
endorsing takeovers by for- 
eign companies. 

The government is malting 
noises about the need for for- 
eign investment, and has set 
up an agency to attract it. 
But. says Mr Jaklin. among 
the companies that chose 
their own privatisation 
methods, “foreign investors 
took controlling stakes in 
maybe three companies". 


Pulling out all 
the stops 


Mercator, the largest retail 
company in Slovenia, is in a 
race against time to 
reorganise and streamline 
its operations, before it 
encounters the onslaught of 
foreign competition. 

The company, the fourth 
largest by market 
capitalisation on the 
Ljubljana stock exchange, 
has embarked on an 
ambitious restructuring 
programme to unify tbe 
group - a product pf many 
mergers once consisting of a 
bolding company apd 51 
subsidiaries. 

It is pulling out pf earlier 
joint ventures with Spar 
Austria to develop 
hypermarkets and 
supermarkets - formed 
before Slovenia gained 
independence in 1991 - in 
favour of expanding its 
operations under its own 
Mercator brandname. and 
has hired a group of former 
managers from Asda, the 
UK retail group, to assist in 
restructuring and help set 
up its own hypermarkets. 

With a 17 per emit share 
of tbe retailing sector, 
chiefly in food, it is many 
times larger than its closest 
competitor (at 2.5 per cent) 
in what is still a highly 
fragmented market, but Mr 
Zivko Pregl, a former 
vice-prime minister of 
Yugoslavia who has been 
president of Mercator since 
1993. believes there is little 
room for complacency. 

“We must change 
Mercator in three years- If 
we don’t we can be sure that 
Mercator will not survive. 
This is the time we have to 
mobilise.” 

Mercator has a turnover 
of DM1.6bn. of which 82 per 
cent derives from the food 
sector, and with a workforce 
of 9,000 it is the country’s 
biggest private sector 
employer. 

It cleared the country’s 
lengthy privatisation 
process in October 1995 and 
has been quoted on the 
Ljubljana bourse's C market 
for unlisted securities since 
April last year- It is 
planning an ambitious 
expansion programme with 
the construction of new 
supermarkets and 
hypermarkets and the 
refurbishment of about 100 
existing stores. 

To help finance the project 
it raised DMl-lOm last 
December in the first 
international syndicated 
loan arranged for a 
Slovenian private sector 
company. The funding has 
been arranged jointly by the 
European Bank for 
Reconstruction and 
Development and Union 
Bank of Switzerland. Ike 
syndicate banks include 
Bayerische Vereinsbank. 
Dresdner Bank 
Luxembourg, Kredietbank, 
Creditanstalt and Societe 


GenCraJ e. 

The EBRD is providing 
DM60m (with a nine-year 
maturity) and the 
international commercial 
banks DMSOm (seven years 
maturity). According to Ms 
Noreen Doyle. EBRD deputy 
vice-president, the deal 
reflects tbe willingness of 
international banks “to 
accept, for the first time, 
long-term exposure to 
private Slovenian 
companies”. 

Since' the beginning of last 
year the group has merged 
28 retail companies into 
four and these are being 
merged into the parent 
company. Mercator still 
includes many operations 
not related to its core food 
retailing business, such as 
two hotels, eight food 
processing companies, an 
engineering business, a car 
dealership and several 
fashion shops, but these are 
to be sold off, says Mr Pregl. 
“We want to focus our 
operations and concentrate 
on food retailing." 

Of its existing total of 789 
retail outlets, about 40, 
selling chiefly textiles, are 
to be hived off into a 
separate chain under the 
name Modiana before 
probable sale. 

As part of the 

restructuring the network of 


outlets is to be cut to about 
700 by the end of the decade, 
but the group’s overall sales 
space will be increased from 
117,000 to 143,000 square 
metres, while the average 
size of outlet will rise from 
140 to 205 square metres. 
The group's first 
hypermarket is due to be 
opened in the Adriatic port 
of Koper by the end of this 
year with the second 
scheduled to start up in 
Ljubljana next year. 

Mr Pregl rules out 
expansion of its food 
retailing to the other 
markets of former 
Yugoslavia. Its food 
processing companies sell 
products in Serbia. Croatia 
and Macedonia and it is 
analysing the Serbian 
market as a potential supply 
source. "But we are not 
considering taking our 
retailing operations to these 
countries, first we most put 
our house in order in 
Slovenia.” 

The group doubled its net 
profit last year to about 
600m tolars ($4m) from 
264m tolars in 1995 (under 
international accounting 
standards) and it has set tbe 
goal of achieving pre-tax 
profits of about 3bn tolars 
<S20m) by the end of the 
1990s. Mr Pregl expects a 
further 1,000 jobs to be cut 
during this period. 
“Increasing sales in a 
saturated market is 
difficult so we must do a lot 
to cut costs.” 

Kevin Done 
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Doubts over its ability to stay on the fast 
track mean the new government must 
convince western observers reforms will 
continue, say Kevin Done and Jack Grimston 


Watershed for the 


success story 


Slovenia has been used to 
basking In the light of inter- 
national approval, having 
emerged from the collapse of 
former Yugoslavia as the 
most prosperous of any of 
the former communist states 
of eastern Europe. 

During the past year the 
plaudits have turned to 
brickbats in some quarters, 
however, as doubts have 
arisen both over its ability to 
stay on the fast track to 
reform and over Its readi- 
ness to open its economy to 
foreign participation. 

For some time. Slovenia 
has somewhat complacently, 
regarded itself as being at 
the head of the queue for 
entry to Nato and the Euro- 
pean Union. Now some of its 
partners are expressing con- 
cern over its commitment to 
making the myriad changes 
needed to complete the insti- 
tutional framework for a 
modern market economy. 

An independent state for 
less than six years and with 
a population of only 2m Slo- 
venia has achieved much. 

it has reached a watershed 
in the transition process, 
however, and the caution 
and careful consensus build- 
ing that have underpinned 
the early years of develop- 
ment of the state are being 
sorely tested. 

For centuries a part of the 
Hapsburg-ruled Austro-Hun- 
garian empire, it has put 
behind it its decades as part 
of Yugoslavia. Apart from 10 
days of skirmishes in 1991 as 
it declared independence, it 
has avoided the conflicts 
f hut engulfed much of for- 
mer Yugoslavia. It has 
sought to shake off its recent 
past as an unwilling adjunct 
of the Balkans in order to 
reclnim its place firmly in 
western Europe. 

But there is a cost 
involved in joining European 
institutions, and Slovenians 
appear to be still uncertain 
about the price they are will- 
ing to pay. 

The insecurity has crystal- 
lised most clearly In the 
long-running debate over 
whether foreigners should be 
allowed to buy property, but 
in recent months it has 
spread more broadly into 
concerns over foreign invest- 
ment and anxieties over los- 
ing control over key sectors 


of industry and commerce. 

As a small, open economy 
gaining about 60 per cent of 
its gross domestic product 
from exports of goods and 
services, the debate may 
appear a luxury the country 
can ill afford, but indepen- 
dence has been hard won 
and Slovenia Is still working 
out its place In the world. 

“Slovenia is a small coun- 
try. and there is a fear that 
foreigners could buy the 
whole country, 1 * says Mr 
Janez Drnovsek, prime min- 
ister for the past five years. 
"Some political parties make 
capital from saying that for- 
eigners should not buy com- 
panies and land, but we need 
openness and foreign invest- 
ment that can contribute to 
our growth. “ 

The country's ambivalence 
towards foreign participation 
in the economy has been 
highlighted not only by the 
debate over foreign property 
rights, which is at the core 
of parliamentary disputes 
over the pending ratification 
of Slovenia’s association 
agreement with the EU, but 
also by recent actions taken 
by the central bank to curb 
foreign capital inflows. 

The controversial moves 
by the highly Independent 
Bank of Slovenia, whose 
institutional identity and 
attitudes are often compared 
with the German Bundes- 
bank. have been justified on 
the grounds that the rising 
wave of capital inflows, in 
particular of foreign portfo- 
lio investment, was under- 
mining the conduct of mone- 
tary policy. 

Mr France Arhar, the con- 
servative central bank gover- 
nor. remains firmly wedded 
to targeting growth in base 
money as the cornerstone 
for running monetary policy 
- whatever the sometimes 
unhappy experiences of 
other western countries with 
such an approach. He has 
watched with mounting 
alarm the inflows of foreign 
exchange inflating the 
money supply, something he 
believes endangers the fight 
against inflation while forc- 
ing an appreciation of the 
currency, thus threatening 
the competitiveness of Slove- 
nian exporters. 

The introduction of expen- 
sive custody accounts and 


associated regulations has 
been effective for the 
moment in choking off the 
flow of foreign portfolio 
investment, but it has also 
had a dramatic impact on 
the fledgling Slovenian capi- 
tal market. 

Share prices on the Lju- 
bljana stock exchange have 
dropped by almost a quarter 
in recent weeks and trading 
volumes have been 
depressed to almost a tenth 
of earlier levels. 

These capital account con- 
trols, together with restric- 
tions on some direct invest- 
ments by non-residents, 
hardly present a picture of a 
country phasing out regula- 
tions in preparation for join- 
ing the EU and the Organisa- 
tion for Economic 
Co-operation and Develop- 
ment- 

In some ways, the problem 
of bow to deal with 
short-term capital inflows 
and an appreciating 
exchange rate - Slovenia 
operates a floating exchange 
rate - Is a result of the coun- 
try's success. 

Foreign portfolio investors 
undoubtedly were attracted 
by what appeared to be an 
undervalued equity market, 
but they were also drawn to 
a country with some of the 
most impressive economic 
achievements in the whole 
of central and east Europe. 
With A grade credit ratings 
awarded last year by all 
three leading international 
credit rating agencies. Slo- 
venia is the highest rated 
country in the region. 

It is the least indebted, it 
has resolved the problems 
over its share of the debts of 
former Yugoslavia, it has 
built up impressive foreign 
exchange reserves from vir- 
tually zero six years ago and 
has re-oriented its trade 
towards western countries 
and made up for the loss of 
its markets in former Yugo- 
slavia and east Europe. 

And yet in recent months 
Slovenia has stumbled, in 
the process tarnishing its 
previously positive image, 
undermi n in g the confidence 
of foreign investors and beg- 
ging questions about its 
future course. 

“They are feeling their 
way." says Mr James Oates, 
director of eastern and cen- 



tral European equities at 
UBS, the Swiss bank. "When 
major international banks 
turn up there is not much 
understanding of what the 
international capital mar- 
kets can do. They just have 
this fear of losing control, 
but without foreign invest- 
ment the economy will lose 
impetus. Another couple of 
years of capital starvation 
and a lot of Slovenian com- 
panies will not be competi- 
tive." 

International fund manag- 
ers, angered by the abrupt 
introduction of the new capi- 
tal controls and by the lack 
of warning, are voting with 
their feet for the moment, by 
staying away from Slovenia. 

“The country has a small 
window of opportunity to 
consolidate the lead it has," 
warns one foreign banker, 
“but if foreign investors are 
to take Slovenia seriously, 
Slovenia must take foreign 
investors seriously." 

The sense of drift has been 
heightened by the long 
months of political hiatus 
caused by the build-up to 
last November's general 
election and then by the 
resulting parliamentary 
stalemate, which took three 
months for Mr Drnovsek to 


break, before he was able to 
form his new government. 

However, the resulting 
coalition between Mr Drnov- 
sek's centre-left Liberal 
Democrats and the centre- 
right Slovenian People’s 
Party led by the untried Mr 
Marian Podobnik, a 36-year- 
old farmer agricultural engi- 
neer, combines the forces of 
the two largest parties - 
along with the small pen- 
sioners party - and appears 
surprisingly solid. 

The process of breaking 
the political deadlock has 
shown Mr Drnovsek as the 
consummate political opera- 
tor in Slovenia. It also bears 
testimony to the consider- 
able background influence 
wielded by President Milan 
Kucan, who himself is likely 
to be returned with ease if, 
as expected he stands for re- 
election in the autumn. The 
two were the architects of 
Slovenia's independence, 
and symbolise an approach 
of continuity and careful 
consensus building. 

“It was not easy." says Mr 
Drnovsek of the tortuous 
process of forming a new 
government, “but perhaps in 
the end it was the best solu- 
tion for both sides, if we 
wanted a stable government. 


Now people think there is a 
good chance this coalition 
will last the whole of the 
mandate period." 

There is much to do. and 
the new government has yet 
to prove its mettle, show 
that it can break the parlia- 
mentary logjam and begin 
filling the substantial gaps 
that remain in the country's 
legislative framework. 

A host of measures are 
caught up somewhere in the 
procedure of government 
and parliament. These range 
from new legislation on the 
banking sector, takeover 
codes and privatisation to a 
new law on property owner- 
ship. which will also necessi- 
tate a change in the consti- 
tution, as well as laws on the 
privatisation of state-owned 
banks and the utilities 
including telecoms. 

Tax reform is pending 
with the introduction of a 
value-added tax due for the 
start of 1998, and the need 
for further pensions reforms 
is becoming pressing. 

The task of harmonising 
Slovenian legislation with 
that of the EU is immense, 
and EU officials are voicing 
loud concern about govern- 
ment delays and the way 
that the country is falling 


behind its rivals in central 
Europe in the race for early 
EU membership, with the 
most suitable candidates to 
he chosen later this year. 

Time is also running out 
for the country's bid to be In 
the first group of states from 
east Europe to be accepted 
for membership of Nato. and 
the government has 
embarked on a bout of fran- 
tic diplomacy to try to over- 
come the growing perception 
that it has fallen behind the 
favoured trio of Poland, the 
Czech Republic and Hun- 
gary. New members will be 
chosen at the Nato summit 
in July. 

It is a tough agenda, and 
the new government will 
have to move quickly to 
recover momentum and to 
convince western observers 
that it remains committed to 
the pace of reform and to 
continuing to open the coun- 
try to foreign participation. 

According to Mr Olivier 
Descamps, country director 
at the European Bank for 
Reconstruction and Develop- 
ment, the single biggest for- 
eign investor in the country, 
“the verdict is entirely open 
on whether Slovenia stays 
the success story it has been 
till now," 
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BANKING • by Kevin Done 


Nearing a clean 
bill of health 


Extensive 
restructuring has 
been a crucial 
step on the road 
to modernisation 

In the next few weeks two of 
Slovenia's three leading 1 
banks are due to emerge 
with an official clean bill of 
health after spending more 
than four years undergoing 
extensive surgery and 
protracted convalescence in 
the state rehabilitation 
ward. 

The successful completion 
of the costly restructuring of 
the banking system marks a 
watershed in the process of 
transition to a modern mar- 
ket economy and sets the 
stage for the next challenge, 
the privatisation of these 
two state-owned banks, 
which together account for 
about 10 per cent of total 
banking assets. 

Preparations for privatis- 
ing Nova Ljubljanska Banka, 
the market leader, and Nova 
Kreditna Banka Maribor 
have already been delayed, 
but with a new coalition gov- 
ernment finally in place Mr 
Janez Drnovsek. Slovenian 
prime minister, says that the 
two banks will "certainly” 
be privatised "in this govern- 
ment period". 

"Originally legislation was 
in our plans for this year, 
hut realistically it will now 
be next vear. We must dis- 


cuss this with our coalition 
partner.” 

The two Institutions will 
be privatised at a time when 
the banking Industry is sig- 
nificantly improving its prof- 
itability, in line with the 
recovery and growth of the 
overall economy. 

It is also a period, when 
the sector faces a formidable 
challenge, however, to 
rationalise in order to 
improve efficiency and to cut 
costs and reduce high inter- 
est rates in preparation for 
meeting the full weight of 
foreign competition. Current 
protective hurdles must be 
lowered or removed on the 
way towards membership of 
the European Union. 

With about 30 commercial 
banks for a population of 2m 
it is generally accepted that 
the country is seriously 
overbanked. 

However, to date there has 
been little progress by the 
bigger institutions to reduce 
the fragmentation of the 
industry in which at the end 
of 1995 the six biggest banks 
accounted for only 68 per 
cem of the market. 

The majority of Slovenian 
banks are independent and 
concentrated in particular 
regions, where local loyalties 
are fierce and act as a seri- 
ous impediment to restruct- 
uring. 

Bank of Slovenia efforts to 
encourage consolidation in 
the sector have as yet borne 
little fruit. 


Signs of concern for the 
health of some of the small 
and medium-slxed banks 
emerged in the second half 
of last year with the collapse 
of the 12th largest bank in 
the country. Komercialna 
Banka Triglav. 

“The collapse caused a big 
liquidity problem among the 
hanks,” says Mr France 
Arhar, governor of the Bank 
of Slovenia. “This was the 
first liquidation and bank- 
ruptcy of a bank in Slo- 
venia We had a lot of 

problems especially with 
small and medium-sized 
b ank s. There was a fear 
among depositors that some 
of the other b anks were in 
trouble.” 

Mr Marko Voljc, chief 
executive of Nova Ljubtfan- 
ska Banka - still by far the 
country’s largest bank 
despite the radical pruning 
of its operations carried out 
during rehabilitation - says 
that his Institution is now 
ready for the fray. 

With the Bank of Slovenia 
carrying out its final inspec- 
tion, it is expected that cor- 
porate governance of the 
b ank will be transferred 
shortly from the Bank Reha- 
bilitation Agency to an inde- 
pendent supervisory board. 

“We are now meaner and 
leaner. We are at the top of 
Slovenian banking with a 
growing, healthy core busi- 
ness. We are operating with 
lower interest marg ins but 
our return on equity is bet- 
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SKB Banka 


Trail blazer rocks 
market 



SKB Banka is blazing a trail 
for the Slovenian corporate 
sector in the international 
capital market. 

While many of the 
country's leading enterprises 
appear to regard the entry of 
foreign shareholders as a 
threat to their independence 
the country's second largest 
bank, in terms of total 
assets, has mounted a 
concerted effort to broaden 
its ownership base to include 
foreign capital. 

In the process it has 
highlighted the price 
volatility and illiquidity of 
Lhe Ljubljana stock 
exchange and has called into 
question recent Bank of 
Sint enia measures aimed at 
curbing foreign portfolio 
investments. 

At the etui of January' SKB 
Banka, the largest private 
financial services group in 
Slovenia. (Nova Ljubljanska 
Banka, its biggest bank is 
still state-owned ». became 
the first Slovenian company 
to gain a listing on 
international stock 


exchanges, when it 
completed a $28. lm global 
depositary receipt (GDR) 
issue with the sale of 19 per 
cent of its equity to new 
foreign investors. The GDRs 
are listed in London and 
quoted on Seaq International 
and in the last two months, 
trading has also begun in 
Munich and Frankfurt. 

The build-up to the launch of 
the GDRs and roadshows in 
the UK. the Netherlands, 
Germany, Austria and the 
US. helped to focus foreign 
interest on the Ljubljana 
exchange, driving up prices. 
The SKB Banka GDR issue 
was more than 25 times 
oversubscribed. 

Some 12m GDRs. each 
representing l/20th of a 
share, were sold in the issue 
- led by Nomura and 
co-managed by ING Barings 
and Deutsche Morgan 
Grenfell. The sale was of 
existing stock and did not 
raise fresh capital. 

A further 10 per cent of 
SKB shares - held by Merrill 
Lynch and its clients (7.43 
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per cent) and by an 
individual foreign 
shareholder. Mr Boris 
Kosuta, (2.57 per cent) and 
arising from an earlier effort 
to bring foreign shareholders 
into the bank - were also 
converted into the GDR 
programme. As a result, 29 
per cent of the bank's stock 
(113.100 of a total 390,000 
issued shares) is now 
represented by GDRs held 
via the depositary bank, the 
Bank of New York. 

In 1995 the European Bank 
for Reconstruction and 
Development and DEG, the 
German Investment and 
Development Company, 
acquired shareholdings in 
the bank of 15 and 5 per cent 
respectively - SKB is the 
only bank in Slovenia in 
which the EBRD has taken a 
stake - with the result that 
49 per cent of the bank's 
equity Is now held by foreign 
shareholders. Among 
domestic shareholders the 
largest is the city of 
Ljubljana with 5.1 per cent 

The GDR issue is being 
followed with close interest 
by other Slovenian 
corporations assessing the 
advantages of gaining 
greater global exposure for 
their stock, and it continues 
to came under close scrutiny 
from the central b ank. 

Under Slovenian banking 
law foreigners can only hold 
shares in Slovenian banks 
with the permission of the 
Bank of Slovenia, whose 
express approval had to be 
given for the 29 per cent of 
SKB stock - the shares 
underlying the global 
depositary receipts - to be 
held by the Bank of New 
York. As an additional 
safeguard under the bank’s 
by-laws total foreign 
shareholdings in the hank 
are limited to 49 per cent 
and no individual 
shareholder can vote more 
than 15 per cent of the votes 
at a shareholder meeting. 

The impact of the GDR 
issue has been great and has 
led to the creation of two 
separate markets for SKB 
Banka shares with the GDRs 
trading at about double the 
domestic share price. 

The possibility of arbitrage 
between the Ljubljana 
bourse and the three foreign 
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ter," he says. 

“We do a lot of non-risk 
related business. We have 
built up a solid capital ade- 
quacy ratio from a position 
of negative equity in 1992 
and we have met the targets 
of the rehabilitation pro- 
cess.” 

Mr Voljc says that it is 
still unclear what form pri- 
vatisation will take. “The 
best chance is that we could 
have legislation by the end 
of the year and the process 
could then take 18 to 24 
months.” 

Present debate still covers 
the range of options from 
widely dispersed ownership 
through privatisation vouch- 
ers to a cash disposal in part 
to domestic and foreign 
institutional shareholders or 
to a strategic partner. 

Mr Voljc's preference is 
that NLB “should remain a 
predominantly Slovenian 
bank ... I want an owner- 
ship that enhances corporate 
governance and strengthens 


the bank for the medium- 
term, as Slovenia enters the 
European Union”. 

He says he does not want 
the state to be the sole or 
do minan t owner over a lon- 
ger period of time, but he 
also insists that there is “no 
need for one dominant stra- 
tegic investor. I would not be 
opposed to foreign institu- 
tional investors. An issue of 
global depositary receipts is 
possible”. 

The GDR route has been 
pioneered by SKB Banka, 
the country's second largest 
bank and the biggest private 
financial services group 
(pending the eventual priva- 
tisation of NLB). With a con- 
certed strategy for growth 
and innovation the former 
specialist mortgage institu- 
tion has moved up from 
eighth to second place in the 
industry establishing itself 
as a universal bank in the 
process, and demonstrating 
that the sector is ripe for 
change. 
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stock exchanges is 
effectively ruled out by the 
restrictions set by the Bank 
of Slovenia on foreign 
ownership of bank shares 
and the limitation set by 
SKB’s own bylaws on foreign 
ownership. 

At the end of January at 
the time of the GDR launch 
the SKB share price in 
Ljubljana was 58,750 tolars 
($380.36) resulting in a GDR 
price of $19 (each GDR 
represents l/20th erf a share). 
The GDR price rose sharply 
after the issue and had 
stabilised by late April at 
about $35. equivalent to 
about 105,000 tolars per 
share. 

By contrast the SKB 
domestic share price initially 
rose to 74.172 tolars amid the 
euphoria of the GDR issue, 
but by late March had 
plunged to 48.023 tolars, as 
the Ljubljana market 
collapsed In reaction to the 
Bank of Slovenia measures 
taken in early February, 
effectively halting foreign 
portfolio investment 

The saga has shown bow 
much remains to be done to 


develop the Ljubljana stock 
market and how great the 
price volatility can be on 
such a small, illiquid 
market As the GDR 
prospectus warned, “the 
securities markets in 
Slovenia are substantially 
smaller, less liquid and 
significantly more volatile 
than established securities 
markets”. 

It has been a roller-coaster 
ride. From a low point of 
23,000 tolars in the t hird 
quarter last year the SKB 
price more than tripled by 
early February to 74,000 
tolars before falling to 48,000 
tolars in late March. The 
regulations of the Ljubljana 
exchange provide for 
automatic suspension of 
trading In any shares listed 
when file price fluctuates by 
more than 30 per cent from 
the level at which a 
company has previously 
reported on its share price. 
With trading suspensions in 
October, January and March 
SKB has had to explain a lot 
In recent months. 

Kevin Done 


THE STOCK EXCHANGE • by Kevin Done 

Foreign surge 
choked off 


The Bank of 
Slovenia has seen 
currency infl ows 
as a threat to its 
monetary policy 

The wheel has come 
clattering off the bandwagon 
of the Ljubljana stock 
exchange in recent weeks, as 
tough moves by the central 
bank have led foreign portfo- 
lio investors to desert in 
droves. 

Becalmed at a low level 
last summer, the market had 
been making impressive 
gainq with two big advances 
- first in late September and 
a gain in January - witb 
prices rising by more than 80 
per cent since August. 

The rise was driven 
largely by interest from 
abroad, as for the first time 
since the Ljubljana bourse 
was established in 19S9, for- 
eign investors found both an 
appetite for Slovenian equi- 
ties and a growing supply of 
attractive stocks, as more 
newly privatised companies 
listed. As prices rose sharply 
domestic investors joined 
the party, pushing the stock 
exchange index to an 
all-time high of 1,655 in early 
February. 

The mood of celebration 
was not shared by the Bank 
of Slovenia, however, which 
watched the surge of foreign 
portfolio investment with 
growing alarm. 

The central bank became 
convinced that the strong 
inflows of foreign currency 
posed a serious threat to its 
conduct of monetary policy. 
The bank argued that money 
supply growth was jeopardis- 
ing the fight against infla- 
tion, while upward pressure 
on the Slovenian currency, 
the tolar, was under mining 
the competitiveness of 
export industries. 

It decided to apply the 
brakes and issued a regula- 
tion ordering that non-resi- 
dents conduct all portfolio 
investments through cus- 
tody accounts established at 
14 authorised domestic 
banks. The unwelcome 
impact of the measure came, 
however, with the added 
stipulation that custodian 
banks had to treat such 
investments as part of their 
own foreign exchange expo- 
sure, which had to be bal- 
anced with equivalent for- 
eign exchange reserves. 

The intervention provoked 
initial confusion in the mar- 
ket, but as the domestic 
banks pass on the costs of 
implementing these mea- 
sures it has become clear 
that It has added 10 per cent 
to 15 per cent to the annual 
cost to foreign investors of 
holding shares on the Lju- 
bljana stock exchange. 

The move has provoked 
anger among foreign portfo- 
lio managers and brokers. 
By late April it appeared 
that there had still been no 
takers for the costly custody 
accounts offered by the Slo- 
venian banks with foreign 
investors preferring to 
ignore Slovenian stocks by 
allocating their funds to 
other markets. 

The central bank action 
has had a drastic impact on 
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the performance of the stock 
market At the worst point 
in late March prices had 
fallen by 24 per cent with the 
index plunging to 1.260. 
while daily trading volumes 
have collapsed to 5 per cent 
to 10 per cent of previous 
levels at about 100m tolars 
($665,000) compared with as 
much as 2bn tolars ($i3m) in 
the previous bull market. By 
late April the index was still 
20 per cent below the early 
February peak. 

The Bank of Slovenia 
restrictions have also taken 
a heavy toll of independent 
brokers, as many of the 
banks are insisting that 
investors using their custody 
services must also use their 
inhouse brokers. 

"My foreign business has 
totally dried up,” says Ms 
Mill Kus, managing director 
of BPD Eastbrokers, “and 
that was half of my business. 
At the same time domestic 
business has slowed to a 

‘The 

attitude is, 
who needs 
Slovenia with 
these kind of 
measures’ 

trickle . . . The next six 
months will be grinding psy- 
chologically.” 

She says that the cost of 
using the stipulated custody 
accounts amount to between 
8 per cent and 15 per cent of 
the annual purchase costs, 
compared with a maximum 
of 1.5 per cent in other 
emerging markets. 

Foreign investors that 
were in the market before 
the bank’s measures were 
announced have largely cho- 
sen to remain, but “new 
investors are staying away”, 
says Ms Kus. “According to 
one portfolio manager the 
attitude is, who needs Slo- 
venia with these kind of 
measures. Why should we 
invest in Slovenia, we prefer 
to invest in Romania or 
Tajikistan." 

According to the latest 
report on east European 
markets, by Nomura, the 
Japanese investment bank, 
“an underweight position in 
Slovenia has become some- 
thing of a necessity now that 
trading has been rendered 
almost impossible by the 
actions of the central bank.” 

While the Bank of Slo- 
venia has defended its 
actions on the grounds of 
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the threat to its monetary 
policy posed by the sudden 
inflow of foreign exchange, 
some foreign fund managers 
see the measures as being 
motivated by fears of foreign 
investors taking control of 
Slovenian companies. 

Legislation on the conduct 
of takeovers remains held up 
in parliament, and in the 
absence of such regulation 
companies feel vulnerable to 
foreign stake building and to 
the threat of hostile take- 
overs. 

According to a report by 
Mr Roger Monson, chler 
equity strategist at Daiwa. 
the central bank moves 
could be “motivated by a 
creeping worry that the 
actions of foreign investors 
are becoming too important 
and that their influence 
could become too great in a 
small country concerned 
with preserving its identity 
and independence in the 
midst of much larger neigh- 
bours.” He claims that 
important issues relating to 
international trade and the 
value of good financial rela- 
tions with other states and 
investors were not given due 
consideration. 

“I understand that foreign 
investors blame us for being 
too conservative or too 
nationalistic," says Professor 
Joze Mencinger. director of 
the economic institute of the 
law faculty in Ljubljana and 
a member of the board of the 
Bank of Slovenia. “But 1 
don’t see many benefits for 
the country. Why sell profit- 
able companies to foreigners, 

1 see no reason for that ” 

The hurdles placed in the 
way of foreign investors 
have appeared at an unfortu- 
nate moment in the develop- 
ment of the Ljubljana stock 
exchange, which has been 
expanding rapidly with the 
first listing of many newly 
privatised companies, 
including blue chip enter- 
prises such as Kolinska in 
the food processing sector. 
Lek and Krka, the pharma- 
ceuticals groups, and Merca- 
tor, the supermarket chain. 
Recent additions include 
Radenska. the mineral water 
producer and Petrol, the 
dominant petrol service sta- 
tion chain. 

Mr Drasko Veselinovlc, 
chief executive of the stock 
exchange, says the market's 
capitalisation has grown 
from Si.3hn in December to 
more than $2bn and is set to 
reach $3bn by the end of the 
year. He suggests it could 
reach up to $6bn when many 
of the 73 privatisation invest- 
ment funds join the market 
late this year. The number of 
shares traded has risen from 
19 in 1994 to 30 in 1995 and 53 
by the end of last year. Some 
39 privatised companies 
have now been listed. 

Mr Vese lino vie says the 
bourse is fighting against 
the extra costs imposed on 
foreign investors, and 
expresses concern about the 
impact on prices of so many 
new stocks joining the mar- 
ket. when the outlook is so 
depressed. “Local purchas- 
ing power is not enough for 
all these securities coming 
on the market.” He esti- 
mates foreign inflows 
amounted to about $l50m in 
the five months to the end of 
January. 


inearts 

open ■ ■ 

minds 

Slovenia is an open-minded country. 

Slovenes are open-hearted people. 

The Slovene oil company is Petrol. 

And it is open 24 hours a day. 

For travellers. . 

For fresh ideas. 

For new horizons. 

For good business partners. 

Openness Is what we adhere to. 

du itowmH ctmtpany 

Hmd Office, Punaftka 50, 10QQ Ljutflana. Swena. WL: » 386 St 1714 B8I. 1714 B68. tw: + 386 81 1714 SIS. wwwparoUl 







FINANCIAL TIMES MONDAY APRIL 2S 1997 


in 


★ 



POLITICS ■ by Jack Grimston 

Move to centre 
blurs the divides 


While old 
disputes linger, 
consensus is at 
the heart of the 
ruling coalition 

The new government which 
took office in Slovenia at the 
end of February has come in 
on a wave of optimism that 
It can last the whole of its 
four-year mandate and 
bridge old political divisions 
in the country- The centrist 
alliance of prime minister 
Janez Dmovsek's Liberal 
Democrats (LDS) with the 
conservative People's Party 
tSLS) and the small DeSUS 
pensioners' party was sup- 
ported by 52 out of 90 MPs. 
Nearly 60 per cent of respon- 
dents in opinion polls pub- 
lished after its appointment 
approved of the coalition, 
while a similar number 
thought it would last the 
whole term. 

The two main governing 
parties came out of the elec- 
tions the strongest, with 25 
seats for the LDS and 19 for 
the SLS in the 90-member 
National Assembly. DeSUS, 
set up to protect the inter- 
ests of Slovenia's 450,000 
pensioners at a time when 
pension reform is planned, 
won five seats. The LDS, 
with the finance, foreign and 
economics portfolios in addi- 
tion to the premiership, dom- 
inates, although Mr Marjan 
Podobnik. SLS leader, won 
the post of deputy prime 
minister. 

According to Slovenia's 
president. Mr Milan Kucan, 
the LDS- SLS alliance is “the 


key precondition for a con- 
solidation of the political 
scene" and represents a 
bridging of what he sees as 
an artificial divide in Slove- 
nian politics based on par- 
ties' attitudes to the past. 

It is this, and in particular 
parties’ pro- or anti -Commu- 
nist history, rather than any 
specific policy differences, 
that often defines whether a 
party’ is called left or right 
wing. The LDS is placed on 
the left by many because it 
is the direct successor to the 
youth wing of the Yugoslav- 
era Slovenian League of 
Communists. But this was 
one of the most reformist 
Communist organisations in 
eastern Europe. Within Slo- 
venia, the LDS is now the 
most closely identified with 
free- market reforms and 
enjoys strong support from 
managers and financiers. Mr 
Drnovsek, although a one- 
time president of Yugo- 
slavia, was not himself a 
Communist. 

The SLS. on the other 
hand, is often categorised as 
right wing, which might be 
justified by its more cautious 
stance to the EU and conser- 
vatavism on rural and reli- 
gious issues. But several of 
its members have derided 
excessive economic liberal- 
ism on the part of the LDS. 

Both are mainly centrist 
parties supporting economic 
growth as a priority, but 
with the maintenance of a 
strong welfare state, 
together with further priva- 
tisation and reform with a 
view to eventual member- 
ship of the EU. While the 
two parties differ over the 


pace of approaching the EU. 
both are agreed on the aim. 

“There were not very 
many differences between us 
before," says Mr Drnovsek. 
“The main problem was that 
they were an opposition 
party and we were in gov- 
ernment and it’s the opposi- 
tion's job to criticise." 

But the campaign for last 
November's election and the 
attempt to build a viable 
government that followed its 
inconclusive result showed 
that old divisions are still 
powerful. The SLS spent 
most of the post-election 
period allied with the Chris- 
tian Democrats (SKD) and 
Social Democrats <SD5l. 

The three parties were 
mainly united by their oppo- 
sition to what they alleged 
was a network of former 
Communists still controlling 
many areas of Slovenian life. 
So strong was the feeling 
among their supporters that 
Mr Ciril Pucko, the deputy 
whose defection from the 
SKD in January allowed Mr 
Dmovsek to remain as prime 
minister, had to be given 
police protection. 

Mr Drnovsek 's first 
attempt at forming a coali- 
tion in February, which 
failed by one vote to be 
approved in parliament, 
grouped together most of the 
parties connected to the for- 
mer regime, although their 
current views range fro m far 
left to far right. It was this 
alliance’s defeat which 
allowed the current govern- 
ment to emerge. 

The issue which has taken 
up most parliamentary time 
since the new government 
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came into office shows how 
far parties are still attached 
to the old disputes. A dis- 
pute over whether to return 
to the Roman Catholic 
church and descendants of 
aristocratic landowners 
property which was confis- 
cated under the Communist 
regime is ranging traditional 
opponents against one 
another. 

The government, taking 
on the role of bridge-builder, 
is playing down the impor- 
tance of the issue and trying 
to put together a compro- 
mise solution. Mr Drnovsek 
says the coalition is deter- 
mined not to let the question 
affect its work in other 
areas, even if the two main 
parties disagree on it. 

There are other efforts to 
build consensus. All the 
major parties recently 
signed a declaration in 
favour of Nato membership. 
And the persistence of old 
disputes should not disguise 
the turmoil within some of 
the opposition parties as 
they struggle over how to 
react to their failure to get 
into government. 

The United List of Social 
Democrats (ZLSD), direct 


successor to the former rul- 
ing Communist party, has 
seen its share of the vote fall 
gradually from 17.3 per cent 
in 1990 to 9 per cent last 
November. In March, the 
party elected a new leader, 
Bo rut Pahor, who at 33 is the 
youngest party leader in par- 
liament. Skilled at political 
marketing, he plans to mod- 
ernise the party by increas- 
ing its appeal to moderately 
left-leaning younger voters. 
While he won the leadership 
by a convincing margin, a 
significant part of the ZLSD 
opposes him. “I expect some 
of our members to move out 
soon and form a new radical- 
left group," be says. 

tie now hopes to start 
talks on "co-operating’’ with 
the largest opposition group- 
ing, the SDS. But Mr Janez 
Jansa, the SDS leader, a dis- 
sident in former Yugoslavia, 
is best known in Slovenia for 
leading attacks on the for- 
mer Communist elite. 

The conservative Christian 
Democrats (SKD) are in the 
greatest turmoil. Mr Lojze 
Peterle, Slovenia’s first post- 
independence prime minis- 
ter, is faring an assault on 
his leadership of the party. 


Damaged by a one third 
decline in its share of the 
vote and by Mr Pucko's 
defection, the part}’ is split 
into several factions. Accord- 
ing to one recent opinion 
polls, its support has fallen 
to below 3 per cent. 

Some groups want to mod- 
ernise the party by putting 
less emphasis on its rural. 
pro-Roman Catholic, anti- 
communist history which 
has left it open to charges of 
not sufficiently condemning 
Slovenia's second world war 
German and Italian occupi- 
ers. Some parts of the party 
favour a merger with the 
SLS. with which it competes 
for voters especially in rural 
areas. 

Debates later this year 
over preparing the country 
for entry into the EU will 
help to show which direction 
Slovenia's parties are head- 
ing. And Mr Kucan. leader of 
Slovenia since 1986. ends his 
first term of office as presi- 
dent of the independent 
country in December. He has 
not yet announced if he is to 
stand for a second term. But 
□o other obvious candidates 
for the job have yet come 
forward. 
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Still in the kitchen despite 


Gorenje fights for 
independence as 
it confronts tight 
markets and 
rising costs 

Among the handful of 
Slovenian companies that 
have developed 
internationally recognised 
brand names. Gorenje has 
been one of the most 
successful. 

Its cookers, refrigerators 
and washing machines held 
about 4 per cent of the west 
European market last year, 
putting it in the top eight 
producers. 

The company earned some 
95 per cent of its DMl.Sbn 
revenue outside Slovenia, 
nearly all of this in Europe, 
making it the country's 
biggest net exporter. 

Gorenje is now fighting to 
slay independent, as it is 


caught between a vicious 
European market and costly 
operating conditions at 
home. 

“We are much too big for 
Slovenia, but small in 
European terms.” says Mr 
Stanko Ptisnik, Gorenje’ s 
marketing director. 

But saturation in the 
western European 
household goods market, 
which is growing by less 
than 2 per cent a year, has 
hit the company hard. Price 
wars have eliminated 
hundreds of companies in 
the past five years. 

This meant that Gorenje 
was unable to raise prices to 
compensate for lost markets 
when Yugoslavia fell apart 
in 1991. High import 
barriers In Yugoslavia had 
meant that the company 
was able to charge up 40 per 
cent more for its goods there 
than ft did in western 
Europe. 


Profits disappeared in the 
crisis years of 1990-93. The 
workforce at Gorenje's plant 
in Velenje. central Slovenia, 
was cut from 11,000 to about 
6,000 now. 

Pre-tax profits last year 
were DM5m, less than 1 per 
cent of sales. “That is good 
for Slovenia, but our major 
competitors in Europe are 
malting profits of around 4 
per cent," says Mr Borut 
Meh. Gorenje’s deputy 
chairman. 

At home, the company is 
confronting similar 
problems to those of many 
Slovenian exporters. The 
worst of these has been the 
strength of the domestic 
currency, which has been 
maintained by the 
authorities as an 
anti-inflation measure. 

Gorenje estimates that it 
lost some DM20m last year 
on currency movements 
alone, almost as much as it 


spent on its investment 
programme. 

High wage bills are 
another difficulty facing 
Gorenje. The average 
Gorenje worker takes home 
about DM480 a month, but 
the cost to the company is 
more than double that due 
to high taxes and other 
compulsory payments. 

Slovenia’s collective 
bargaining system has done 
little to rein in rising costs. 
Gorenje’s labour bill went 
up 13 per cent last year, 
although its workers are 
still a lot cheaper than in 
west European countries. 

In addition, strict labour 
laws will make it difficult to 
use compulsory redundancy 
to achieve a planned 2 per 
cent cut in the workforce. 
“We make them an offer, 
and if they don’t like it they 
stay,” says Mr Meh. 

Gorenje’s tight margins 
are delaying plans for 


the heat 


increasing its sales in 
eastern Europe, where 
setting np distribution 
networks has proved 
expensive. 

The company Is dependent 
on the German market for 
about 30 per cent of its 
sales, but constant 
revamping of its products to 
keep up with strict German 
ecological legislation are 
taking the lion's share of 
investment 

One successful 
diversification move could 
be repeated: the purchase of 
a kitchen furniture factory 
to the Czech Republic in 
1995 helped Gorenje win a 
quarter of the market to 
some sectors. 

It also gave it the chance 
to sell complete kitchens, an 
area where it says margins 
are slightly higher than for 
appliances alone 

Gorenje is now to a period 
of hiatus as it waits to see 


how its new owners will act. 
Privatisation, due to be 
finished this September, will 
put the majority of the 
company in the bands of 
Slovenian investment funds 
and citizens, with employees 
keeping a 35 per cent stake. 

Only then will the 
company plan its long-term 
future. Loss of independence 
is a taboo subject for 
directors. But high quality 
levels have already 
attracted western companies 
such as Germany's AEG and 
Quelle and Britain's MFI to 
subcontract manufacturing 
to Gorenje. 

“We have to recognise the 
trend to the industry 
towards big multinational 
systems,” says Mr Puanlk. 
“That means being open to 
talks with possible strategic 
partners.” 

Jack Grimston 
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Cosy style 
wins out 


The man who gained most 
from last November's 
general election appeared 
on his Slovenian People's 
Party’ campaign posters 
with bis children on a 
grassy slope above the 
slogan: “For Slovenia with 
Love”. Mr Marfan 
Podobnik’s cosy style 
seems to have worked: the 
party more than doubled 
its vote from the 1992 
elections to 19 per cent, 
making it the second 
largest grouping in 
parliament with 19 seats. 
Mr Podobnik ended up as 
deputy prime minister, 
with his party holding 
nearly half the cabinet 

The appeal to “family 
values" rings true. Mr 
Podobnik. a 36-year -old 
farmer's son from Cerkno, 
north-west of Ljubljana, 
has kept the SLS leadership 
in family hands. His 
brother Janez, the 
parliamentary speaker, 
heads the SLS's main 
policy-making body. In 
1992, two years after 
moving into parliament 
from the obscurity of a 
provincial far ming 
co-operative. Marjan ousted 
his father-in-law. Mr Ivan 
Oman, to become leader of 
the Slovenian Farmers’ 
Association, as the SLS was 
then called. 

He changed the party 
name and widened its 
agenda from that of a 
farmers' lobby group to a 
soft-right conservative 
party favouring protection 
against cheap agricultural 
imports, criticising the 
left-leaning government 
and cautious about 
membership of the EU. 

Most of the time. Mr 
Podobnik sounds like a 
continental conservative, 
talking of 

consensus-building, social 
harmony and gradualism. 
But in his rhetoric against 
EU “blackmail”, the more 
macho British variety is on 
display. 

Three-aud-a-half months 
of attempts to form a new 
government after the 
inconclusive election also 
showed political 
pragmatism. In debates 
with Liberal Democrat 
leader and prime minister 
Mr Janez Drnovsek. be had 
lambasted the premier for 
his party's cronyism and 
for conceding too much to 
win an association 
agreement with the EU. 

But he quickly dumped 
two nominally allied 
parties for the chance of 
going into coalition with 
Mr Drnovsek after the first 
LDS-led government failed 
to win parliamentary 
support to February. 

“Either the left and right 
blocks would continue to 



Marjan Podobnik: a powerful 
junior partner 


struggle with divisive 
effects on the country, or 
the two largest parties 
should come up with a 
compromise." he says. “A 
third of our party 
leadership disagreed and 
only time will show 
whether it was the right 
decision for the party, but 1 
am sure it was right for the 
state.” 

The SLS's lack or 
experience in office, 
although it attracted many 
anti -government voters in 
the towns, made it hard to 
fill cabinet posts. Two 
SLS-proposed ministers 
come from outside the 
party. One, Mr Marjan 
Senjur, minister for 
international economic 
relations, was a co-author 
of the last government's 
economic strategy. 

Nevertheless. Mr 
Podobnik has carved out 
what could be a powerful 
personal job. including 
chairmanship of cabinet 
committees for appointing 
senior officials in 
ministries and supervising 
the state security service, 
as well as responsibility for 
"co-ordination of foreign, 
defence and internal 
affairs". 

How much of Mr 
Podobnik’s election 
programme can be carried 
through while he remains a 
junior partner is still to be 
seen. He has won the 
promise of more subsidies 
for farmers. But in an 
important shift towards Mr 
Drnovsek, he supports the 
prime minister’s timetable 
for ratifying tbe European 
agreement Mr Podobnik 
might have come a long 
way, but he remains 
number two. 

Jack Grimston 
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Ptottoe postcard beauty: Laka Bled la SkAMriaHi foremost tourist attraction 


TOURISM • by Kevin Done 


Recipe for a tasty mixture 


Plans are being 
developed to 
double the 
number of tourist 
beds in 10 years 


When in Bled do not forget 
the cream cakes. They are 
magnificent. 

It is easy to be distracted. 
The emerald green waters of 
the lake, the picture post- 
card beauty of the baroque 
church on its tiny island, the 
medieval castle perched on a 
cliff high above the town, 
the green surrounding tinta 
- and in the background the 
snow-capped Julian Alps and 
the Triglav national park 
make Bled Slovenia’s 
foremost tourist attraction. 

The more informed guide 
books warn the visitor off. 
Bled is overpriced, has too 
many visitors, is too sure of 
Its beauty and not welcom- 
ing. they say. 

They suggest Instead a 
beeline to nearby l-ake Boh- 
lnj. It is much less devel- 
oped, it is within the 
national park and has a tran- 
quility Bled cannot match. 

They might be right, but 
sample the cakes in the lake- 
side cafe of the Hotel Park, 
created by a Mr Lukacevic, 
the hotel's former confec- 
tionery manager. “A golden 
crispy crust from butter 
dough, a delicious vanilla 
cream of exactly the right 
consistency, topped with 
whipped cream and a crisp 
layer of buttqr dough cov- 
ered with powdered sugar." 
For once the hype is justi- 
fied. 

When you do move on, 
you are spoiled for choice. 
Slovenia is smaller than 
Sicily, half the size of Swit- 
zerland, and a third of 
the papulation, of Denmark. 
But from the mountains 
lakes to the spa resorts in 
the east, to baroque Haps- 
burg towns, the spectacular 
limestone caves of the Karst 
region, and even a strip of 
Adriatic coast, the country 
offers variety that is hard to 
rival - with the convenience 
of short distances. 

A couple of hoars' drive 
from Bled will take you 
along deserted dirt roads 
and river valleys to the 
heart of the TriglaV national 
park, across towering alpine 


passes, into the beauty of 
the Soca valley, and down to 
the Adriatic and the towns 
of Piran and Koper, where a 
heavy Venetian iwfhi«ir» is 
evident at every turn. 

The Soca valley, a favour- 
ite haunt for white-water 
rafting and canoeing, has a 
sombre past This was the 
Isonzo front of the first 
world war, where Italians 
faced combined Austrian, 
Hungarian, German and Slo- 
venian forces in a three-year 
stalemate, which was broken 
in October 1917 with appall- 
ing loss of life - there were 
nearly lm ranmnitie s on this 
front History is retold in the 
award-winning museum at 
Kobarid, deep in the moun- 
tains, the Caporetto of 
Hemingway’s Farewell to 
Arms. 

Slovenia gained indepen- 
dence in 1991 and the coun- 
try's vulnerability to the tur- 
bulent affairs of outside 
powers is etched in private 
family histories. "My grand- 
father Was born an Aus- 
trian,’* says an nffiHal of the 
Koper municipality. "My 
father was bom Italian. I 
was bom in Zone B [part of 
the disputed Trieste region 
administered by the Allies 
and the Yugoslavs after the 
second world war]. My 
daughter was bom in Yugo- 
slavia, and when She has 
children they will be bam in 
Slovenia. And my family has 
never left Koper.” 

Slovenia escaped almost 
nngfntHpd from the collapse 
of Yugoslavia and has been 
spared the horrors perpe- 
trated in Croatia and Bosnla- 
Hercegovina to the south. 
The most developed of the 
countries to emerge from the 
framer eastern bloc, it feels 
firmly part of western 
Europe, but It has taken 
tittie fbr this Sense of peace 
and prosperity to penetrate 
foreign tourist markets. 

The tourism industry was 
hit hard by the break-up of 
Yugoslavia, with the number 
of visitors, both foreign and 
domestic, collapsing from 
2.54m in 1990 to 1.37m in 
1992, while the number of 
overnight stays fell from 
7.96m to only 5.1m. 

The sector is staging a 
strong recovery, however, as 
the government accepts its 
importance as a source of 


fmv 


foreign currency earnings 
and of employment, and has 
started to devote more sig- 
nificant financial and organi- 
sational resources to promo- 
tion in foreign markets. 

When Yugoslavia- col- 
lapsed, foreign currency 
earnings from tourism - 
vital in offse tti ng the coun- 
try’s big trade deficit - fen 
from $858m in 1990 to$3S8m 
in 1991. By 1995 earnings had 
recovered to $lbn and last 
year the inflow of foreign 
currency rose by 18 per cent 
to reach lL22bn. 

The number of tourists 
rose 5 per cent to 1.66m last 
year, and in the first two 
months this year the num- 
ber of overnight stays by for- 
eign tourists Increased by 16 
per cent, compared to the 
same period a year ago. 
Close to 60 per oent of for- 
eign visitors come from Ger- 
many. Italy and Austria, but 
significant markets are also 
being developed in the UK, 
and the Benelux and Scandi- 
navian countries. 

The government has 
moved tourism promotion 
activities out of the Ministry 
of Economic Affairs and into 
the Slovenian Tourist Board, 
which started operations 
early last year. 

The STB has developed 
ambitious targets. "In 1996 
we stffl had 32 per cent fewer 
overnights from abroad than 
in 1990, but we are planning 
to reach the die 1990 level 
again In the next two to 
three years,” says Mr Fraud 
Krizan, genera] manager of 
the board. "Our target in 
five years is to reach 9m 
overnight stays in Slovenia 
and foreign .currency earn- 


ings of $ 2 bn a year.” 

The initial DM2-5m STB 
budget last year has been 
raised to DMBm this year 
and will be held at this level 
for five years, says Mr Kri- 
zan, who is aiming promo- 
tion at Germany. Italy. Aus- 
tria, the UK and Croatia. 

Slovenia has about 70,000 
beds in hotels, private 
accommodation and camp- 
sites - occupancy rates were 
about 65 per cent in 1985. Mr 
Krizan says that plans are 
being developed to double 
this capacity In 10 years 
with the main growth com- 
ing from the development of 
more small family hotels and 
the expansion of the main 
health spa resorts. 

The casinos, which rake in 
about 30 per cent of the sec- 
tor's foreign currency earn- 
ings, are also being encour- 
aged, mainly to attract more 
cross-border traffic from 
Italy, where tough laws 
ensure that gaming remains 
a pursuit of the wealthy elite 
in contrast to Slovenia’s 
mass market approach. 
Cheap petrol and cigarettes 
are added attractions for 
cross-border visitors. 

Mr Krizan admits that in 
general "it is not cheap any 
mare in Slovenia”, but 
insists that “we still offer 
value far money. It is for- 
eign, but not exotic, and it is 
without nasty surprises”. 

Slovenia’s marketing slo- 
gan has been changed 
recently from promoting 
“the sunny side of the Alps” 
to "the green piece of 
Europe”, but whatever the 
message the country is 
starting to carve out a niche 
in the European market. 


FUJf.lNESS CUIOE 


Time: <^4T+ 1 hr (GMT + 2 hre from fate. 
Mar to lata Sep), 

Cftnatos Btoverte has faree dtfferew 
climates: Mkfdle-Eunopeaft, Alpine, 
Mediterranean. Average summer • 
te mperat u re: 21 degrees <5- Average wtiw 
temperature: 0 degrees C. 


s up erf t arta rs. Fetes c&nbaptkl fci cash 
IxjI totem are 'chaffer. ’ V'. : • . 

Halt Reser va tion s are reoarnmended. 


■ Entry requirements 

Passport: EU rwBonals do not require a 

Visa: AustraAen and New ZBeteld . ' 
nationals do not require « visa. =; . 
Currency: Traveller's cheques are widely 
accepted. 

. - ... ■ (TiWlrl 

nop*ww«aiion ovwhflaB- oorwu 

Brussels. Budapest LOftdor^ Pate, Rome, 
Vienna. Was hi ngton; Zagreb. 


■ National transport . 

fteatl: AM four-fane highways are toB' - - 
roads. Tte mate highways Include' ' 

LjUbfena-Razdrtoi Arja vas-Hoce and . 
Ljubfana-Kranj. Roads are generally good,' 
although sortie of them as in need of 
repairs. ■■■,. 


Ftostai services: Themis a 24-hour • 
service at lha post office on Ctgafefava.5 
In .Ljubljana. Postal facSfties and services - 
are c4 a European standard. '• 


■ Air access 

National aftrfine: Adrta Atovsys. / 
Other ehflnes: Aeroflot, Air France. 
Austrian Airlines, Interim p ax-Avtotfnpex. 
Lufthansa, Swisssk, Aif Bosne. ■ 
Inte rna t io nal ttepo i ls: Ljubflana-Bmlk 
(LJU), 27km from city centre. 


k PuMc hoMays - - • 

fetid date* 1-2 Jan (New Yawfc 8 Feb 
(Prasaren/Cutture Day), 27 Apr (Uprising 
against Occupation),1--2May (Labors- . 
Day), 25 Jun (Nattered My), 'IS Aug (Feast 
of the Assumption), at Oct (R a fa m ra tio n 
Dayt 1 Nov (AB Sous' Day), 25 Dac 
(Gftrts& rta s Day). 28 Dec (Independence 
Day). ' 

Variable dates: Easter, Whft Sunday. 


■ Social Customs 

Business habits are closest to those of 
Austria and Germany. Bustoees visitors 
should be smarfly dressed, K is not 
unusuel for Slovenians to prefer to hold 
business, dtscusstona over lunch. 

BuMnase language end 
LitwpretlrigAruiieJatioTCStBndards of 
1 Ertgteh and German are extremely, high. A 
translation service can usually be arranged 
through ttotets, tourist offices or local 
e n te r pr i s es. 


■ Surface accaaa 

Main ports: The Port df Koper tea 
modem-equipped port wfto several 
CTXTtatnart ar rni nei s. 

Road: SkwenJa borders ort Ausbte, Italy. 
Hungary and Create. 

Credit cards: Mostajpertnarfcsto.wfd car 
hire Arms will accept cr edit cards. .The 
most c ommonly accepted are Afti eii c a t 
Express, Eurocarti (Mastercard), Visa and 
Diners. - 

Cfty transport 

Tads: Good service operating to d) main 
cities. AS taxis are metered, but there is 
no basic charge. A 10 per cent tip Is 

»himI 

Buses arid trams: Moetctiy centres are 
served by twite, and tte suburbs by 
buses. The service Is generally Chew> end 
reguter. Tokens far buses can be 
purchased on newspaper stands, at post 
offices and on newspaper stands in 


Ml WorkJtvghoors 
Bustoses: 0700 - 1500 (Mon-Fri). Some 
firms have adapted to European worKtog 
hours: 0800 - 1600/0900 - 1700 (MarH^ 
Government: 0800 - .1800 (Man-Fri). . . 
Banking: 0800 - 180b (Mon-Frf), MOO - 
1100 (Sat). 

Shops: 0700- 1900 or 0800 - 2000 (Moth 
F ityaome shops also open 0800 - : 
1300/1400 (St#. 0800 - 1200 (Sun). - 


■ Banking 

• Certiral bank: Bank of Slouerria. 
Co m merc ia l banks: LjuBtanska Banka. 
SKB Banka some smaBer co mm er ci al 
banks have been estabfished, inctocflng 
three Austrian barks and a French bank. 
Other banka: LJubfartska Banka-ZdruMna 
Banka, UBK Banka. 


■ Communications 

Telephone: DteUtog code for Stovenbc IDO 
access oode * 386 (Used to be 38} 
foftowed by area code (64 for Knutf, 61 for 
LMrifena, €2 for Maribor, 68 for Portoroz,-. . 
83 tor Cefia). Calls cart be made with. ' . 
efSier tokens ex' magnetic Cards (only /. . 
avaitebte at post offices that have 
'magnetic card pubte teiephonss). 

Tokens we avsBabte at poet offices and 
newspaper stands: “A“ tokens for local 
oalfa and tokens for tong-cfistance . 
cafls: For IDD access front Stoverte efiaf 
99. Operator a ssi st anc e in LJub^ns diet 
901, 


■ Trade faint 

.For tofomation regarding trade. fairs, 
contact LjubganSW S^wa llie-yubfema, 
Dunelska 10 (let 117-200; fax: 117-101). 
The World Trade Centre combines a 

congress hall, praking for 1,000 cm, an 

office block and shopping maB. 


■ Electricity supply 

220 V Aa Round two-pin pfaige are used. 


■ Weights and measu res 

■Metric system. 


■ Useful tips 

Cany some form of Identity at an times. 

Buaintea deate are usualy otfoufated 
in D-Marks. 


Source: Worid of toformatton 
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OP KOPER • by Kevin Done 


Chasing slice of the action 


The port is 
capturing an 
increased share of 
the trade flows of 
its neighbours 

Lined up across the 
quaysides or the Port of 
Koper. Slovenia's gateway 
for ventral Europe, are him, 
cl reds of Daewoo cars 
waiting to be dismantled, 
before they move on by train 
to Poland. 

The cars are driven off the 
giant carriers from South 
Korea, built-up and ready for 
the showrooms of dealers 
across central Europe. Those 
destined for Poland, how- 
ever. are first •■disassem- 
bled" at Koper into five 
pieces to avoid the heavy 
Polish customs duties levied 
on built-up car Imports. 

Separating the wheels, 
exhaust system, engine and 
gearbox means that the cars 
can enter Poland as “kits". 
The "disassembly" operation 
- carried out by Daewoo 
with its own workers 
brought in from Poland - 
has offered Koper a lucrative 
entry ticket into the fiercely 
competitive car transport 
business. 

The port expects changes 
in Polish import regulations 
to close this loophole from 
the end of 1997. but the trade 
has given Koper, Slovenia’s 
rapidly expanding port at 
the bead of the Adriatic, a 
chance to show customers in 
the world car industry, the 
role it can play in greatly 
reducing the cost of shipping 
cars to many of the markets 
of central Europe. 

Koper only began handling 
cars in 1990 when Hyundai, 
the leading Korean vehicle 
maker, moved 300 cars 
through the port for the 
domestic Slovenian market, 
but with abundant free stor- 
age space it is moving 
quickly to take advantage of 
its strategic location less 
than 600km away from some 
of the main population cen- 
tres of central Europe. 

About 118.000 new cars 
were moved through Koper 
last year, including 60.000 for 
Daewoo, its main automotive 
customer <43.000 were disas- 
sembled ». and 12.000 for Mit- 
subishi from Japan. 

Imports still dominate the 
trade, but exports are grow- 


Gateway for central Eurofie^^th^Port^b^Co 



log. too. with the Volkswa- 
gen group using Koper to 
transport its VW. Audi and 
Skoda cars to Mediterranean 
markets including Greece 
and Turkey, Cyprus, Leba- 
non. Israel and Egypt Ford 
and Opel are also shipping 
through Koper to the eastern 
Mediterranean. 

While VW still uses Bre- 
mer haven in northern Ger- 
many to export to the Far 
East, the Slovenian port is 
also seeking a share of this 
business. Among Asian car- 
makers it has signed a con- 
tract with Kia, the Korean 
vehicle producer, and it is in 
negotiations with Toyota 
and Mazda from Japan. 

Koper. (Capodistria in Ital- 
ian). surpasses Rijeka in 
neighbouring Croatia in the 
handling of non-oil cargoes 
and is challenging nearby 
Trieste to become the pre- 


mier Adriatic port and sea 
link on the shortest route 
between central Europe and 
the Far East 

Ships coming into the 
Mediterranean through the 
Suez Canal can save five to 
10 days of sailing time and 
up to 3,700km by using the 
southern sea route to central 
Europe through the Adriatic 
rather than the longer north- 
ern route to the north Euro- 
pean porta of Rotterdam. 
Bremerhaven and Hamburg. 

The volume of trade 
shipped through Koper fell 
slightly last year to 6.48m 
tonnes from 6.7m tonnes a 
year earlier, largely due to a 
sharp drop in wheat exports 
from Hungary, but Mr Vito- 
mir Mavric, marketing and 
operations ‘director of Luka 
Koper (Port -of Koper), 
expects trade to reach about 
7m tonnes- this year. 


The entire port has the 
status of a duty-free zone 
and includes a terminal for 
container, ferry and roll on- 
roll off traffic, and terminals 
for general cargo, timber, 
and bulk and liquid cargoes. 

Mr Mavric estimates the 
port's capacity at about 8m 
tonnes a year, but this will 
rise sharply to llm to 12m 
tonnes, when the Slovenian 
authorities complete the 
project for transforming the 
final 22km of railway line to 
Koper from single to double 
track. 

The port's rail and road 
links are being greatly 
improved as part of Slo- 
venia’s ambitious develop- 
ment of its transport infra- 
structure. This is crucial if 
Koper is to capture an 
increased share of the trade 
flows of neighbouring coun- 
tries. Last year import/ex- 


port trade for Slovenia itself 
accounted for only 36.2 per 
cent of the cargoes passing 
through Koper with 63.8 per 
cent coming from transit 
trade. 

Koper is land-locked Aus- 
tria's main outlet to the sea. 
and Austria last year 
accounted Tor 27.4 per cent of 
the port’s total cargoes and 
for 42.9 per cent of the tran- 
sit trade. Hungary, Slovakia 
and the Czech Republic are 
also important customers, 
while the port plays a more 
minor role in the foreign 
trade or Germany, Italy, 
Switzerland and neighbour- 
ing Croatia. 

Mr Mavric is confident 
that Luka Koper can sustain 
its competitive advantages 
most importantly over 
neighbouring Trieste across 
the border in Italy. The port 
maintains that its prices are, 
on average, between 10 and 
IS per cent lower than in Tri- 
este. At the same time 
Koper’s industrial relations 
record is much better than 
the Italian port's. 

Despite the small drop in 
tonnage handled last year 
Luka Koper increased its net 
profits to 1.3bn tolars ($8.9m) 
from 877.4m tolars ($5.8m) a 
year earlier on a turnover, 
which rose by H .2 per cent 
to 8.05bn tolars. (*53-7m). A 
determined effort to stream- 
line its operations and to dis- 
pose of non-core activities, 
as it has proceeded through 
a long privatisation process, 
has led to the workforce 
being cnt from 2,100 in 1991 
to about 650 at present 

Luka Koper is now si per 
cent owned by the state, and 
it has been listed on the Lju- 
bljana stock exchange since 
November last year. The city 
of Koper owns 7.65 per cent 
and funds, such as the state 
development fund, own a 
further 16.5 per cent 

Foreign investors must 
have approval from the state 
before owning shares in the 
port. Such permission has 
been sought, but the port 
claims the government has 
so far failed to respond to all 
requests. Some shares have 
been bought by Pictet, the 
Swiss emerging market 
investor, and by Daiwa, the 
Japanese securities house, 
but Luka Koper officials say 
the holdings could be open 
to challenge at its annual 
shareholders meeting. 


INFRASTRUCTURE • by Jack Grtmston 


Projects remain in state hands 

The large-scale 
participation of 
foreign groups in 
development has 
been avoided 


Slovenia has embarked on a 
heavy spending programme 
to bring its infrastructure 
op to western European 


standards and take advan- 
tage of its strategic position 
bordering the European 
Union, Central Europe and 
the Balkans. 

But while some Central 
European countries have 
permitted large-scale for- 
eign participation in their 
construction programmes, 
Slovenia has opted for state 
monopolies. Motorway con- 


struction - a priority - is In 
the hands of a government 
agency. DARS. which has 
not so far awarded any con- 
cessions to the private sec- 
tor to build and operate the 
new roads. 

Foreign hanks such as the 
European Bank for Recon- 
struction and Development 
and the European Invest- 
ment Bank have provided 
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some loans, but more than 
60 per cent of finance comes 
from tolls and a tax on pet- 
rol. Slovenian builders are 
undertaking most of the 
work. Two contracts have 
been won by Italian con- 
struction companies bnt 
remain dogged by payment 
disputes. 

The biggest project is the 
building of a 500km motor- 
way network to be com- 
pleted by 2004 to provide 
fast east-west and north- 
south links crossing at Lju- 
bljana. the capital. By the 
end of last year, 95km of the 
network had been built, 
with another 50km planned 
for this year. 

Tbe east-west link is a pri- 
ority because it connects 
Slovenia’s main economic 
centres of Ljubljana and 
Marlbor with its port at 
Koper. In addition, the 
country’s motorways are to 
be an important link in two 
trans -European transport 
corridors defined by tbe EU 
in 1993 running through 
Slovenia - one southwards 
into the Balkans and one 
eastwards to Ukraine. 

Spending on the S2.3bn 
network helped the Slove- 
nian construction industry, 
one of the worst hit by the 
collapse of former Yugo- 
slavia, to grow by 11.1 per 
cent last year, more than 
doable the rate of any other 
sector of the economy. 

About half of the highway 
contracts have been 
awarded to SCT, the Ljublja- 
na-based construction com- 
pany that employed 10,000 
people in the 1980s through- 
out former Yugoslavia and 
the Middle East, where it 
built air bases for tbe Iraqi 
military. As with many Slo- 
venian companies, SCT 
shrank in the wake of the 
collapse of Middle Eastern 
and Yugoslav markets 
between 1992 and 1995, leav- 
ing it with just 2.800 
employees. 

The highway-building con- 
tracts last year enabled SCT 
to move bads into the black 
with a profit of DM8-2m. It 
now plans to complete its 
privatisation. 

Some Slovenians sound a 
note or caution over the 
amount of heavy goods traf- 
fic that could flow along the 
new motorways. Mr Mar) an 
Senjur, minister of economic 
relations and development, 


says: “Slovenia must be a 
transit country, bnt it is 
also small and still well pre- 
served. We have to take care 
what it will look like in the 
future. We would like more 
traffic, but it should be well 
regulated and respect eco- 
logical standards.” 

The country is also 
modernising its telephone 
network. While more than 
90 per cent of households 
have telephones, businesses 
tend to have fewer lines 
than in the west. “With 
about 33 lines per hundred 
people, we are at the level of 
some less developed west 
European countries," says 
Mr Adolf Zupan, managing 
director of Telekom Sloven- 
lie, the state-owned telecom- 
munications company. 

Telekom plans to invest 
DM200m this year. Includ- 
ing the installation of 55.000 
new connections and work 
on replacing old switching 
equipment with digital 
exchanges, a process which 
should be complete by the 
end of the century. 

Mobi tel. Telekom's fully- 
owned cellphone subsidiary, 
has seen the number of sub- 
scribers soar from 2,300 
when it was set up in 1992 
to almost 50,000. Mobitel's 
target is 150,000 by the end 
of the century. 

Mr Zupan believes Slo- 
venia could become an 
important hub for Balkan 
telephone calls. "Except for 
Serbia, we have been 
talking about transit for 
international traffic with 
telephone companies all 
through former Yugoslavia. 
We expect to provide strong 
competition to Hungary for 
this business.” he says. 

Some areas of the tele- 
coms sector are slowly being 
opened up to competition. A 
trial operating licence was 
given to a second mobile 
operator at the end of last 
year and new companies 
might be allowed to build 
telephone boxes. But tbe 
main network remains pro- 
tected. A law going through 
parliament should preserve 
Telekom's monopoly at least 
until the end of tbe decade. 

“Our profits are too low at 
the moment,” says Mr 
Znpan. "And we need to 
develop our infrastructure 
properly before we can be 
expected to compete fully 
with other operators." 



With its town centre of narrow winding 
streets, tranquil riverbanks and neatly 
dressed residents, Ljubljana has tbe 
atmosphere of any number of European 
provincial cities - which is what it was 
until it unexpectedly became the capita] of a 
new country in 1991. Although Ljubljana 
has adapted quietly to its new role, its 
270,000 inhabitants have become used to 
some of the strains of western-style urban 
development Parking and traffic jams in 
the rush hour inject a note of stress, 
although crime remains low. Offices and 


residents have begun to leave the centre for 
newer blocks in the suburbs. 

Tourists may pass Ljubljana by as they 
head for the mountains or tbe sea. but the 
city is trying to put itself on tbe cultural 
map of Europe. A “European Month of 
Culture” from May to July, although almost 
sank by internal bickering at the planning 
stage, is bringing In about 200 shows from 
around the continent Tbe Italian tenor Mr 
Lnciano Pavarotti will round it off on July 4 
with a concert for rebuilding a fire-damaged 
opera house in Venice. 
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Petrol, the oil company 


A fight over 
the happy 
customer 


Suppliers on 
both sides of the 
border are in a 
dispute for 
market shares 

At petrol stations all along 
Slovenia's western border 
the queues of cars are Ital- 
ian and the currency filling 
the cash registers is lire. 
They have come over the 
border to take advantage of 
petrol prices that are as 
much as 40 per cent lower 
than at home. Almost one- 
third of Slovenia’s petrol 
sales are to foreigners. 

In Slovenia car ownership 
is rapidly rising to western 
European levels. Growing 
personal incomes and the 
construction of the coun- 
try’s motorway system cor*- 
tributed last year to a 9 per 
cent growth in petrol sales, 
a market worth about 
*50Qni. 

But apart from the cus- 
tomers, almost nobody is 
happy. Reacting to the loss 
of business, Italian retailers 
have successfully pressed 
their government to intro- 
duce a scheme reducing 
prices for fuel for local resi- 
dents on their side of the 
border. 

Slovenian retailers are 
also concerned that, in spite 
of the boom in business. 
Petrol, the Slovenian oil 
company which controls 77 
per cent of the market, is 
struggling to maintain 


profit levels to satisfy its 
96.D00 shareholders as it 
moves to the private sector 
with a listing on the stock 
exchange on May 5. Last 
year’s profits of *l3m were 
down by 30 per cent from 
the 1995 figure. 

“Our major difficulty is 
the pricing policy of the 
state," says Mr Janez 
Lotric, director of Petrol’s 
international division. 
About one-quarter of retail 
prices -fuel is among them 
- are set by bureaucrats. 
But Petrol must pay its 
international suppliers in 
dollars, a currency which 
strengthened markedly 
against Slovenia’s tolar last 
year, contributing to a 21 
per cent rise in oil purchase 
prices. "The state allowed 
us only a partial rise in 
retail prices, with big delays 
to compensate for this." 
says Mr Lotric. 

Although the government 
is committed to a gradual 
rise in prices and fuel taxes 
to align Slovenia with con- 
ditions in the EU, it is cau- 
tious about the wider eco- 
nomic effects. A 9 per cent 
rise which it sanctioned in 
March is expected to add 
more than l per cent to 
April's annual inflation 
rate. 

A different threat to Pet- 
rol comes in the shape of 
foreign oil companies which 
have been eyeing the Slove- 
nian market. The Anglo- 
Dutch group Shell opened 
its first station this year 


and plans about 20 more. 
But, with other new 
entrants to the market, it 
has been closed out of a 
lucrative sector, the service 
stations along Slovenia’s 
fast -sprouting motorways. 

A government decree last 
May said that only compa- 
nies which already operated 
three stations in the coun- 
try and had storage facili- 
ties and a supply network 
in place could bid for sites 
along the motorways. This 
effectively shut Shell. Agip 
of Italy and others out of 
the market. Tbe 23 tenders 
issued later in the year 
were awarded to Petrol and 
a joint venture between 
OMV of Austria and a small 
Slovenian oil company, 
Istrabenz. 

The Slovenian side 
argued that local companies 
had an obligation to main- 
tain tbe country's strategic 
reserves and distribution 
capability while running 
uneconomic rural sites as a 
local service, and foreign 
companies without these 
obligations should not be 
allowed to cream the most 
lucrative locations. 

But. according to Mr Roy 
Wyllie, Shell's general man- 
ager in Slovenia, “this con- 
dition was against Slo- 
venia's constitution and 
discriminatory. And in busi- 
ness terms, it makes no 
sense for us to build storage 
here when we have a depot 
one hour from the border". 

After months of lobbying 
the Slovenian government 
rescinded its decree in 
December - but too late to 
affect the tendering process. 

The Slovenian govern- 
ment considers the matter 
closed but Shell hopes the 
courts will reopen the ten- 
dering process. And its 
expansion plans off the 
motorways remain on track. 

Jack Grimston 
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C WS formally sacks two top officials 


By Norma Cohen 

The Co-operative Wholesale 
Society has formally sacked 
two of its top officials who it 
accused of plotting with 
financier Mr Andrew Regan 
to launch a hostile bid for 
the organisation. 

Mr Allan Green, controller 
of the CWS retailing busi- 
ness, and Mr David Cham- 
bers. chief general manager, 
buying, markets and supply 
chain , were summarily dis- 
missed on Saturday and 
ordered to return their com- 


pany-supplied Jaguar cars. 
Both men were suspended 
on April 18. 

Mr Green admitted in an 
affidavit filed in the High 
Court last week that he had 
passed confidential materials 
to Mr Regan and his Galileo 
Investment vehicle and was 
ordered to return seven 
boxes of documents and 
discs. 

Mr Roger Jones, the CWS 
secretary, wrote to Mr Green 
that the dismissal “follows 
the sordid facts revealed in 
your recent affidavit". He 


said he concurred with Mr 
Justice Lightman who 
referred to a "grass, wilful 
and disgraceful breach of 
confidence". 

Mr Jones told Mr Cham- 
bers that his close associa- 
tion with Mr Green, with 
whom he had worked at Hil- 
lards supermarket rhr*^ and 
who had recruited him to 
CWS. made his sacking nec- 
essary. 

“Further, since your sus- 
pension you have continued 
to ally yourself to Mr Green, 
which is clearly evidenced 


by your engaging the same 
firm of solicitors," Mr Jones 
wrote. 

Mr Graham Melmoth, CWS 
chief executive, also sig- 
nalled Ws Intention to pun- 
ish City advisers who aided 
Galileo and Mr Regan in his 
abortive bid. 

In a letter to City solicitors 
Travers Smith Bralthwaite, 
who acted as advisers to Gal- 
ileo. Mr Melmoth denounced 
the activities of the solici- 
tors' public relations firm, 
which privately told journal- 
ists that the CWS’s self-de- 


fence was “a distraction and 
a sideshow”. 

“The conduct of your firm 
in this debacle is neither a 
distraction or a sideshow." 
Mr Melmoth said an Satur- 
day in a letter to Mr Alan 
Keat, the law firm's senior 
partner. 

Despite repeated written 
requests for an explanation, 
CWS had received none, the 
letter said. 

Separately, the CWS also 
confirmed that it had for- 
mally asked the London 
Stock Exchange to investi- 


gate whether any “insider 
dealing" had occurred with 
respect to shares in Lanica 
Trust, the Guernsey-based 
vehicle set up. by Mr Regan 
which, in turn, created the 
Galileo fund to acquire 
CWS. 

Lanica's shares were 
suspended in February after 
they soared to £19.50 from 
under 200p per share last 
autumn, despite company 
comments that it knew 
of no reason to explain 
the rise in its share 
price. 


Galileo stake gives surprise to medical charity 


By Norma Cohen 

Imagine the surprise of the 
Henry Smith Charity, a 300- 
year old medical charity, 
when it learned it was the 
owner of more than 10 per 
cent of Galileo, the ill-fated 
investment vehicle created 
by Mr Andrew Regan to 
take control of the US's Co- 


operative Wholesale Soc- 
iety. 

According to documents 
filed at Companies House, 
Glyn Mills Nominees (Lom- 
bard Street) Ltd A/C 2153 - 
a nominee company for the 
Henry Smith Charity - Is 
the bolder of 920,582 first 
redeemable shares and a 
farther 2.209 non-voting 


ordinary shares. Glyn Mills 
is a nominee company oper- 
ated by Royal Bank of 
Scotland, one of the 
UK's largest share custod- 
ians. 

Mr Brian McGeough. cor- 
respondent for the charity, 
insisted he knew nothing of 
the investment as did its 
investment managers. 


Schroders. M&G and 
Hambros, whose corporate 
finance division had been 
advising Mr Regan. 

A rather red-faced RBS 
explained the confusion. 
"Towards the end of last 
year we made an adminis- 
trative error.” Apparently, 
it had assigned the same 
nominee account number to 


the charity and to Jupiter 
International Fund, a fund 
managed by another RBS 
client. Jnpiter Asset Man- 
agement, Jupiter is one of 
the main shareholders in 
Galileo. 

"All Galileo stock is being 
re-registered into Jupiter’s 
name,” the bank said. “Also 
we have checked to ensure 


that uo other duplications 
have occurred across the 
whole of our system." 

Mr McGeough was 
relieved. "At first I was 
wishing we actually did own 
a bit of that Galileo stock," 
he said, following news 
that the bid had been with- 
drawn. "Now I'm glad we 
didn't." 


MEPC 
ponders 
disposal 
of assets 

By Virginia Marsh 

Mr James Tuckey, chief 
executive of MEPC. is con- 
sidering selling parts of the 
£3.4bn tS5.50bn) group, the 
UK’s third largest property 
company, in the wake of 
failed merger talks with 
Hammerson. its smaller 
rival. 

Among the options being 
examined are the sale of its 
UK small properties division 
valued at about £350m. 
Other longer-term possibili- 
ties include floating its 
£400m Australian business 
and spinning off its US inter- 
ests into a real estate invest- 
ment trust. 

Sources close to the com- 
pany. which is heing advised 
by Deutsche Morgan Gren- 
fell, said yesterday that none 
Of the Steps were immin ent., 
but that the proposals had 
emerged from an ongoing 
restructuring. 

As part of its approach. 
Hammerson. the UK's fifth 
largest property group, had 
suggested disposal of some 
MEPC assets. Talks between 
the two companies were 
called off a month ago, but 
the proposed merger had 
received the backing of some 
institutional investors, 
increasing pressure on 1 
ME PC's management 

The shares, which are 
trading at 463p, a slight pre- , 
mium to net asset value, 
have underperformed the 
sector for some time. 


Peugeot UK jumps to 
£30m but margins tight 


By John Griffiths 

Peugeot's wholly-owned UK 
subsidiary- saw its profits 
rise sharply to £30 .5m (249m) 
last year, to account for 
□early half the total earn- 
ings of the troubled French 
vehicles group. 

Despite the improvement - 
from £4.9m pre-tax in 1995 - 
Mr Richard Parham, manag- 
ing director, said the results 
reflected a return of only 1.5 
per cent on sales and warned 
that intensifying UK market 
conditions would continue to 
place margins under fierce 

pressure. 

The profit was achieved on 
a turnover up 19 per cent at 
£2.l2bn (£l.79bn> - the first 
time Ryton-based Peugeot 


Motor's sales have risen 
above the £2bn mark. 

“Significant" productivity 
improvements within both 
m anufac turing and commer- 
cial activities, which had 
taken £10m out of costs last 
year, had made a big contri- 
bution to the results, said Mr 

Par ham . 

However, he echoed a 
warning given by Mr Ken 
Keir, the Honda (UK) manag- 
ing director, earlier this 
week, who said that market 
competition would not allow 
new car prices to rise even 
to match inflation. “Margins 
are under pressure all the 
time. We at least have been 
able to show an Improve- 
ment, which is not reflected 
among other carmakers." 


Rival Vauxhali recently 
announced £10m profits, hut 
on almost twice Peugeot 
Motor's turnover. BMW's 
Rover Group subsidiary is 

Still making losses. 

Peugeot Motor was further 
helped by a 10 per cent 
increase in its UK car sales 
from 143,321 to 153,242; an 8 
per cent increase in car pro- 
duction to 85,751, of which 
13,000 were exported, and a 
25 per cent rise in light com- 
mercial vehicle sales. 

Mr Parham said he expec- 
ted a further improvement 
in the company's perfor- 
mance this year, based on a 
target of 150.000-160,000 UK 
sales, a further sharp rise in 
van sales and potentially 
higher production. 



CWC to begin trading with £4.5m tag 


By Christopher Price 

Shares in Cable & Wireless 
Communications will begin 
trading this afternoon in 
London and New York, with 
the UK's biggest combined 
telecoms and entertainment 
supplier expected to be val- 
ued at about £4.5bn ($7.3bn). 

CWC has been formed 
from the merger of Mercury, 
Cable and Wireless's tele- 
coms business and the cable 
companies Nynex Cable- 
Comms. Bell Cablemedia 
and Video Iron. 

C&W will hold a 52 per 
cent stake in CWC and have 
management control. A fur- 


ther 33 per cent will be held 
by the North American par- 
ents of the cable companies, 
while the remaining 15 per 
cent will be owned by the 
public. 

Such a relatively low pub- 
lic holding means that CWC 
will not qualify for the FTSE 
100, the list of the top 100 
companies by market capi- 
talisation, which requires a 
25 per cent free float for 
membership. The 25 per cent 
rule also applies to all com- 
panies listing in London. 
However, the Stock 
Exchange has allowed CWC 
to join because of its large 
size and the positive implica- 


tions for liquidity. 

Generally favourable com- 
ment from City analysts on 
the new company, together 
with the relatively small free 
float, could indicate a bright 
start for the shares. How- 
ever, with cable company 
shares having reflected the 
poor performance of the 
industry over the past two 
years, investors may be 
wary. 

Some analysts point out 
that with only 10 per cent of 
the group's revenues coming 
from television, CWC should 
be rated alongside other tele- 
coms stocks. For example, it 
will have a 10 per cent slice 


of the £2ibn a year fixed and 
mobile telecoms market - 
second only to British Tele- 
communications - and some 
l.lm customers. In addition, 
its digital network will be 
well placed to take advan- 
tage of the growing demand 
for non-voice telecoms traf- 
fic, such as the Internet. 

Others, however, believe 
the challenges to the new 
company to be significant In 
particular, its lack of brand 
- it is discarding Mercury 
and the cable companies' 
identities in favour of the 
little known “Cable and 
Wireless” - and the threat 
from established operators 


BT in telecoms and BSkyB 
in entertainment 

One positive sign for the 
new group has been the rise 
in shares of Nynex Cable- 
Comms in recent sessions on 
the London market prior to 
its merger today. The price 
of Nynex has enabled ana- 
lysts to calculate an implied 
value for CWC, which at Fri- 
day’s close was £4.5bn. 

The increase has been in 
stark contrast to the perfor- 
mance of Telewest, previ- 
ously the UK's biggest cable 
company, whose shares have 
declined sharply recently. 
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Premier Oil 
director faces 
opposition 


By Jane Martinson 

Mr Roland Shaw, the 
outspoken founder of Pre- 
mier Oil. is to vote against 
the re-election of one of the 
UK oil independent’s direc- 
tors at this week's annual 
meeting because of his con- 
cerns over possible conflicts 
of interest 

Mr Shaw, who was ousted 
from bis final position of 
non-executive chairman 
almost three years ago. 
believes that the position of 
Mr Ram Laidlaw as a non-ex- 
ecutive director of Premier is 
complicated by bis role as 
chairman of Amerada Hess, 
the US oil group. 

Amerada owns 25 per cent 
of Premier, a two-year-old 
stake it has been able to sell 
since February when a 
standstill agreement came to 
an end. 

In a letter to today’s 
Financial Times. Mr Shaw, 
writes that Mr Laid law’s 
“presence . . . raises important 
conflict of interest issues". 
He also queries the position 
of Mr Fan Gray, an Amerada 
director who is also a direc- 
tor of Premier. 

"Amerada 's two directors 
must be privy to confidential 
information regarding Pre- 
mier's work - unless they 
step out of board meetings 
when such matters are dis- 


cussed “ in which case they 
can hardly contribute to the 
main business of the com- 
pany". . . 

As proof that the attack is 
not personal he says that he 
believed Mr Laidlaw would 
have been the best man to 
succeed him as Premier's 
chief executive five years 
ago. 

Mr Shaw, who owns 2.77m 
shares, or some 0.2 por cent, 
of Premier, also takes a side 
swipe at institutional Inves- 
tors for their "neglect of 
direct and overt attention" 
to Premier's performance. 
He describes the company's 
market rating os "wretched" 
and suggests that Amerada's 
large stake could be depress- 
ing the company's share 
price. 

An outspoken and opinion- 
ated presence when he was 
in charge of the company. 
Mr Shaw denied that he 
had any desire for more 
active involvement. “I am 
just a shareholder.” he 
said. 

Mr Laidkuv said that Mr 
Shaw should "do whatever 
he thinks is appropriate" at 
Wednesday's annual meet- 
ing. 

"I have satisfied ail the 
management of Premier and 
the management of Amerada 
that no such conflict exists," 
he added. 


ITG poised to 
be first to join 
Irish junior market 


By Virginia Marsh 

Independent Telecoms 
Group, an Irish communica- 
tions service provider, is to 
become the first company to 
join the Developing Compa- 
nies Market, the Irish Stock 
Exchange's equivalent of 
London’s Alternative Invest- 
ment Market 

The DCM is being 
launched in an effort to 
counter the dearth of new 
issues on the main market. 
Tax breaks are being offered 
to those that join and it 
hopes to attract up to 12 
companies in a target capi- 
talisation range of between 
I£3m to I£20m (330.8m). 

ITG, which is seeking a 
simultaneous listing on Aim, 
is raising l£l.71m net of 
expenses through a placing 
of 1.28m shares priced at 
156p. This gives it a market 
capitalisation of £6.6m. 

After the placing, Mr John 
Nagle, managing director. 


and Mr Maurice Healy, 
finance director, who 
founded the company in 
1939, will hold stakes of 43.3 
per cent and 22.7 per cent 
respectively. 

The funds will he used to 
expand the company's pay- 
phone management business 
and to finance Us possible 
entry into the UK market 

ITG's core business is the 
sale and maintenance of 
communications equipment, 
primarily telephone systems 
and computer hardware. 
About 58 per cent of its 
turnover comes from ser- 
vices. 

The company, which is 
based at Sandyford. Co. Dub- 
lin, expects pre-tax profits to 
rise to £480.000 (£77.500) in 
the year to April 30. on turn- 
over up more than 40 per 
cent at I£5.73m. 

The nominated adviser is 
Grant Thornton with Town- 
sley & Co acting as nomi- 
nated broker. 
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Appointments 

Advertising 


appear* In the UK edition ovary 
Wednesday & Thursday and In the 
imofnattaMl edition every Friday. 

For further t nlmmj tttai please cott; 

TdyFWmCntbmn 
♦44 0171 B73 4027 


The Financial Times plans to publish a Survey on 


India 


on Tuesday , June 17 


For further information, piease contact: 

Sue Mathieson in London on 
Tei: +44 171 873 3230 Fax: +44 171 873 3595 
or email: sue.mathieson@ft.com 
or Marzban Patel in India on 
Tel: +91 22 282 4842 Fax: +91 22 282 4889 
or your usual Financial Times representative 
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OFFICIAL NOTICE 

The 1 ms hjs been rep o tte d to us of the following Tour Commodity Warrants: 

No. 581 906 covering 163 bags Cocoa Beans - Marhs ANCE NIGERIA - 

Weight gross IO.t37 Kgs 

No. 580.906 “ " lt>3 bags Cocoa Beans - Maria. ANCE NIGERIA 

Weight gnxu IO.I34 Kgi 

No. 580.907 - ■■ 146 bogs Cocoa Beans • Marks ANCE NIGERIA - 

Weight gross 9.081 Kgs. 

No. 580.930 “ " 144 bags Cocoa Beans - Marks ALFA NIGERIA - 

Weight gross 8.892 Kgs 

We have been requested to issue rt placemen t/duplicate warrants. Anyone 
claiming title w these goods is invited to enter protest by means of a Summon? 
against the delivery of the said material at trie issuing of substitute warronu. 

C. Sietnweg l London I Lld_ 106 Leadenball Street. London EC3A4AA 
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IN BRIEF 


Mitsubishi takes 
$341 m loss in US 

Mitsubishi Motors will take an extraordinary 
valuation loss or Y43.ibn ($34 lm) on its invest- 
ment in its US sales subsidiary and wipe out 
losses tbe company has accumulated over the 
past few years. The Japanese carmaker said 
cumulative losses at Mitsubishi Motor Sales of 
America, which had seen its financial situation 
deteriorate anud fierce competition, had come to 
$780m including restructuring costs and 
reserves related to its credit subsidiary. Page 21 

Walt Disney to merge video operation 

Walt Disney is to merge its domestic and inter- 
national home video divisions into a single unit 
in a further indication of plans for increased 
globalisation of its operation. Home video, 
which has emerged as one of the entertainment 
group's most profitable branches in the past five 
years, will be run by Mr Michael Johnson, 
current head of the international arm. Page 22 


Italy’s 

By Paid Bette in Milan 
and Robert Graham in Rome 

A simmering power struggle at 
Finmeccanica, one of Italy's 
biggest state-controlled indus- 
trial groups, erupted at the 
weekend with the surprise res- 
ignation of Mr Fabiano Fabi- 
ani, chairman of the Italian 
state-controlled defence, trans- 
port and high-technology con- 
glomerate 

Mr Fabiani. who has led Fin- 
meccanica for 12 years, 
resigned after tbe sudden deci- 
sion of Iri, the state holding 
company which owns Fin- 
meccanica, to propose a 
shake-up of the loss-making 
industrial conglomerate. 


Finmeccanica chairman resigns 


Iri proposes shake-up of loss-making conglomerate 


Mr Fabiani. one of the last 
the old guard of Italian state 
sector industrial barons, said 
his position had become unten- 
able as a result of the Iri pro- 
posals. These would reverse 
the strategy Mr Fabiani has 
pursued in the past four years 
to transform Finmeccanica 
into an integrated industrial 
holding instead of a finan cial 
holding company controlling 
distinct industrial operating 
subsidiaries. 

Mr Michele Tedeschi, tbe Iri 
chairman, has blamed Mr Fabi- 
ani for Finmeccanica’s losses 


totalling L540bn ($31 4m) last 
year on sales of Ll3.883bn. and 
last week announced plans to 
turn Finmeccanica once again 
into a financial holding. 

Iri argued that this would 
accelerate privatisation of the 
components of the conglomer- 
ate whose net debts rose to 
L5,113bn at the end of last year 
and is in need of a significant 
capita] reconstruction. 

Iri insisted that the decision 
would enhance a number of 
international collaborations 
which Finmeccanica was 
attempting to put together. 


These include a strategic alli- 
ance in the defence sector with 
the UK's GEC-Marcooi group 
and participation of AJenia. 
Finmeccanica's aerospace sub- 
sidiary, in the European Air- 
bus civil aircraft consortium. 

However, there are wide- 
spread fears that Mr Fabiani’s 
departure will destabilise Fin- 
meccanica and its profitability. 

Apart from differences over 
the troubled conglomerate’s 
strategic direction, the power 
struggle reflects the problems 
facing iri itself. For decades. 
Iri was the country's dominant 


state sector holding company, 
controlling some of Italy's big- 
gest banks and a number of 
industrial groups with manu- 
facturing activities in cars, 
telecommunications, defence 
and aerospace. 

The government’s privatisa- 
tion programme has shrunk 
Iri’s role and Mr Tedeschi has 
been concerned to carve out a 
new role and identity for the 
state holding. 

The centre-left government 
of Mr Romano Prodi. the prime 
minister and a former Iri 
chairman, appears to have 


been surprised by Mr Fabianl's 
resignation. There were no 
clear indications at the week- 
end on whether the govern- 
ment would side with the Iri 
management or Mr Fabiani. 

Mr Fausto Bertinotti. the 
leader of the Refounded Com- 
munist party, on whose sup- 
port tbe government depends, 
defended Mr Fabiani and 
urged the government to ask 
him to withdraw his resigna- 
tion. However. Mr Fabiani said 
he would confirm his resigna- 
tion at Finmeccanica's annual 
meeting on Wednesday. 

Mr Fabiani last year resisted 
an attempt by iri to split Fin- 
meccanica's defence and civil 
activities. 


Bre-X set to publish Busang report 

Bre-X Minerals is expected to publish the results 
of an independent audit of the disputed Busang 
gold property in Indonesia either this Friday or 
next Monday. Strathcona Mineral Services, the 
Canadian consultancy co-ordinating the audit, 
said it planned to deliver its report at the end of 
the week. Page 21 

NCR announces Internet strategy 

NCR. the US-based computer group, will unveil 
a range of products to supply the fast -growing 
Internet-based electronic commerce market The 
new strategy, developed with strategic partners 
including Netscape, Microsoft, Computer Associ- 
ates and Cisco Systems, is intended to help 
NCR's customers build reliable corporate 
intranets. Page 22 

US battle over machine tool operation 

A battle broke out between two of the biggest 
US manufacturers of factory equipment at the 
weekend when Hamischfeger Industries 
announced it was launching a $63 lm hostile 
takeover bid for Giddings & Lewis. Hamisch- 
feger Industries makes papermaking machinery 
and materials handling equipment and Giddings 
& Lewis is the biggest US manufacturer of 
machine tools. Page 22 

Peugeot reveals rise in UK profits 

Peugeot's wholly owned UK subsidiary saw its 
profits rise sharply to £30 ,5m (S49.4lm) last year, 
to account for nearly half the total earnings of 
the troubled French vehicles group. In spite of 
the improvement - from £4.9m pre-tax in 1995 - 
Mr Richard Parham, managing director, said the 
results reflected a return of only 1.5 per cent on 
sales. Page 20 

Co-op sacks two top officials 

The Co-operative Wholesale Society has sacked 
two of its top officials whom it accused of plot- 
ting with the financier Mr Andrew Regan to 
launch a hostile bid for the organisation. Mr 
Allan Green, controller of the CWS retailing 
business, and Mr David Chambers, chief general 
manager, buying, markets and supply chain, 
were summarily dismissed on Saturday. Page 20 

CWC prepares to begin trading 

Shares in Cable & Wireless Communications 
will begin trading this afternoon in London and 
New York, with the UK’s biggest combined tele- 
coms and entertainment supplier expected to be 
valued at £4.5bn i$T.29bn». CWC has been 
formed from the merger of Mercury. Cable and 
Wireless's telecoms business and the cable com- 
panies Nynex CableComms. Bell Cablemedia 
and Videoiron. Page 2G 

ITG joins Ireland’s alternative market 

Independent Telecoms Group, an Irish commu- 
nications service provider, is to become the first 
company to join the Developing Companies 
Market, the Irish Stock Exchange’s equivalent 
or London's Alternative Investment Market The 
DCM is being launched to counter the dearth of 
□ew issues on the main market Page 20 

Premier Oil founder opposes director 

Mr Roland Shaw\ the outspoken founder of Pre- 
mier Oil. is to vote against the reelection of one 
of the 1>K oil independent's directors at this 
week's annual meeting because of his concerns 
over possible conflicts of interest Page 20 

ME PC considers sell-off 

Mr James Tuckey. chief executive of ME PC, is 
considering selling off parts of the £3.4bu 
<S5.50bn> group, the UK’s third-Iargest property 
company, in the wake of failed merger talks 
with Hamraersou. its smaller rival. Page 20 
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Canyas. a mine belonging to Brazil's CVRD - the world's largest iron-ore producer which has been caught in a sell-off battle 

Judge blocks Brazil privatisation 


Partners likely 
to decide against 
Andersen split 


By Geoff Dyer in Sdo Paulo 

Latin America’s largest ever 
privatisation was thrown into 
confusion over the weekend 
when a judge blocked tomor- 
row’s planned auction of 
shares in Companhia Vale do 
Rio Doce (CVRD), the world's 
largest iron-ore producer. 

The Brazilian government 
intends to appeal against tbe 
decision and said it was confi- 
dent that the auction would go 
ahead tomorrow. 

Mr Sergio Amaral, the presi- 
dent's spokesman, said; “We 
will take all tbe necessary 
measures. The government is 
convinced that there have 
been no Irregularities in the 
privatisation process.” 

The government plans to seD 
a 4045 per cent stake of voting 


shares in CVRD to a consor- 
tium with at least three mem- 
bers at a minimum price of 
RS3-3bn (S3.5hn). Its remaining 
51 per cent stake will be sold 
later in the year. The govern- 
ment hopes to raise more than 
RS5bn in total. 

Any significant delay would 
be a huge embarrassment to 
the Brazilian government 
which is committed to encour- 
aging private investmenu 

However, the planned priva- 
tisation is opposed by a wide 
range of groups, including 
trade unions, artists and Bra- 
zil’s Roman Catholic bishops. 

Mr Joao Batista Gonsalves, a 
judge in Sao Paulo’s sixth civil 
court, ruled that the auction 
should be suspended because 
the government had not given 
a sufficient explanation of the 


reasons for the sale in the ten- 
der documents. 

He also said the privatisa- 
tion rules had been broken 
because the government had 
not published the tender doc- 
uments in national newspa- 
pers. The injunction was 
brought by a group of individ- 
uals led by a Sao Paulo uni- 
versity professor. 

The planning ministry said 
tbe injunction had been expec- 
ted and that the government 
had overcome similar legal 
obstacles to previous sell-offs. 

Around 60 legal challenges 
have been lodged against the 
sale and the National Develop- 
ment Bank (BNDES), which 
oversees privatisations, has a 
team of over 100 lawyers 
posted around the country to 
deal with the court cases. 


Two consortia have pre 
-qualified for Tuesday’s auc- 
tion at the Rio de Janeiro 
stock exchange. One is jointly 
led by Anglo American, the 
South African mining group, 
and Grupo Votorantim. the 
Brazilian conglomerate; . its 
other members are Caemi. the 
Brazilian mining company, 
two Brazilian pension funds 
and a group of II Japanese 
companies, led by Nippon 
Steel. 

The other was put together 
by Companhia Siderurgica 
Nacional (CSN), Brazil's larg- 
est steelmaker, and includes 
four Brazilian pension funds, 
Suzano. the paper and pulp 
company. Opportunity Asset 
Management, an investment 
fund, and NationsBank of the 
US. 


; By Jim Kelly in London 

The 2,700 partners of the 
Andersen Worldwide accoun- 
tancy and consultancy empire 
are expected to decide against 
a demerger when they meet in 
Paris tomorrow, even though 
their leadership believes a rad- 
ical restructuring is needed. 

A split between Andersen 
Consulting, tbe management 
and IT consultancy, and 
Arthur Andersen, the audit, 
tax and business consultancy, 
is still possible, but the signs 
are that partners will step 
back from a clean break. 

Instead, they are likely to 
back plans to restructure the 
two units, sharpen branding 
and review subsidies paid by 
Andersen Consulting to 
Arthur Andersen to defuse 
growing internal tensions. 

At the heart of the organisa- 
tion's problems is a conflict 
between Arthur Andersen’s 
fledgling business consultancy 
- said to earn $500m a year - 
and Andersen Consul ting's 
presence in management and 
IT consultancy. 

Tbe partners will be buoyed 
by the organisation's interim 
results, which showed growth 
of 13.6 per cent. 

But as Andersen Consulting 
continues to grow faster than 
its founding sister firm, they 
will be concerned that the 
group structure appears out- 
dated. 

At tbe Paris meeting they 
will take part in “indicative 
votes" - using electronic vot- 
ing systems at the Palais des 
Congres conference centre. 


Binding constitutional votes 
by computer link may follow a 
few weeks later. 

Mr Larry Weinbach. retiring 
chief executive of Andersen 
Worldwide - the umbrella 
organisation which co- 
ordinates both units - headed 
a task force called Andersen 21 
which has been looking at the 
options since 1995. 

These have ranged from the 
demerger and flotation of 
Andersen Consulting, which 
would take IS months to two 
years, to the creation of up to 
five stand-alone Andersen 
business units. 

"The partners will have the 
opportunity to review and 
understand all the options we 
have been working on. My 
view is that our partners want 
to keep this firm together." 
said Mr Weinbach. 

The meeting will mark the 
beginning of the process of 
Ending Mr Weinbach’s succes- 
sor. 

Andersen Consulting’s man- 
aging partner Mr George Shah- 
een is reportedly in the run- 
ning if the worldwide 
organisation survives until Mr 
Weinbach leaves in August 

-Many of the tensions in the 
organisation stem from igno- 
rance." said an executive. “We 
understand each other better 
now. There is no chaos in 
Andersens - but there has 
been irritation on tbe margins. 
But we are massacring the 
opposition - why try' a risky 
demerger?" 


Talking peace. Page 21 


ECGD breaks new ground 


By Peter Montagnon 
in London 

Britain's Export Credits 
Guarantee Department has 
broken new ground by backing 
a private sector telecommuni- 
cations project in Manila 
which carries no supporting 
guarantees from either the 
Philippine government or from 
local banks. 

The deal takes the ECGD a 
further step from its tradi- 
tional practice of backing only 
projects which carry a state 
guarantee of the importing 
government. Instead, it, like 
other lenders, will depend on 
the proceeds of the project for 
repayment - a type of financ- 
ing known to bankers as “non- 
recourse". 

ECGD, with Export-kredit- 
n&mden of Sweden, is guaran- 
teeing $82m of a Si 95m loan 
package designed to finance 


the development of a fixed line 
network by Smart Communi- 
cations. the Philippines' larg- 
est mobile operator. 

ECGD has backed five non- 
recourse deals in the power, 
water and natural gas sectors, 
but this is the first such deal 
for telecoms. It said it was con- 
sidering about 10 other non-re- 
course deals and expected to 
agree four or five during 1997. 

It said it regarded tbe Smart 
deal as a landmark. A £66m 
(3106m) credit to pay imports 
of equipment from. Motorola 
and Nokia by Total Access 
Communications in Thailand 
last year came close to meet- 
ing the definition of non-re- 
course, but involved undertak- 
ings that offset ECGD's risk. 

The deal, which took 18 
months to negotiate, puts 
ECGD “a few steps ahead" of 
the large European export 
credit agencies such as Coface 


and Hermes, said Mr Pirn van 
der Velde of ABN Amro Bank, 
which arranged the loan pack- 
age. Though export credit 
agencies in Sweden and Fin- 
land also have a record in non- 
recourse telecoms financing, 
the main continental European 
agencies have noL 

Export credit agencies wffl 
have to move increasingly into 
this type of finance, Mr van 
der Velde said. 

“If you look at the projects 
that have to be financed, not 
only in telecoms but in sectors 
like oil and gas. you have to 
wonder whether banks' pock- 
ets are deep enough." he 
added. 

ECGD was approached to 
back the deal because some of 
the equipment supplied by 
Ericsson of Sweden will be 
manufactured in the UK Also, 
it is prepared to offer 100 per 
cent cover for political risks. 


Doubts on Internet flotations 


By Paul Taylor in London 

Only four oat of 25 recent 
Internet-related flotations in 
the US are trading above then- 
offer price, according to 
Broadview Associates, the spe- 
cialist IT investment bank. 

Broadview’s figures high- 
light growing scepticism 
among investors about tbe 
performance and potential of 
young companies connected 
with tbe Internet 

Internet initial public offer- 
ings have performed substan- 
tially worse than both the 
market as a whole and tbe IT 
sector. The Nasdaq index rose 
about 25 per cent and has 
been flat since the start of tiffs 

year. 

“Many Internet firms do not 
yet have enough product or 
service differentiation to rise 
above the general *noise’ in 


the marketplace," said Mr Vic- 
tor Basta, managing director 
of Broadview's London 
operations. “At the same time, 
investors and analysts are 
demanding a more defe ns ible 
‘story’ than just *we are an 
Internet company’." 

Broadview believes there is 
an increasing focus on malting 
money, or demonstrating a 
clear path to profitability by 
“owning a market sector". 

Of the four companies trad- 
ing above their issue price, 
two - Netscape and Yahoo - 
have moved from embryonic 
product development to profit- 
ability, and have established 
positions as leaders In their 
fields. CheckPoinL the Israeli 
software vendor, has became 
the generally acknowledged 
market leader for “firewalls" 
to enhance the security of 
computer networks. 


Checkpoint's shares have 
gained 36 per cent since flota- 
tion. compared with a 79 per 
cent gain for Netscape. Z13 per 
cent for Yahoo! and a rela- 
tively modest 6 per cent gain 
for C-NeL the Internet media 
group. 

In contrast. 13 companies 
inclnding CompuServe, tbe 
consumer online information 
group. Vocal tec. the Internet 
telephony group, and Excite, 
the Internet search company, 
have seen their shares drop by 
more than 50 per cent. 

“A focus on profitability, or 
at least a very clear path to 
profitability, is in line with 
the development of the Inter- 
net marketplace as a whole - 
as the Internet sector begins 
to mature, investors become 
more focused on which firms 
are going to be clear win- 
ners," said Mr Basta. 


This announcement appears as a matter of reconi only 
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COMPANIA GENERAL DE COMBUSTIBLES SJL 
U.S-$50,000,000 
8.5 per cent. Notes due 1999 


No lice of a Meeting- of Note holder* 


NOTICE IS HEREBY HIVES thaL a m-wtiny: ■ Ihc “M.'rtuin" i **T the kMcra ithe “Noteholderri -»f lie U.SX3W*»J») tLW 
Notes due Ijftii'ihc Notes”* of Cmnpaiiia iV'nunl do ‘.ViitnWiMef 3A ■ tic “I v5Ucr”j will be held at Aveiuda Aida M areas de 
Juste -WO. ll llTT) Buenie' Aina-. Argon Linn un lEti Mar. 1107 at IfcOfl pan- ( Buennx Aires lime L The Meeting will be held to consider 
and. if appropriate. to pass a resolution which will ho proposed a< an Cirdiui}' Rtulntion in accordance with the provisions 
scheduled in the G.-caJ agency o^rtT-tm-tu p.-lating tn tif Note - dared 22nd February. 1D£*4 (the “Fiaral Agency Agreement*) 
between the Issuer. Etin^uo Parlh-bs Luxi-mb-un* as Tu-euI agent and principal paying «*ptnt ithe ~FbMa! Agent”! and Basque 
Paribat- IPans-i, Suyes Bank I'orpjrati.m iBa.'li-J. The Bank of New York SA. (But-Me. Aires) and Morgan Guaranty Trust 
Compaay or New Yuri t BniMels » so paying agents - 1 logKiier. with the Fifcal Agent, the “Faying Agents”). 

Background to Uio Resolution 

Pursuant to a duly-convened meeting held on 1 7th March. VJVi. the diareholdent of the Inner approved, subject to the adoption 
by the Noteholders of the jwopered rc-oluu-jo. the transfer of alf *f the l-.-ruer'B asset* related tu the refining and marketing of 
petroleum products and uther minor not aicwiated with oil and gan activity < the “Aanew"! to a newly -cr eated Compaq)' to 

be established by the Issuer's -horchuIWiT-. inciuding iL- parent-rompnny. Bnaodad Come trial del PlotaS-A. (“SCP’T. The Assets 
consut of all of the l«wr*.* shareholding' mlens-l* In the following: Combustibles Argentines! SA, Company Argentina de 
Solvents*- SA. Cumpania iTenerni de Combust ibka< I bl Corp.. Cotndoc S-A. Dcetilarfa Argentina de Pletrdieo 3A, EXwtileria 
Argentina de Pvir:l«- Lubricatin’?. S.A., Eg * SA, Eg.'t Aidoltot- SJV-. Con Annul SA. Gasrredvr &A, luterpetrol 5A, 
PareAna del Plata RA_ Petrudna SA. RcOnortu de San Lorenzo SJV. a»i Sal ad o Viejo S_A along with the Issuer's right to 
operate certain nervier .ciaLion.- under the Eg:: SA. fhinduM*. The I beiior has elected to transfer the Assets in order to foais on 
core activities and t>J strengthen its marketability Mr the purposes of conducting a private or public offering of its shares of 
common stock at some ftituretime. 

The Issuer ha* decided to will the approval to crawler Mich av*ets by Ordinary ReMhition of a meeting of Noteholders For 
technical m»itu. the pro] .wed rwJutinn lake-- tL-.- form of an authoriauiun and waiver of any future right to declare an event of 
default- A? added security t« the Noteholder-, the new company rectriring title to the Assets i lie “Guarantor"! will mecuteadeed 
or guarantee ttii* “Ooed of Guarantee”) in favour of the Noteholder*. The Deed of ljuarantee wffl. among other things, 
unconditionally guarantee the due and punctual payment of all nuns from time hr time payable by the Issuer in respect of the 
Notes for vo long ar tho Note.- remain oub-Uffifiag. Upon the oecurrence of certain events described below, SCP wflj become 
Jointly and severally liable far the obligahnns of the Guarantor under the Deed of Guarantee or assume ail sack obligations 
entirely. 

The Deed of Guarantee '-rill, however, alio':' tii- Guarantor and SCP to re“dn>i, upon fire 'fays* notice to the Noteholders’ isoefa 
nonce to be published fur one ivy i. the gunnel lev contained Uivreui if. at aqy daw. lit through the consummation of a private or 
public offering uf the i truer'* -t-vk. an im-vecablo capital e**nEriV.*ilkin or -Aherwi&c. the liauwr’s consolidated net worth after 
giving effect tr. iho transferor the A ---el- uiCTvases bv at least Pesos TNi' million over the Issuer’s consolidated net worth reported 
at .list December. I MAS i u. adjit.-u.-d to give effect tu the transfer uf the A**ec- > and i n l the Issuer’s ratio of total consolidated 
liabilities lo cmbuMjuiI neL north is Us* then 1:1. Tbe LssUer’s corumliifciXnl net worth and total consolidated liabili ties, for 
purposes uT determinuiK whether ur not the c-mdiuoiis for riMUHon of the guarantees contained In the Deed of Guarantee have 
arisen, will Ik determined by reference tr* the Ismer’? most recent published cotCMiUdaled fmanrial statements prepared in 
acrordance with p.-nerall.v accepted accounting principles as applied in Argentina (“A-GAAP’’). The Issuer's consolidated net 
worth reported at Slrt Drei-erf*r. I'Ahi un-ler A-G AA P after giving effect to the transfer of the Assets was approximately Pesos 
llHil minion. 

The Issuer ?hail further seek the Noteholders’ acceptance of the Additional benefit uf SCPb obligation under the Deed of 
Guarantee to beer, me jointly and -everally liriHv for the obligations r.f the Guarantor under the Doe<i of Guarantee if any of the 
Assoi* nr proceed.-, from thebaic tiiertofare transferred to SCP i by merger, dividend or otherwise!, tn addition, the Issuer shall 
seek the NMchoMvn'cvinent :-j tbcexdiun ve assumption by SCP of all obhgatiiw contained in the Deed of Guarantee If all of the 
Arreti* urall of the prawnd • from lAi-ialc then.-or.ire transferred tn SCP by merger i including merger of the Guarantor into SCPl. 
dividend ■.* ot benrise. 

Copies of the form of the Dustuf CuunuSvc .in- .ivolLiblv at the .t>ocUied offices ...f the Paying Agents. 

The Proposed Besolntioo 

The Lirdinary Resolutwn u> be proposed at the Meeting \nll be in the following form; 

“That ihl* meeting (th-j "Mooting” ■ »>fthc balers >th** “N«ehoMcr..“i of the CA35OJWOj0OO Note? doe 1099 (the 
“Notes"' of Compand Irooeraldc ComlMstiblesiA rtiiv "Ir. uet^ i hereby: 

1. rreolvos that the Lnuu-fer by tie- I *soer of all »r ;<jb>iantially all of it* asset* related to the refining and marketing of 
petroleum product.* and other minor aw*:ts nut ays-vdatet with oil and gx* octi ritvioomprisiDgall of iu shareholding interests 
in O'ltnbuMjh!*. Argcntin-r, S_A_ C-.rujcinia Arg>.'Ulina do ^ Jis-atv* S-A_ Compadla General do Combustibles Inti Corp, 
'Vtndec S.A, Dretileria Argentina <ie f\tr»(e" SA. De^tSena Argentina de Petrdleo Lobritantes SA- Eg3 SA- Eg3 
Adaltos S.A. On? AnriraJ AA. ' L-c-rrylerSA- interpetrol SA. Paralina del Plata SA. Peteodisa SA- Rehneriade San 
Lorenzo SA. and Salodu Viejo SA. aJnnr with the IrenerV right In operate certain rerviee stations wider the EgS SA. 
franchkwM ithe "Awtet*"* to a neirly-creaud n-mp-mi itbe lAiorantor^i to be established fay the Issuer'** ahareholdera, 
inc fading it? parent-company. S7*cied.iii Comercial del Plata SA. i “SCP“i. be and is hereby approved I subject to the execution 
by the Guarantor and SC P of a deed of guarantee i the 1 “ Deed of Guarantee” > in fa« our of the N otebcldos under which, among 
other thing”, tile Guarantor tincondiuorjiDy guarantees the due and punctual payment of all soma from time to time payable 
by the L*uer in respect nf the Notes for so long as the Notes remain outstanding) and that any related ecem specified tn 
Condi unn I* i E rent.* ->f m-uiulti of the Term.- and Condition* uf the Note? which -hall occur in the future u a result thereof be 
ami u- hereby waived: 

2. accepts the benefit*- of the Lk-rd of Gu-utintiic to be cxccutc-1 by the Guarantor and SCP in subsuntiaQy the form which was 
made available to Noteholder:, at the rpocifie*! offices of the Paynng Agent*- as o filth April. IUST until the date of the Meeting; 

■’I. .vropu la) tile additional Lent fit of SCP.* -.<bliiplh-ii under the Deed of Guarantee to become jointly and severally habit for 
the obligation* c-f the Guarantee* under the Deed of Guarantee, if any of the Assets or proceeds from the sale thereof are 
traro-fem'd u- SC P i by -iii iden-i -ir utlwrwiiK- 1 and ibi the e ndvcdce euzumptun by SCP of ailobfigatioce amtadned in 

the Deed of Guanniee. if ail of the Assets ur all of the pr\>ce-si? from the sale thereof are transferred to SCP by merger 
i including merger of the Guarantor into SCF'. drrid-.-nd nr otherwise: and 
A. note*- that the Deed of Guarantee permits the Guarantor an-J SCP to rescind, upon five days' notice to the NotehoHers (such 
n-jticc- to be pubUsbcii for one -Jay >. the puinmtece c-mtoined therein if. at any tune, (il through the consummation of a private 
or puhlicoffunng of the Ii*a«r*tud. in irrevocable capital contrib-ution or t-thei-wine, the Issuer's consolidated net worth 
aftcrgiving effect utthe transfer of the Aiwti increores by at least Pe*o~ 7s.o mlUinn ->ver the lesuer’a consolidated net worth 
report iti at :.:i?t Dw-.-iriber. IC.*G i a.: oiljurud to gii ■< effect u> the transfer of the Assets i and <U) the Issuer’s ratio of total 
consolidated liabiliu*-- to i-oxsulidated net mirth is 1^.- than 1:1. The Issuer’s consoUdated net worth and total consolidated 
liabilities, for F-urpute* uf iloterrauung whether --r not the conditions for resejsrion of the guarantees contained in the Deed of 
Guarantee- have arisen, will U> dt-te-ruuned by reference to the Issuer's most recent published consolidated financial 
statement* pn -pored in sccordonce u ith generally accepted accountijig principles as applied in Argentina." 

Notice and Qaonun 

The Issuer hereby give* both the first an-i second nooces (os required by Condition Ilia) ( bindings of S'olekoldm. Notice and 
tfHom m 1 of Lhi- Terms and Condition* or the Note?) of the Meeting and. if a quorum is not present within one fa our from tha time 
fixed, its TOfltinuatioQ. The quorum initially re. pilred for the Meeting is two or more persons bolding Notes or voting certificates 
or being proxies and holding nr reyrdonteng .j’e in principal amount of the Note** for the time being outstanding. Jf within one 
hour from the time fixed for the Meeting a quorum L* nut present then the Meeting may continue so long as two or more person* 
are present holding Noun or voting certificate* ur being proxies and ho Id ingor representing not test than 25*5 in primapal amount 
of the Notes fur the ume being oul* landing. 

Voting and Attendance 

The Issuer will demand a poll at the Mectin;. with the o.ase*iucnce dial the Ordinary Resolution to be proposed at the Meeting 
will be passed if curie*! by ibe affirmative vote of N-geholderu uf at least a majority in the aggregate prradpaj amount of the 
Notes present or represented at the Meeting, pro vid-.-d, however, that such dccufon stafi be approved by the Notefaoldoa of not 
ke* than 2&*» uf the ocyriyace principal amount uf the Note- then outstanding. A Noteholder wishing to vote at the Meeting must 
M/Wti j attend the Meeting and produce his Ni*e ur nil attend the Meeting and produce a voting certificate in respect of his Note 
ortui ■ appoint a prox)* by mean* of a bfo:k voting i dm rue turn. A Noteholder may obtain a voting certificate from a Frying Agent 
or require a Paying Agent Uiusuea bkek voting uttroctionby depositing his Note with* or to tiw- order oft neb Paying Agent out 
later than 4ft h.iuri before the time fixed for the Meeting. V-xing certificates and block voting instructions shall be valid until the 
relevant Nutee are released ^xirsuant to the terms .-set forth in Schedule 3 to the Fiscal Agency Agreement and. until then, the 
holder of a voting certificate or lor the core may hei tbc proxy named in a block voting instruction shall, for all purposes in 
connection with any meeting ot Noteholder*, he .ieemeti to be the holier of the Notes tu which that voting certificate or block 
voting instruction relate*- and the Paying Agent with wWch mr to the order of which) snch Notes have been deposited shall be 
deemed for such purpose? not tube the holder of the Notes. 

The Fiscal Agency Agreement 

Copies of the Fi?cal Agency Agreement and of tin- fiirm of tile Deed of (Juarantee are available for Inspection by the Notelulden 
at the specified office* of the Paying Agenu atoch of their addressev net forth bek<w. 

Fiscal Agent and Principal Paying Agent 
Banque Paribas Luxembourg 
10A Boulevard Royal 
LOCftti Luxemhoarg 


The Bank of New York SA. 
25 d*- Jlayu lUb 
ICaJcI Bucnus Aires 
Argentina 

S«rw Bonk Coi*i»jivitHiii 
Ae-chen»)rocult I 
CH-UM2 ba-lc 

i-wiL:i-riai»J 


Paying Agents 

Bonque Paribas 
.1 Rue if An tin 
Paris 
France 

Morgan Guaranty Trust Company of New York 
.*6 Avenue des Arts 
BICMO Brussels 
Belgium 


Nuu-hulder* with any question:- regarding this n»>tice are advised tucc-ntact Ban-pie Paribas Luxembourg, seen: Dept. Operations 
de Morehi-. at the a*ldn.w le-tnl n bi-re. nr the U*u«r at iu. office* located at Alicia Moreau -Jo Juste 400. (HOT) Buenos Aires, 
Argentina. 

Patiri LMlh April. l*G. 

Given bit The Board nf Director* of i ‘omfiuua iwn-'rai dc Cornbustihfos Su4. 


This Jdvertisetriem is issued in compliance with the requirements of Ihc Loudon Stock Exchange 
Limited ithe "London Stuck Exchange’’! and appears as a matter of record only. If does not constitute 
an offer or invitation for any person to subscribe for or purchase any securities in Halifax pic 
(the “company- 1 . 

Application has been made to the London Slock Exchange for the whole of the ordinary share capital 
of the company, issued and to be issued, to be admitted to the Official List ll is expected that (subject 
lo confirmation h\ the Building Societies Commission having been received on or before 23rd May 
l*W7i listing will become effective and dial dealings in the ordinary shares of the company will 
commence un Monday 2nd June 1947. 


HALIFAX pic 

< fucurpuiaicd anil registered in England and Wales 
under ihe Comp-iiuc*- Act 1VS5 with repi-rerod n** 2.V> r 076i 


zmu&AX 

Introduction to the Official List 
sponsored by 

Deutsche Morgan Grenfell 

Share capital on listing! 

Issued and fully paid 
Numtvr Amount 

in ordinary .shares up lo 23 lOAnCUXC op to ES02JXXXOOO 

■if 20 pence cxb 

Listing particulars relating to the company and (he introduction to the Official List have been 
published and copies are available, for collection only (during normal business hours on any business 
day ) from the Company Announcements Ofllce. Loudon Stock Exchange. Old Brood Street. London 
EC2 up to and including the da> upon which listing becomes effective and during normal business 
hours on anv business day up in anil including the day upon which listing becomes effective, by 
telephoning 0990 115 511 and. for collection only, from: 

Halifax pic Deutsche Morgan Grenfell Merrill Lynch International 

Trinity Road rj Bishops g-uiv 2U Fartingdon Road 

Halifax London London 

West Yorkshire EC2N 4DA ECIM3NH 

HXI 2RG 

The ordinary shares of the company have not been and will not be registered under the United Stares 
Securities Act of 1933 (as amended) or under the applicable securities laws of Canada and may not be 
offered or sold directly or indirectly into the USA or Canada or to any national, citizen or resident of 
the USA or Canada. 

Doa-.-hc Mixpn Omlell i> aer mime urn. .« M*-trjn l>p.-nl(0 L Cu Lumxcij 

2Slh April 1997 


Cazcnove & Co. 
(ZTokenhouse Yard 
London 
EC2R7AN 


Aitf/ii vued 

Ntinih-r -Omiitni 

3-’U0.l**U*» 1 ffrOiljMVUXIl! 
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Giddings faces bid 
from Harnischfeger 


By Rlcfiard Tomkins 
in New York 

A battle broke out between 
two of the biggest US manu- 
facturers of factory equip- 
ment at the weekend when 
Harnischfeger Industries 
announced it was launching 
a $63 tm hostile takeover bid 
for Giddings & Lewis. 

Harnischfeger Industries, 
based in Milwaukee, Wiscon- 
sin, makes papermaking 
machinery and materials 
handling equipment, much 
of it for the mining industry. 
Giddings & Lewis, based in 
Fond du Lac, Wisconsin, is 
the biggest US manufacturer 
of machine tools. 

Harnischfeger said it was 
launching a $19-a -share cash 
tender offer for Giddings. 
The offer, made after the 
market closed on Friday, 


represents a premium of 
nearly 40 per cent to Gid- 
dings’ closing price of S13%- 

The Giddings board urged 
shareholders not to act until 
it reviewed the offer. It has 
retained Credit Suisse First 
Boston, to “explore all strate- 
gic alternatives*'. Harnisch- 
feger is advised by I*hman 
Brothers. 

Harnischfeger. which had 
sales of over S2J3bn last year, 
has been enjoying a period 
of strong order and sales 
activity in its main business 
areas. In contrast. Giddings 
has been struggling: last 
year it suffered a loss of 
$12J5m on revenues of $763m. 

Giddings is a big supplier 
in the CS and in recent 
years it has had problems 
with cost overruns and mal- 
functioning equipment. In 
last year's fourth quarter it 


took a pre-tax charge of 
$S4m for adjustment to con- 
tracts with General Motors 
and Chrysler. 

Last year, the Washington- 
based Council of Institu- 
tional Investors, which rep- 
resents big public pension 
funds, put Giddings on its 
list of companies with the 
worst shareholder returns 
over the previous five years. 

The chief executives of 
both companies had started 
discussions last week about 
a business combination, but 
talks broke up on Friday 
without an agreement. Har- 
nischfeger said Giddings bad 
expressed an interest in 
working closely with Har- 
nischfeger, but only if Har- 
nischfeger agreed to a stand- 
still agreement under which 
it would not try to acquire 
Giddings for two years. 



The video of The Hunchback of Notre Dame* contributed to better-than-expected earnings 

Disney to merge its 
home video divisions 


Walt Disney is to merge its domestic and 
international home video divisions into a 
single unit, in a farther indication of plans 
for increased globalisation of its operations, 
writes Christopher Parkes in Los Angeles. 

Home video, which has emerged as one of 
the entertainment group’s most profitable 
branches in the past five years, will be run 
by Mr Michael Johnson, current head of the 
international arm. 

Ms Ann Daly, bead of the domestic divi- 
sion, will leave in September when her con- 
tract expires, the company said. 

He group is understood to be considering 
breaking with the Hollywood tradition of 


phased introductions of films - starting In 
the US market before releasing internation- 
ally. A move to simultaneous worldwide 
openings would demand closer integration 
of distribution arrangements of both films 
and video spin-offs. 

Although Disney does not release finan- 
cial data from individual business units, its 
drive to sell home videos directly to con- 
sumers has made it the undisputed market 
leader at home and abroad. Animation suc- 
cesses such as Toy Surry and The Hunchback 
of Notre Dame, both recent screen hits, con- 
tributed to better-than-expected first-quar- 
ter earnings reported last week. 


NCR launches range 
for commerce Internet 


By Paul Taylor 
m London 

NCR, the US-based computer 
group, will today unveil a 
range of products to address 
the fast-growing Internet- 
based electronic commerce 
market 

The new strategy, devel- 
oped with partners including 
Netscape, Microsoft, Com- 
puter Associates and Cisco 
Systems, is in tented to help 
NCR's customers build reli- 
able corporate intranets - 
internal networks built 
around Internet technologies 
- and “extranets” that serve 
as a foundation for Internet 
electronic commerce. 

“Businesses are struggling 
to find ways to make money 
using Web technologies,” 


European Bank for 
Reconstruction and 
Development 
US$150,000,000 
Collared floating rate notes 
due 2002 

Notice is hereby given that the 
n8e of interest hat bem 
determined ty CraBt S&se 
financial Products as 5 75% per 
atmmn for the period fnm 28 
April 1997 lo 28 October 1997. 
Interest payable an 28 Oaober 
1997 tain amount to USS2&23 
per USSI.000 note. USS292J9 
per U5S1Q.000 note and 
USSZ92292 per USSIOO.OOO 
note. 

Fiscal agent: Morgan 
Guaranty Trust Company 

JPMorgan 


said Mr Lars Nyberg, NCR 
chief executive. “Our cus- 
tomers tell us they do not 
want to create new infra- 
structures or business pro- 
cesses. but rather use the 
Internet to extend processes 
that are in place to maxim- 
ise their business advan- 
tage." 

NCR’s new products 
include innovative Web data 
warehouse software which 
will allow corporate intranet 
users as well as customers, 
suppliers and business part- 
ners to retrieve information 
from a company's database. 
Together with the group's 
WebMining tools, the soft- 
ware will enable users to 
spat trends and analyse 
data. 

Mr Mark Hurd, NCR 



SAEHAN MERCHANT 
BANKING GRPORAJKDN 

US$100,000,000 
Floating rate notes 
due 2000 

Notice is hereby given dud for 
the interest period 28 April 
1997 to 28 July 1997 the notes 
mitt carry an interest rate of 
6.25938% per arman. Interest 
payable on 28 July 1997 will 
amount to USS791. 12 per 
U5S50.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


vice-president for marketing, 
said the Web-based software 
will “let users have the 
opportunity to get to any 
information they want”. For 
example, he said it could be 
used to enable a telephone 
company's customers to con- 
duct an on-line search of 
their past calls 

Meanwhile NCR claims its 
Web Transaction Broker will 
“open the door to electronic 
commerce.” including the 
use of bank automated teller 
machines and multimedia 
kiosks. 

The new products also 
include an entry-level Web 
server designed for corporate 
intranets, web servers 
for business critical appli- 
cations and Internet ser- 
vices. 


«> 

N.V. De Indonesische 

Overzeese Bank 

US$125,000,000 
Floating Rate Notes 1997 

The notes will bear interest at 
655% per annum (or ihe 
period 28 April 1997 to 
28 July 1997. Interest 
payable 28 July 1997 will 
amount to USS1.655 69 per 
USSIOO.OOO note 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


international news digest 

BHW Holding 
sets issue price 

BHW Holding, the German building finance group, has 
fixed the price of its new equity issue - the largest in 
Ger many this year - at DM26 per share. The share offer, 
which will give the German stock market its firet purely 
building finance company, was more than 14 times 
subscribed, the three hanks jointly arranging the deal 
ifinnimroH Hie banks are Deutsche Morgan Grenfell. 
Dresdner Kleinwort Benson and Credit Suisse First 
Boston. The issue will comprise 47m new shares with a 
further 7m available under the greenstone - or 
oversubscri p tion - procedure. This means the c o mpany 
could raise as much as DM1. 4bn ($812m)- 

During the bookbuilding period, which began on April 
14 and dosed on Friday, the price range of the shares was 
set at between DM22 and DM28. BHW said the decision to 
set the share price at DM26 was '‘a sign of the extremely 
strong ripmand from investors in Germany as well as from 
Institutional investors abroad”. 

About 80 per cent erf the issue would be placed in 
Germany, the arranging banks said. Institutional 
investors are expected to buy about 65 per cent of the 
issue, with private investors taking the remainder. The 
new shares will be quoted in Frankfurt and Hanover from 
today. Graham Botoby, Frankfurt 

SingTel shares at all-time low 

Shares In Singapore Telecommunications, the city-state's 
largest listed company, fell to an all-time low on Friday, 
mainly because of the success of a new competitor in the 
local iTinh ilp telephone market SingTel closed down 3 
cents, or 1.1 per cent, at SS281. 

The decline came after Mobil eOne, a joint venture 
between Hong Kong Telecom, the UK’s Cable and 
Wireless and two local companies, announced it had 
captured 35,000 mobile phone subscribers - or about 10 
per cent of the market - in just 24 days. Investors were 
particularly unsettled because MobileOne is SingTel's 
first local competitor. SingTel's monopoly in the mobile 
and pager market was lifted on April l but will keep its 
fixed-line monopoly until 2000. 

SingTel announced cuts on Thursday of up to 20 per 
cent on its mobile charge rates to prevent losing market 
share. But the move failed to turn ro und a gradual share 
price decline from a record high of S$4.l0 in June 1996. 

The shares are now nudging the S$2J30 at which the 
company made its second public share offer last year. 

James Kynge, Singapore 

US West unit beats forecast 

US West Communications, the regional telephone group, 
maintained last year’s rate of profits growth in the first 
quarter of 1997. topping earnings forecasts of around 64 
cents a share with an adjusted 68 cents, compared with 61 
cents last tima 

The company, part of US West, which also controls US 
West Media, the cable television operator, said net income 
rose 13.5 per cent to $328m. although revenues improved 
only 5 per cent to $2_6bn. It attributed slowing growth in : 
operating costs to an increase in operating margins to 25 i 
per cent US West recently agreed to sell its wireless 
telephone business to Airtouch, a San Francisco-based 
specialist for $2.3bn in stock plus £L2bn of assumed debt 
Christopher Parkes, Los Angeles 

Dassault sharply ahead 

Dassault Aviation, which is expected to be merged soon 
with Aerospatiale to create a single French aircraft 
manufacturer, has reported a sharp advance -in annual 
income. Net group profit more than doubled, from 
FFr526m a year earlier to FFrLlShn ($197m) in 1996. The 
increase was partly attributed to a gain arising from last 
year’s listing of Dassault Syst&mes, the computer-aided 
design specialist Turnover rose from FFrll.6bn to 
FFrl3bn. David Owen, Paris 

Metro Pacific jumps 122% 

Metro Pacific, the Philippine flagship of Hong Kong-based 



First Pacific, pleased analysts with a 122 per cent jump in 
first-quarter profits to 201m pesos ($7.6m). 

The increase, from 90.5m pesos last year, was led by 

Fort Bonifacio Development Corporation, a joint venture 
property project in Manila, and Smart Communications, 
the telecoms group which has recently emerged as the 
country’s leading cellular phone operator. 

Justin MarozzL, Manila 

Kellogg decline continues 

Net profits at Kellogg, the US breakfast cereal maker, 
plunged 23 per cent, from $206.1m to $1 60.6m, in the first 
quarter as the company continued to suffer the effects of 
a breakfast cereal price war in the US. Revenues fell 5 per 
cent to $1.7bn, while earnings per share declined 20 per 
cent to 77 cents, a cent below analysts* forecasts. 

The downturn was the latest in a series of profit 
declines that followed Kellogg’s decision last June to 
slash prices in response to other manufacturers’ cuts. 

Richard Tomkins, New York 

HK accountancy merger 

Deloitte Touche Tohmatsu, one of the world’s Big Six 
accounting and consultancy organisations, has merged 
with one of Hong Kong's leading practices, Kwan Wong 

Tan & Fong. The new firm claims to be the territory’s 
largest certified public accounting practice, with 2,000 
staff and 70 partners and directors in Hong Kong. 

Jim Kelly 

Pacific Porte up 4% in debut 

Shares in Pacific Ports, the port operating arm of Hong 
Kong's Fairy oung Holdings, rose on their debut on 

Friday, climbing more than 4 per cent from their issue 
price of HK$3.09. Proceeds from the share issue, estimated 
at more than HK*680m (US$74.9m), will he used to fund 
investments in ports and related projects in China. The 
company holds the development rights for five port 
infrastructure projects. John Ridding, Hong Kong 
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COMPANIES and finance 

T alking peace at Andersen 

The group is attempting to resolve the tensions that have 
developed between its consultancy and accountancy divisions 


A mierseu Worldwide, 
the umbrella organi- 
sation for the Ander- 
sen accnunting and consul- 
tancy empire, recently 
earned Si bn in a single 
month and took on its 
loo.uouth member of staff - a 
performance that puts it in a 
class of its own. 

The problem is - which 
class? Should it be compared 
with Big Six accountancy 
firms such as Ernst & 
Young. KPMG and Coopers 
& Ly brand or with business 
re-engineering, consultancy 
and outsourcing giants such 
as EDS. IBM. and Me Kinsey? 

The answer is both, as 
Andersen is two businesses 
- Andersen Consulting and 
.Arthur Andersen. The organ- 
isation's 2,700 partners meet 
today in the Palais des 
Congres in Paris to decide if 
the tensions this has pro- 
duced are creative or 
destructive. 

One option is a split and 
flotation for Andersen Con- 
sulting. In the past, the 
organisation has not 
shunned radical reforms. 
Since its foundation in 1913 
in Chicago, it has reinvented 
itself twice. In I9t8 it estab- 
lished two separate business 
units - Andersen Consulting 
and Arthur .Andersen. 

These changes came 
against a background of suc- 
cess which shows little sign 
of diminishing. Between 1990 
and 1995, fee income for the 
whole group more than dou- 
bled. from $3.4bn to $eLlbn. 

Measured against the rest 
of the Big Six accountancy 
firms, the combined business 
units lead the world: latest 



Andersen Worldwide 1997* 


Revenues by region $m) 


Worldwide personnel 


Americas 

24*30.1 

Partners 

2,731 

Europe, Middle East, India & Africa 

24*47-3 

Other personnel 

96414S 

Asia/Pariflc 

613.4 

Total 

98,577 

Productivity ($*000) 



■6 months to February 


Revenues per partner 1,986.8 

Revenues per practice person 73 JS souwCwwvwt 


figures gave them revenues 
of $9.5bn - up 17 per cent 
year on year. The nearest 
rival was KPMG with $ 8.1 bn. 
up 8 per cent 

So what can be wrong? 
Andersen Consulting is so 
buoyant it is proving diffi- 
cult to contain. It pursues 
the goal of having fewer cli- 
ents but doing more for its 
big ones - such as BP. Shell. 
Microsoft and Du Pont. It 
resents being judged by the 
market as the junior branch 
of a Big Six firm. "It puts us 
in a pigeon hole which we do 
not want to be in." said one 
senior partner. 

Meanwhile Arthur Ander- 
sen is spreading its wings. 
The traditional core business 
of the Big Six firms - statu- 
tory audit - is under con- 
stant pressure and increas- 
ingly viewed as a commodity 
to be bought at the lowest 
price. Clients have also 
become wary of awarding to 
its auditors lucrative 


“add-on” services such as 
tax advice or business re- 
engineering. 

There is growth in the 
accountancy firms - in 
human resource manage- 
ment, internal controls and 
corporate finance, as well as 
in business consulting, re- 
engineering and process 
development But. as Arthur 
Andersen moved into the lat- 
ter markets, it started com- 
peting with its own sister 
firm. 

The conflicts have become 
acute and relationships 
between the sister organisa- 
tions are bad. although exec- 
utives insist the problem is 
limited to three or four of 
the 80 countries in which the 
organisation operates. Unfor- 
tunately. one is the US, 
where hostilities have bro- 
ken out in half-a-dozen 
cities. In some cases the two 
units have separate offices. 

These problems have 
focused partners' attention 


on the organisation's arcane 
formulas for sharing costs 
around the world and allow- 
ing capped income flows 
between the two business 
units - currently rumoured 
to be $ 1 00m in favour of 
Arthur Andersen. 

T he disparities do not 
stop there: Arthur 
Andersen has two- 
thirds of all partners but 
only half the revenues. 
While the accountants sus- 
pect Andersen Consulting’s 
business may be cyclical and 
due for a fall, there is still 
the potential bonanza of IT 
contracts likely to flow from 
companies facing the millen- 
nium problem affecting com- 
puter systems. 

In 1995, growing tensions 
spawned an attempt to find 
a solution. Andersen 21 - a 
top-level strategy group - 
was formed with Mr Larry 
Weinbach, chief executive of 
Andersen Worldwide at its 


head. It is understood that 
its first preferred option was 
to set up five business units, 
continuing the success of the 
Andersen Consulting 
spin-off. 

But senior partners are 
understood to have bridled 
at crunching an organisation 
of Andersen's complexity 
from two units to one and 
then back to five. Mr Wein- 
bach is now standing down 
and the choice of a successor 
- which begins tomorrow - 
will signal where the future 
lies. 

Ultimately the decision 
will be about branding. The 
name Andersen is still a 
mighty asset. Paris may 
soften hearts and lead the 
partners to reflect that the 
real challenge lies in world 
markets where there is still 
plenty of room for growth 
without stepping on each 
other's toes. 

Jim Kelly 


Mitsubishi Motors profits hit 


By Michiyo Nakamoto 
in Tokyo 

Mitsubishi Motors will take 
an extraordinary valuation 
loss of Y-l3.Ibn tS341m) on its 
investment in its US sales 
subsidiary and wipe out 
losses the company has 
accumulated over the past 
few years. 

The Japanese carmaker 
said cumulative losses at 
Mitsubishi Motor Sales of 
America, which had seen its 
financial situation deterio- 
rate amid fierce competition, 
had come to $7 80 m including 
restructuring costs and 
reserves related to its credit 
subsidiary. 


Mitsubishi, which expects 
MMSA to return to the black 
next year following mea- 
sures to strengthen the US 
operations, decided to 
improve the company's 
financial basis by increasing 
its capital. 

It said that the valuation 
loss would reduce parent net 
profits by 27 per cent to 
Yl5bn. The new forecast is 
significantly lower than the 
Y2lbn forecast at the 
interim. The company is sell- 
ing securities to cover some 
of the valuation loss. 

MMSA suffered from the 
sharp rise of the yen, partic- 
ularly in 1995, which 
depressed sales of Mitsubishi 


vehicles in the US. As a 
result of the yen’s surge, 
MMSA was forced to rely 
more than usual on leasing, 
which is generally less prof- 
itable than sales to consum- 
ers. 

At the same time, a lack of 
commercial light vehicles, 
which bad become popular 
in the US. depressed Mitsubi- 
shi's North American sales. 
In 1996 sales fell 5.5 per cent 
to Y 187.126 units, compared 
with 198,063 units in the pre- 
vious year and 230,279 units 
in 1994. 

Mitsubishi believes that 
although it will take the 
sales operations some time 
to become profitable, mea- 


sures to improve the US 
business will enable the 
manufacturing operations to 
return to the black from this 
fiscal year. The company, 
which recently introduced a 
recreational vehicle in the 
US, is planning to introduce 
further models. Increase pro- 
duction of higher margin 
vehicles and cut costs. 

Substantial foreign cur- 
rency gains are expected to 
add Y65bn to operating prof- 
its. Recurring pre-tax profits 
for the year to March 1997 
are forecast at Y58bn, rather 
than Y56bn while sales are 
forecast to be Y2,585.9bn. 
rather than a previously 
forecast Y2,560bn. 


Report on Busang test delayed 


By Bernard Simon 
In Toronto 

Bre-X Minerals is expected 
to publish the results of an 
independent audit of the dis- 
puted Busang gold property 
in Indonesia either this Fri- 
day or next Monday. 

Slrathcona Mineral Ser- 
vices, the Canadian consul- 
tancy co-ordinating the 
audit, said it planned to 
deliver its report to Bre-X at 


the end of the week. The 
report was scheduled for 
tomorrow. 

Bre-X is preparing an 
elaborate press conference 
in Toronto in the hope that 
the audit points to a worth- 
while discovery. A more 
subdued announcement is 
likely if doubts about Bus- 
ang are confirmed. 

Busang appeared to be 
one of the richest gold dis- 
coveries in recent history 


until New Orleans-based 
Freeport-McMoRan, a pro- 
spective partner in the 
deposit, said last month It 
bad found insignificant 
quantities of the metal in its 
own drill samples. 

Bre-X shares, which had a 
market value of CSfi.8bn 
CUSS4.9bn) at the height of 
investor excitement last 
year, dropped to about 
C$3.30 in Toronto last 
Friday, giving them a 


total value of C$780m. 

Mr Walsh has stood by 
Bre-X's earlier findings in 
the face of widespread suspi- 
cion that samples from Bus- 
ang were tampered with. 

Strathcona supplied 175 
samples of crushed ore from 
six holes to laboratories in 
Australia, Canada and 
Indonesia. Two assay tech- 
niques - fire assay and bot- 
tle cyanide leach - are being 
used for each sample. 
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Advance Bank 
Australia Limited 

USS300, 000,000 
Floating Rate Notes 2000 

The notes will bear interest 

ai5.989SJ% perarmum far 
the interest period from 

28AprilI997to28JulyI997 
interest payable oalue 
28 July !997 will amount to 
CSSl51.-UperUSSW.000 note. 

Agent: Morgan Guaranty 
Trust Company 

JPMorgan 


Sfidwestdeutsdhe 
Landes bank Girozentrale 

US$150,000,000 
Subordinated collared 
floating rate notes 2004 

Notice is hereby gioen that 
the notes win bear interest 
at S.7S% per annum from 
28 April 1997 to 28 October 
097. Interest payable on 
28 October 1997 utill amount to 
USS292.29 per USSW.000 note. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 
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1996 Consolidated Financial Results 

European carmakers enjoyed fairly sustained sales growth in 1996. especially in France, bin ihc French and Italian scooter markets ended the 
year virtually unchanged. In both businesses, selling prices came under increased pressure. 

Against this bariedrop. ECIA increased its sales to automotive manufacturers in Europe, continued to diversify its customer base and enhanced its 
strategic focus with a commitment to developing integrated interior systems. Despite the decline in scooter and motorbike soles, consolidated 
sales and net income both improved during the year. 

Growth in Financial Results 

Consolidated sales amounted to FF 9.433 million in 1 996. Sales by the Automotive Equipment business increased 8.2%, to FF 8,142 million, as 
a result of higher production volumes at carmakers, increased deliveries in Germany and Spain, and the enhanced value-added content of 
products. Billings by Peugeot Motocycles declined ITJ? to FF I .31 1 million due to the very difficult business conditions in its leading markets. 
Operating margin declined to FF 612 million from FF 670 million in 1993, and represented 6-55r or sales. The decline was caused by pressure 
on selling prices, an increase in costs related to the launch of components for new car models, and the contraction in Peugeot Motocycles' sales. 
However, operating margin in the Automotive Equipment business was held intact, thanks to productivity gains, the increase in business, and 
cooperation with suppliers, combined with a decline in raw materials prices. 

Income before (ax rose 7J% to FF 612 million. Non-operating expenses again showed a considerable decline; primarily on a reduction in 
interest expense to FF 10 million from FF 26 million in 1995. Non -operating income included non-recurring items. and FF 34 mill km in equity in 
the pre-tax earnings of affiliated companies. 

Net income for the year rose II -2 ft- to FF364 million, after FF 194 million in income tax and FF 53 million in minority interests. Net margin 
was 3.9%. Earnings per share amounted to FF 80.00. 

Working capital provided from operations came to FF 798 million, or 8.4 i 5 of sales. It covered 190% of capital expenditure for the year, 
which rose to FF 4 19 million. 

Consolidated stockholders’ equity amounted to FF 3.186 million at y ear-end. or FF 703 per share. 

At FF 196 millicu]. net financial debt represented 6.I5E of stockholders ‘equity. 

1996 Consolidated Financial Results 

Sales and Earnings Cash Flows And Financial Position 


in FF millions 

1996 

1995 

Working capital provided from operations 

798 

728 

Capital expenditure 

419 

380 

Financial investments 

620 

IS 

S lockholders 1 equity 

3.186 

2.861 

Net financial debt 

196 

104 


in FF millions 

1996 

1995 

Net sales 



Automotive equipment 

S.142 

7.522 

Scooters and motorbikes 

1.311 

1584 

Total 

9,453 

9.106 

Operating income 

612 

670 

Income before income taxes 

612 

570 

Net income after minority interests 

364 

327 


Sustained Implementation of the Growth Strategy 

In 1996. ECIA pursued its objective of achieving forefront positions in each product family, as a partner to the major carmakers and a leader in 
the global marketplace. 

During the year, the line of integrated systems was expanded with the vehicle interior concept unveiled at the 1996 Paris Auto Show, fully- 
featured exhaust systems and the front end assembly. As pan of this strategy, ECIA became the main shareholder of Bertrand Fame and acquired 
a controlling interest in PCG Silertciadores. a Spanish exhaust systems manufacturer. International expansion continued apace, with the 
integration of PCG Silenciadones, the opening of a fifth plant in Germany (Emden) for the just-in-time delivery of dashboards, and the creation 
in Argentina of a joint venture with a local exhaust systems manufacturer. 

Carmakers are demanding constantly lower prices for components and equipment on new models now being prepared for launch. To meet these 
needs as a best-price producer, ECIA strengthened cost-cutting programs in 1996, while implementing a new, more autonomous decentralized 
organization to drive sustained progr ess towards (his goal file new structure wiU offer faster, more effective response to customers and enhanced 
technical and production performance. 

Peugeot Motocycles 

Peugeot Motocycles is continuing to renew its product lines quickly in a persistently difficult market- Among (he innovations have been the 
Scootelec electric scooter, which won the Decibel d’Or award in January 1997 and offers scooter buyers a fresh vision of electric driving 
pleasure. Another new model, the Speedfighl sports scooter, benefits from a large number of technological innovations. 

Outlook 

Despite the slower growth in automobile output expected in Europe, the diversification of ECLA's customer base and the continuous 
enhancement of its automotive equipment should drive further growth in sales in 1997. In addition, the Group will benefit from the progress 
made in technical systems and cost control. 

Business is expected to recover in the Scooter and Motorbike business, led by the introduction of new models. 

Dividend 

The ECIA parent company had net income of FF 218 million in 1996. compared with FF 193 million the year before. Stockholders at the next 
General Meeting oo June 20 will be asked io approve an increase in the dividend from FF 8 JO to FF 10.00 a share, or to FF 15.00 including the 
associated tax credit. Payment date will be July 4. 



INVITATION TO PREQUALIFY 

The Empnesa de Energfa de Bogotd SA. ESP (“EEB"), advised by N M Rothschild & Sons Limited, invites 
interested industrial investors to prequalify for the capitalisation of the generation and distribution/ 
-commercialisation businesses of EEB. Industrial investors who preqnalily will be able to purchase an 
information memorandum, visit the data room, conduct on-site due diligence investigations, and bid, either 
alone or in consortia, in the tender for the capitalisations. 

The electricity generation business to be capitalised will comprise mw of effective generating capacity, 
including the Guavio, Cadena Vieja and Cadena Nueva hydroelectric facilities ( 145 © MW, 482 mw and j& MW 
of effective generating capacity respectively) and the Termozipa coal fired facility (236 MW of effective 
generating capacity). 

The distribution/commerdalisation business to be capitalised will include 1,115 hm of 115 kV lines, 18,569 km 
of 34-5 kV and IL4 kV lines, and 27,150 km of lower voltage lines, and in 1996 sold approximately 7,000 Gwh 
of electricity to in excess of 1.4 million customers 17 million people) in and around Bogori. 

To prequalify, industrial investors must, among other requirements, ft) have a minimum net worth of 
US$500 million; (ii) have five years experience of operating an electricity distribution system or (any) 
electricity generating facility, as appropriate; and (iii) satisfy a minimum size requirement in respect of the 
facilities which they currently own/operate. 

The attention of interested parties is drawn to the following features of the tender process: 

■ bids will be accepted from either individual prequalified industrial investors or from consortia (which 
may include financial investors); prequalified industrial investors must comprise at least 51 per cent of 
any consortium, and one of these prequalified industrial investors must comprise ar least 30 per cent of 
the consortium 

■ this invitation to preqnalify is addressed to industrial investors only; registration of consortia and/or 
industrial investors as sole bidders will take place at a later stage in the tender process 

■ bidders will only be permitted to bid in respect of the company or companies in respect of wbich thev 
have prequalified 

■ the shares in die two companies will not be awarded to the same bidder 

■ the tender will be subject to the terms and conditions of the Bidding Rules, which will be made available 
to all prequalified parties. 

Parties wishing to prequalify should contact The Electricity Unit, N M Rothschild & Sons Limited, 
New Court, St, Swithin's Lane, London EC4P 4DU, UK. Fax: 44 171 283 4277, telephone 44 171 280 5000 to 
obtain a copy of the foil Prequalification Requirements. The final date for the submission by in rerested 
parties of completed applications to prequalify complying with these Prequalification Requirements will be 
7th May 1997, and the tender for the capitalisations is expected to close on 4th August 1997. 

Tbi* onaouDccmeni r i for infer maucm parpen only, rod does not commute m offer or Divdadao to sell, or any form of commitment or reeommeadaiion 
or the rofcorawxj of any offer to wll. «ny of the asms or Marines of die EES or my of its robridiaries or to psnicipite in die potential mnsaeifoni 
mentiooed heron. Parties wishing to partidpate should follow the irutnxrkuu contained herein and all information contained herein a subject to the 
more derailed information which may be provided to interested and qualifying parties, The Government of Colombia, the Murndpalire of Bogrerf and 
EEB reserve the right to terminate or mead m any way, « their sole discretion and m my time, farther ptrricipaiiwt in the proposed transactions by 
any P»ty and to modify any of the roles and procedures in connection therewith, inriudiog the right to refuse and n accept offers or any other 
procedures, without gyring advance notice or providing my reason therefor. 
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Worries about the interest 
rate outlook brought a 
decline in stock and bond 
prices for the third 
consecutive session on 
Friday, taking the Dow 
Jones Industrial Average 
back down to 6.738.87 and 
poshing the yield on the 
30-year long bond up to 
7.135. 

The stock market's 
downturn contrasted sharply 
with. Its performance on 
Tuesday, when excitement 
over the corporate sector's 
strong quarterly earnings 
helped produce the 
second-biggest paints rise In 
the Dow's history. 

However, it was explained 
by the realisation that the 
strong earnings growth was 
all the more reason for the 
Federal Reserve to continue 
to push up interest rates to 
prevent the economy 
overheating. 

Analysts think this week's 
data win only confirm 
further tightenings in 
monetary policy are 
inevitable, with the signs 
pointing to a rise of 25 basis 
points at the Federal Open 
Market co mmit tee's meeting 
on May 20. 

Highlights of the week's 
heavy economic calender 
will be tomorrow's 
publication of the first 
quarter employment cost 
index, Wednesday's figures 
for first-quarter gross 



domestic product, and 
Friday's data for April 
employment 

The consensus forecast for 
the employment cost index 
is for an increase of 0.98 per 
cent marking a disturbing 
acceleration from the 
previous quarter's 0.8 per 
cent The GDP figures are 
expected to show that the 
economy surged ahead by 4 
percent and the 
employment report is 
expected to show that 
employment shot up by 
another 198,000 jobs in April 


Thursday's general election 
is the overwhelming focus of 
the stock market's interest 
this week. Barring any last 
substantial last-minute 
shifts in the opinion polls, 
such as last week's ICM 
reading, which showed the 
Labour lead over the 
Conservatives shrinking to 
around 5 points, the stock 
market still expects a 
Labour victory. 

Once the election result is 
known, the market will have 
to deal with the 
consequences. A Labour win 
would see attention switch 
to the next big event, the 
promised Budget in June. 
Whatever the outcome, a 
rise In interest rates is 
predicted by just about 
every economic 
commentator. The first 
post-election meeting 
between Mr Eddie George, 
governor of the Bank of 
England and whoever 
occupies n Downing Street 
takes place on May 7. 

The economics team at 
Goldman Sachs, the US 
investment bank, said an 
increase in Interest rates 
following the election 
"seems inevitable, the only 
question is whether it is 25 
or 50 basis points; on 
balance we think the former 
is mote probable with 
another 25 basis points 
coming shortly afterwards”. 
Domestic economic news 
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is in short supply, but 
London will have to keep a 
weather eye on the US, 
where the monthly 
employment report is due on 
Friday. Company news is 
also sparse. Sears, the 
retailing group, reports 
preliminary figures on 
Tuesday, while BATs first- 
quarter results are expected 
on Wednesday and Shell 
Transport's on Thursday. 
Unilever reports on Friday. 
One worry for the market is 
the spate of currency- 
related profit warnings. 


German shares foil on 
Friday amid speculation that 
the US Federal Reserve 
might raise interest rates 
next month. The DAX 
30-share index closed down 
20 points on the day at 
3,377-27, but still managed to 
stay above the previous 
week's close- 

Domestic attention this 
week will focus on the new 
DML5bn equity issue by 
BHW Holding, the German 
building finance group. 

Bookbuilding for the issue 

- which will be Germany’s 
largest issue so far this year 

- closed on Friday. The 
issue price, to be confirmed 
today, is expected to be 
DM26 - in the top half of the 
DM22-DM28 range set daring 
the bookbuilding period. 

With few important 
German economic data 
releases or company 
announcements expected 
this week, general market 
sentiment is likely to be 
dominated by events abroad, 
especially in the US, where a 
slew of economic data 
releases is expected- 

Analysts think events In 
France could also be 
mfinantiai. According to 
some, the increasing 
likelihood of a socialist 
victory in the French 
elections could weigh on 
German government bonds, 
since it increases the 
uncertainty about monetary 
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union starting on time. 

Last week Germany’s six 
leading economic institutes 
forecast a German budget 
deficit of 3J2 per cent of gross 
domestic product in 1997. 
^acting doubt on the 
country’s chances of meeting 
the criteria for entry into the 
sing le currency. 

Attention this week may 
also focus on the tax reform 
talks after signs over the 
weekend that both the 
government and opposition 
parties may be prepared to 
be more conciliatory. 


COMMODITIES 
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Markets are likely to slow 
this week as Japan enters its 
■iwnnfli “Golden Week" 
holiday period and many 
domestic investors take a 
break. Trading will only 
cease for two official 
national holidays, Tuesday 
and the following Monday. 
May 5. But many companies, 
particularly In the 
manufacturing sector, take 
the opportunity to halt 
operations. 

The stock market Tell on 
Friday, with the Nikkei 225 
average down 6£L2l at 
1S.612.S6, although the index 
was up about 310 points 
from the previous week's 
close. Friday's Tall of 85 JU 
was led by heavy selling of 
issues in which Nissan 
Mutual Life Insurance has 
substantial stakes. The 
government on Friday 
ordered the insurer to halt 
all operations except 
servicing current customers, 
the first such move in the 
postwar period. 

Analysts said the news 
may temporarily dampen 
investor sentiment, serving 
as a fresh reminder of the 
persistent bad-loan problems 
of Japan's financial sector. 

In the longer term, however, 
the forced closure will only 
reassure investors that the 
government is serious about 
overhauling the sector and 
that consolidation is 
proceeding at a rapid pace. 
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That view drove down 
Japanese government bonds 
on Friday, in spite of fresh 
indications that the central 
bank will continue to hold 
down interest rates for the 
foreseeable future. 

Data published last week 
by Japan's financial 
authorities suggest that 
economic growth is likely to 
slow in the April-to- 
September first half, while 
the key money supply 
aggregate. M2 plus 
certificates of deposit, will 
stay on a downward trend. 


Copper comes under spotlight 


This week will be a testing 
time for several of the 
world’s key metals. Two 
market-sensitive questions 
hang over Russia: will the 
world's biggest exporter of 
palladium finally unblock 
bureaucratic obstacles con- 
cerning palladium exports to 
Japan? And will Mr Anatoly 
Chubais, Russia's finance 
minister, have anything to 
report from a working group 
he asked to consider deregu- 
lation of Russia's gold mar- 
ket? 

But the more immediate 
issue dominating the 
thoughts of metal traders is 
- will copper’s current back- 
wardation continue to 
widen? On the London Metal 
Exchange the cash price for 
copper skittered up by 9-5 


per cent in the course of last 
week, with the three-month 
backwardation - the pre- 
mium of the spot price over 
that for the three-month 
future - bursting from $40 a 
tonne a week ago today to 
more than $200 a tonne by 
last Friday. 

Specialists say that some 
of the backwardation is due 
to a technical squeeze but 
point to a series of funda- 
mental matters behind the 
market's apparent physical 
tightness. LME copper 
stocks were down 4.8 per 
cent (7.275 tonnes) at the end 
of last week, making a total 
drop of 71,325 tonnes since 
the end of February. How- 
ever, total LME stocks of 
copper at the end of last 
week's business were still 


145200 tonnes. 19 .850 tonnes 
more than at the end of 
1996. 

Clouding the outlook for 
copper rather more than 
LME stock levels is a sprin- 
kling of coinciding but unre- 
lated labour problems in 
Chile, New Mexico and Can- 
ada, combined with the six- 
week maintenance shutdown 
of a smelter in Utah. 

But perhaps the biggest 
question-mark lies else- 
where. Mr Jim. Lennon, an 
analyst, writes in the Mac- 
quarie Commodities Report 
for today that “looming over 
the market” is “the possibil- 
ity of a surge in Chinese cop- 
per buying”, due to a 
reported tightening in the 
domestic Chinese market in 
the first.quarter of 1997. 


CROSS BORDER M&A DEALS 

BIDOER/INVESTOR 

TARGET 

SECTOR 

VALUE 

COMMENT 

CMS Generation (US)/ 
NRG Energy (US) 

Loy Yang (Australia) 

Power 

$3.7bn 

Victoria atm 
privatising 

CCA (AustraEa) 

CC8P1 (Philippines) 

Soft drinks 

$2_9bn 

Swap delayed 

Star fluty) 

Mobfikom Austria (Austria) 

Telecoms 

$897m 

Start wins 25% 

Penoles Mining (Mexico) 

La Ouya (Peru) 

Mining 

SI 85m 

Sell-off boost 

Robert Bosch (Germany) 

DancaU (UK) 

Telecoms 

equipment 

$147m 

Amstrad shara- 
htridere approve 

JBA Holdings (UK) 

Prosys (France) 

Computer 

services 

SI 7.3m 

Strengthening 

position 

Tafottntea (Span U 

BT (UKJ/MCJ (US) 

Strategic 

alliance 

Telecoms 

n/a 

Sector affi- 
ances continue 

Commercial Union (UK) 

SEV (France) 

Insurance 

n/a 

Simplifying 

relationships.. 

Commercial Union (UK) 

Sinafar (Franca) 

Insurance 

services 

n/a 

-for estimated 
$224m 
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AKZO NOBEL 


Quarterly results 

The Board of Management of Akzo Nobel 
N.V. -formerly Akzo N.V.-announces that 
on April 25. 1 997. the results for the first 
quarter 1 997 were published. Copies of 
this report may be obtained at the office of 
Akzo Nobel N.V. or from the London 
Paying Agents mentioned below. 

Final dividend 

The Board of Management of Akzo Nobel 
N.V. - formerly Akzo N.V. - announces 
that the Annual Meeting of Stockholders, 
held in Arnhem on April 25. 1 997. has 
decided to distribute for the fiscal year 
1996 a dividend of NLG 7.50 per 
common share of NLG 20. 

An interim dividend of NLG 1 .50 was 
made payable on November 25, 1996. 
The final dividend of NLG 6.00 per 
common share, less 25% withholding tax, 
will be payable from May 12. 1997. 

Holders of CF -certificates will automatic- 
ally receive the dividend via the deposit- 
ory where their shares were deposited on 
April 28, 1 997. after the dose of trading. 

Holders of K-certificates are to surrender 
coupon No. 48 CO: 

Paying agents in the United Kingdom: 
Bardays Global Securities Services 
8 Angel Court 
Thogmorton street 

London EQR 7HT and 


Mkfland Securities Service 
Paying Agency Section 
5th Root, Mariner House 
Pepys Street 
London EC3N ADA 

U.K. residents 

Dividends so payable for U.K. residents 
mil be paid less 1 5% withhoidmg tax, and 
U.K. income tax will be deducted from the 
gross dividend. 

Residents of other cou ntri es 
For residents of countries other than the 
United Kingdom with which the 
Netherlands has concluded a Convention 
for the Avoidance of Double Taxation, the 
rate of withholding tax {if any) wifi be 
adjusted upon presentation by the 
authorized depository of the necessary 
documents (Form 92. etc). 

If no such form is submitted, withholding 
tax will be deducted at the rate of 25%. 
United Kingdom tax at the standard rate 
will be deducted, unless claims are accom- 
panied by the appropriate affidavit forms. 
Information concerning any of the above- 
mentioned documents may be obtained 
from Bardays Global Securities Services 
and Midland Securities Service. 

Arnhem, April 28. 1997 

Akzo Nobel N.V., Velperweg 76, 

6824 BM Arnhem, the Netherlands 


European bourses face a 
holiday-shortened week, cul- 
minating on Friday in the 
latest US non-farm payrolls. 

PARIS 

Election uncertainty and a 
reduction in trading sessions 
as a result of the May Day 
holiday look like keeping 
French equities on hold. 

Investors may well pay 
more attention to the opin- 
ion polls than to the stock 
market Five accredited polls 
are due over the next few 
days, while a tangible politi- 
cal event takes place tomor- 
row when the socialists and 
the co mmunis ts meet to 
hammpr out a common pol- 
icy platform. 

Against this background, 
most brokers expect the 
bourse to remain volatile. 
Slack volume may enhance 
the general nervousness. 


Turnover is usually low at 
this time of the year, with 
three public holidays falling 
in May. This week's trading 
will be mostly concentrated 
into the first three days 
since many bourse partici- 
pants are expected to extend 
Thursday's holiday into a 
four-day weekend. 

Not surprisingly, there are 
few corporate events. Rhone- 
Poulenc reports on Wednes- 
day and tomorrow takes in 
results from GAN. a privati- 
sation candidate and peren- 
nial takeover favourite. Ell 
Aquitaine holds its agm oo 
Wednesday. 

AMSTERDAM 

After last week's spectacular 
first-quarter numbers from 
Philips which resulted in 
sharp broker earnings 
upgrades for this year and 
next the results season in 


Amsterdam has acquired 
additional meaning and 
drive. 

Unilever. Royal Dutch. 
DSM and KNP BT. all AEX 
index stocks, report this 
week and most Dutch ana- 
lysts are betting on a contin- 
ued flow of good news. UBS 
sees strong numbers from 
Unilever. The broker expects 
the detergents-to-foods giant 
to turn in earnings growth 
of dose on a third for the 
opening three months and 
does not rule out "positive 
surprises". 

STOCKHOLM 

The Swedish results season 
has been running less 
smoothly, given yet another 
profits warning from drugs 
leader Pharmacia & Upjohn. 
The shares ended a sixth 
lower on the week and cast a 
large, individual cloud over 


the Stockholm bourse. The 
company announces first- 
quarter results tomorrow 
and most brokers see the 
event as a damage limitation 
exercise. 

Other results include SCA, 
Aga and Atlas Copco plus 
long-term merger favourite, 
SE-Banken. In fact, there Is 
plenty for analysts to get 
their teeth into right across 
the Nordic bloc. Nokia, the 
Finnish high-tech leader 
which accounts for more 
than a third of the Helsinki 
bourse capitalisation, reports 
tomorrow. In Norway, Chris- 
tiania and Den Norske banks 
also report tomorrow. 

HONG KONG 

Equities are expected to con- 
tinue to climb, but brokers 
warn that sentiment is frag- 
ile and could break at any 
moment, especially among 


China-linked stocks, the 
so-called red-chips. 

The Hang Seng index was 
easier on Friday, but well up 
on the week in robust vol- 
ume. China stocks were the 
main focus with share prices 
continuing to rise even after 
a number of dilutive share 
placements - partly because 
investors expect proceeds 
raised to buy assets from the 
Chinese parent company. 

China shares are being 
chased largely by retail buy- 
ers. although some overseas 
money is also reported to be. 
going into the sector. New 
listings have likewise been 
posting strong debuts, again 
especially where there Is a 
strong mainland link. 

The market has been sup- 
ported lately by lund flows. 
After 10 negative to neutral 
weeks, local Asia funds, 
excluding Japan, have begun 
to see an inflow. 
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By Simon Kuper 




Traders calm at prospect of victory for Labour 


This could be a big week for 
the forex market The pound 
and dollar in particular 
could find new direction. 

The US currency, which 
trod water last week as trad- 
ers awaited yesterday's 
Group of Seven meeting, 
could start moving again 
from today. 

And on Thursday the UK 
goes to the polls for its gen- 
eral election. The markets 
have priced In a Labour vic- 


tory, and after 18 years of 
Conservative rule they seem 
calm about the prospect. 
Only an unexpectedly dose 
vote, creating a hung parlia- 
ment or a very narrow 
Labour majority, would be 
likely to hit UK assets and 
the pound. A Conservative 
victory would be expected to 
cheer sterling. 

If Labour does win, the 
market has to decide 
whether Mr Gordon Brown. 


the party’s proposed chancel- 
lor, would raise interest 
rates sharply. The markets 
have priced in a 50-basis- 
point rate rise virtually 
immediately after a Labour 
win. By December, they 
expect base rates of about 7 
per cent, a percentage point 
above today's levels. 

However, such sharp rate 
rises would boost the strong 
pound even further, dealing 
further blows to suffering 


manufacturers. It seems 
increasingly possible that Mr 
Brown, if he became chan- 
cellor, would raise taxes 
instead, increasing interest 
rates only modestly. The 
pound could suffer if be did 
signal early that he was 
going to concentrate on 
taxes to slow the East grow- 
ing consumer sector. 

There is also a wealth of 
US data out this week. Many 
expect the Federal Reserve 


to raise rates after its Open 
Market committee meeting 
on May 20. given recent 
signs that inflation may be 
appearing on the horizon. 
The most important data are 
Tuesday's employment cost 
index, the final gross domes- 
tic product figure for the 
first quarter on Wednesday, 
and non-farm payrolls and 
average hourly earnings on 
Friday. Most of the data are 
expected to emerge strong. 


FT GUIDE TO WORLD CURRENCIES 


The table below own me meat avattabn rates of exchange sounded) against tour key aarandae on Friday. Aprt 25. 1B97 . in soraa cases the rate » ncxnkuL Marital rates era the average at buytag and selling 
rates except where they era shown to be otherwisa in some cases market rates have been calculated from those of farefipi currencies to which they era tied. 




csra 

US s 

Hum 

re* 
(x ion 



E STB 

AATibiWi 

(A^hanC 

7709.72 

475030 

279832 

378735 

Qaeca 

(Draenmd 

444382 

Albania 

£3 

233321 

143.730 

83.4059 

114615 

Greenland 

(Danish Kran4 

10352* 

Mearia 

B4BB1B 

383250 

333571 

48.4180 

Bnaada 

(E Cat> Si 

4X824 

Andona 

(Front* R) 

34485 

53200 

33788 

43101 

RraaWwyw 

(French Ft) 

93405 


ppPoaoW 

230881 

146315 

8*3139 

115X66 

Grai 

(US a 

16331 

Angola | 

[React KwonraJ 

3410835 

7)0500.0 

1221352 

1889073 

Guafamala 

(Ouatzal 

9.7483 

Aiwgu* 


43834 

2-7000 

13888 

21415 

Grtnaa 

(Fit 

178763 

Arawrina 

1J9Z25 

09998 

05800 

0.7928 

arao-Bteou (Paao) 

568166 

Armada 

0 »am) 

7815680 

489320 

272.132 

372602 

Qtqrsna 

(QuynramsSJ 

229619 

Aruba 

(Florid 

(Aus» 

19064 

1.7900 

13386 

13197 


Auttato 

30004 

13879 

0.7473 

16»5 

Han 

(Gourds) 

27.1768 

Austria 

IScMng) 

190896 

12.1302 

73380 

83210 

Fioneturaa 

(LanyinD 

2a 71 00 

Azart»ijan 

JUraaO 
(Port Escudo) 

B634JBO 

402030 

233248 

318835 

Han0*»9 

(HKfl 

123760 

Aasnw 

£80.147 

172300 

100.146 

1*387 

FtaKjny 

ffortrtt 

294456 

Sahara 

(Bahama S 

1.8231 

1 

03802 

0.7831 

■ - ■ — ■ -■ ■■ if... - -1 

irararw (csoog Nixwj 

110082 

&4.dn 

mJSA 

0.8119 

03770 

03187 

0X890 

India 

(tadin nra 

566372 

Bajaartcfa 

296JB1 

146316 

84X139 

115X56 

hnl.nl.nl. 

■uren 


985337 

Bangtndodi 

(Tata} 

708484 

433500 

25X284 

343209 

Iran 

488930U 

Batmdoa 

BarbS 

3JB46 

231)8 

1.1870 

13853 

kaq 

Mcrart 

030480 

Bataut 

BouMel 

50OB5JO 

367503 

20742.7 

283556 

kaa 

ran ora) 

1947.7an 

IMOkim 

£M0A) 

S7.7D20 

253610 

20X272 

28.1972 

Man hop 

PWQ 

1.M0O 

Bataa 

PS 

32482 

23000 

1.1804 

13883 

tonal 

(Shekel 

532« 

Banin 

(GFAFr) 

944 mn 

582300 

337386 

481312 

nay 

(Lta) 

2706.13 

Bwmidi 

BermudanS 

13231 

1 

06802 

07931 


Brian 

Pfotanar* 

630372 

35.7670 

20.748? 

253606 

Jamaica 

UandconS) 

864299 

BoMt 

frT, Juifii 

35213 

5-2500 

33401 

4.16*0 

japan 


204341 

Botanam 

[Ma] 

5.7*80 

33398 

23SS9 

23078 

Jordon Uc 

1.1508 

Bra i 

mra 

1.7250 

13828 

06107 

03430 




Brutal 

■""713 

2J422 

14430 

□3372 

1.1445 

KanWhotar 

(Tongd 

121311 

BrAga* 

242329 

149330 

B0&281 

1184.17 

Kenya {KanwSMnd 

893397 

aura Faso h 2FA Fit 

B44JS0 

662300 

337385 

481312 

(GrtoaB 

(ratnWsnS 

26904 

Bunra 

(BunaJUfil 

102816 

83222 

36682 

63144 

Korea North 

pma« 

9.4897 

Bunmdl 

41 4. GO* 

253.415 

148.188 

202682 

Km South 

(Wool 

144862 






Kuwait 

(KuwaU Dta) 

04937 

GaiWndW 

(RW) 

373313 

230030 

133448 

19243* 



Cara uori 

(CFAFrJ 

annuo 

582300 

337385 

401312 

Lra 

(Now KM 

158830 

Cana* 

(CanadanS 

25874 

13970 

03106 

1.1090 

Laoto 

(Lata) 

06*51 

Canary a 

(SpPriaaag 

235801 

146315 

84X138 

115X68 

Lebanon 

(LebaraeQ 

250607 

Cp. Varda 

(CVEacudoi 

141301 

H73725 

903888 

096372 

Lesotho 

(Makni 

7X253 

Cayman to 

ip (oSar) 

13461 

03287 

04808 

03973 

Ubarla 

OlMianS) 

1.8281 

Cad. Mr. A 

9448S0 

582300 

337685 

4*1312 

Urrya 

(L*yan Dra) 

03770 

Clad 

(CFAFfl 

944850 

582300 

337.885 

481612 



2X820 

era 

(CNtam Fta** 

878J7S 

417350 

242301 

331498 

Utturta 

(Lira 

64820 

ctra 

Crura* 

13/4029 

32943 

4312S 

53700 

Lunartoura 

fjocRI 

57.7028 

Crtaira 

(Col Mao) 

1725.15 

108238 

018396 

8*3.018 


Comma 

PI 

7D3099 

434415 

252.054 

345595 

Macao 

(PMSCN 

123895 

Congo 

(CFAFr) 

944850 

582300 

337685 

461312 

Uaoedortla 

(Dana) 

743250 

com AM 

Kdort 

31U091 

228315 

132298 

180350 


(MQFfl 

8919X3 

COW envoi™ (CFAFfl 

944860 

682300 

337385 

401312 

Madflts 

(Fan Escudo) 

28ai47 

Croatia 

(KUn* 

38506 

31308 

33571 

43025 

IAAmI 

(Knadin) 

243903 

Cuba (Cutm pnactm 

344)891 

213000 

1218*5 

103501 

Mabryifa 

ffkWR 

4.0735 

Oyvua 
Ctach Rap. 

(CjtaiaQ 

(Konn« 

08346 

48J»42 

051*3 

337770 

02884 

173573 

0.4070 
24 4107 

ISrSp 

if Jg% 

19.1039 

944350 

□anmah 

(Ear** Kranei 

KL6624 

35630 

33078 

5X054 



06274 

Dfibouti HOP 

PtoF-n 

(ECaribO 

254827 

157300 

91 0937 

124624 

MortMqiM 

ftAtaFl) 

94406 

DenHca 

43824 

2.7000 

13888 

21415 

Mauritania 

KhigdyW 

236088 

DonMcanRoo S3 Pnal 

22X778 

143950 

8.1781 

11.179* 


Mar Rupeal 

33.1194 

Ecuador 

Bucra) 

8253X30 

385430 

223815 

3050.79 

Mwoco a4«ran Rom 

123008 


fSucra) 

820024a 

382030 

221842 

302832 

lAAJjyfl 

(Lecd 

74419 

ISraer 

StnpaiQ 

53(107 

33062 

1.9689 

23029 

MonacA 

(French B1 

64488 

lOotaS 

14X103 

8.7550 

5J7708 

83440 

MoogoJh 

(Tuffto) 

767.452 

Ecnatl Qrtraa tCFA Fit 

944330 

582300 

337388 

481.612 

Monberra 

(ECraea 

4.3824 

BM 

(Kroon) 

223808 

13.7888 

6-0005 

103388 

Morocco 

Ortnmt 

154142 

EMaohi 

(BMapkaiBbri 

10-4890 

&ASOO 

3.7*24 

5.1158 


MaScrit 

18219.9 

FWMandh 

(Fa* Q 

1 

0.9101 

03675 

0.4887 

Namra 

(9 A Rand) 

7X253 

Faroe Ii 

ftanah Krana) 

103524 

03030 

33079 

52054 

Naum B 

(AuenOanS) 

26804 

F9W 


23868 

14144 

03207 

1.1219 

ttaaageaanucaat 

sewage 

FWond 

(MaUol 

84088 

5.1907 

36059 

4.10S0 

rMiertmoa 

(Quiktat 

3.1453 

France 

(Fr) 

84483 

53200 

23789 

43181 

NYd Artzftn 

vjajuam 

aws* 

Fr. CWAJrtca ICFA Fit 

044090 

582300 

337396 

481312 

Mw ZaNuncl 

WZB 

2X403 

Fr.CUaa 

(Local Fit 

04495 

53200 

13788 

46181 

Htcaraoua (OdUCadoM 

156DS9 

Fr. Raoflch 

(GFPfi) 

1711903 

105313 

81.1040 

833288 

Moor Rap 

(CFAFr) 

9*4390 

Odum 

CCFAFri 

944360 

582.000 

337385 

481312 

MOM 

(Mara) 

3532320 

Gambia 

flMeaS 

16X666 

93925 

5.7398 

73482 


(N*a 

issxeom 

Harmony 

W-WtaO 

2-TOT* 

1.7236 

1 

13670 

Nawn 

(Nor. Krorrt 

114341 

Qnara 

(Cad) 

313238 

1030.00 

111931 

1530.77 

Onran 

(WOtoH 

03249 

Gfcrahar 

fG*> Q 

1 

03101 

0l3575 

04887 




US S 

MURK 

YEN 



fisro 

US S 

DXURK 

YEN 



1* 1*0 






W wo» 

274.100 

150.077 

217402 


05X483 

40.1998 

20X245 


03630 

18079 

6X054 

Panama 

(Beta*) 

16231 

1 

0X802 


2.7000 

13680 

2.1*15 

PHpua ffcnr QJnca [Kkir* 

2X864 

1X957 

06098 



3X768 

46161 


(Husna* 

3486X2 

2135.00 

1238.78 


1 

03802 

07931 

Peru 

(Now Sod 

4X1 TO 

26800 

1X434 


06000 

34861 

4.7841 


(Paart 

426012 

28X700 



1070.75 

S21XS5 

840262 

Rraima 

(EStoM 

wz5 

1 




860ai3 

203033 

277012 


2X403 

1^4419 

0.B398 


141.100 

013803 

111313 

Pbtend 

(any) 

5.H52 

11515 

1.8285 

2.4996 

16743? 



Ftaiugal 

pseudo) 

280.147 

1 72.600 

100.145 

130.W7 


13X798 

Puorlo Ffco 

(use 

13231 

1 

awco 

07931 

12.7800 

74035 

10.1208 





7.7475 

44952 

01449 

Qatar 

fftaaO 

56083 

36408 



181415 

105X80 

143689 

(tartan «l de la (F/Frt 

B.446S 

56200 

3XT0B 





Ftonarta 

(Laii 

111906 

0999X0 



71X800 

41X481 

583107 

ft** 

fftarte) 

931741m 

5740X0 

3330.72 


36.7570 

20.7*67 

28X808 


(Ft) 

404-202 

304.480 

176.804 

241 >198 

2*3560 

141140 

lffl2.11 



300060 

17403* 

237944 

St Chrlafciphar 

(ECartbJ) 

4X824 

23000 



0X109 

tt 180* 

02488 

StHolono 

ffl 

1 





096X58 

951.777 

Si Luca 

IE Cw&S) 

4X824 




03*83 

0X750 

05128 

» Ptona & Mtasam (F/Fri 

94*05 

3.8200 



340*1 

16751 

26B99 

avheett 

(ECartb* 

4X824 

2.7000 





130148 

SraiMart) 

MtaiUrS 

2780.13 

171565 

803608 





Saq Tama 

Pobra) 

(FSya? 

3871X0 

2385.13 





276880 

SaudTAraMi 

8X875 




67090 

04114 

100 

05823 



944660 

61238 

582X00 

5X050 

337685 

26040 

481612 

761100 

433799 


StanaUooa 


1200X2 





gtnqncmny 

n 

2X422 





326424 

4330)6 

Startde 


644603 

336820 








253X41 







Srtomon H 

« 

56CE3 

36394 





707.884 

Eomal Rap 

(menu 

428262 

8020X0 






Saab Africa 

IRan<0 

7X253 

4.4516 

2XB28 


901.000 

557305 


Spam 


235351 

1*5X15 

84X138 

119X58 


Spanmn Porta hi N Africa 


154460 

0X378 

095352 

04818 

122462 

(5p Ftoaeta) 

23S601 

145X15 

84X139 

115X56 

44615 

23828 

33307 

SriUmta 


95.0380 








prat 

237.704 






02820 

Sulnan 

IGfflta) 

65D6B3 







DwwEflarad 

OAtagan* 

7X233 





306272 

28.1972 

Owwdan 

SNtew iM 

(Kremj 

126395 

2X020 

7. 7073 
14678 

4X103 

0.0515 

8.1704 


43434 

06(75 

E#"ri 

(0 

876287 





Toferar 

(ti 






205092 

38X108 

Tonzaita 

psran® 

975.158 








(BM) 

42X224 




16X350 

83976 

12.1029 

Togo Rap 

Tonga to 

«€» 

944650 

2X904 

SEBLOIX) 

337685 

<61.612 



16908 

Tirtdadrrohaoc 

m 

101084 

6X200 







fflreta 



D.S339 




461312 

■nrar 

(Urea 

2190465 

T 34030.0 



0X880 


03068 

iwtafiCBcoa 

(USD 

16231 


05602 


146320 

3X768 

84X103 

46101 

110200 

Tuwhj (Austrarae 

2X904 

1X879 

0.7473 

1.0215 

204050 

113393 

10L1842 

Ugwrta Now toOnra 

1712X7 







Uto™ 


26689 







UAE 

(Detail) 

56814 



iiiiiS 




Urtom Kmodoni 

n 

1 






Unried Share 

(USD 

13231 





21415 

Urveuqr (Pane 

Urugurw) 

14.9*07 






Vanuatu 

(Van* 

104341 






Varican 

ora 

278613 



44613 

1X879 


36307 

16215 


(Boa™* 

780X05* 

480.725 



17473 

Vietnam 

vtwim-erwih 

tm 

1801 9.7 

IlfiSflJ 

678 oar 

92*5X2 

0 7831 
0.7931 

SB660Q 

1X379 

356432 

1.1244 

45.1097 

16370 

vagmw-ua 


16231 

1 

06002 

1.7900 

16380 

14197 

WtolWam Samoa 

rrram 

4X3 7B 



1.9730 

08.4218 

4X708 

142211X 

•028X3 

86705 

14418 



Yantai {Rea oQ 

(Pm 

2 C 1 .* 11 r 



9X482 


7X328 

YugoOMa Oram 

86439 



382600 



Zaaanap 

era) 

2910216 



71X800 



Zambia 

(Kamctai 

2100X9 




*6901 

56021 

ZkiMare 

S) 

18X673 

11X100 

86822 

03860 

02294 

0X05* 

ECU 

80H 

tan 

(SDR) 

'•4380 

1.18*41 

06651 

1731251 

05135 

042549C 

arreo 

15790M 


WwvMub: rt Frea fflBj lm) Marriat rata: lot Offctel iW tfl Parana rata B Totrta We M Curler faod apamr lira US Deter M BouBnn raw (1) Martar rata iw ilwwi tor Cuba a Pahtotai Rupae dammed by ?*w K ~ 

1M& FT HMunoi to Bunnoao nw araoh Centre 0171 258 3130. Some data derived Hsu THE WM#BJTB» CLCSJNG SPOT HATB5 A Bank at America. Economic* Dflurawt Uragn Trade*} Centra. EnoukHaToiVt mi m 

To obtain * copy o< this table by I** ho™ CByto# aanriea dM 0991 437001. Cato m charged at SDp par nrtnutn at al triune. 

Friday, Apr* *. 1097 






9 






# 


It 







araB 









* A i? . 


KTM A Nin A 1 TTKXVe ti irrt> 





FINANCIAL times MONDAY APRIL 2S 1997 


ingA£)bank 


TOrfT -^ r 4-^jW3Tf 37R 


23 


INGllft)BARlNGS 


FINANCIAL TIMES 


MARKETS 


THIS WEEK 


ING AKBANK 


At Home in Emerging 

and C a vital Marf?ets 


ING Aft) BARINGS 


Global Investor / Richard Lapper 

The privatisation worm turns 
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I nvestors in many priva- 
tised European compa- 
nies have had a raw deal 
over the past 10 years, with 
share prices often underper- 
forming local markets. 

However, over the past 
two years things have begun 
to change according to a 
new report by analysts at 
Morgan Stanley, the US 
investment bank. 

The report, which is to be 
published this week, says 
that In the year to the end of 
March “privatisation Issues 
have seen a quite dramatic 
turnaround In their perfor- 
mance”. 

.Against a backcloth of 
bullish conditions in most 
European equity markets, 
privatised companies outper- 
formed the Morgan Stanley 
Capital International (MSCD 
Europe share index by 4.3 


per cent in dollar terms (see 
graph). 

Prance and Italy both did 
particularly well with the 
average price of French 
issues rising by 32.7 per cent 
against a 30.5 per cent rise 
for the market and of Italian 
Issues by 42.2 per cent 
against a 20 per cent rise for 
the market (in local cur- 
rency terms). 

By contrast, over longer 
periods - whether a three, 
five or 10 year view is taken 
- most European privatisa- 
tion. shares have underper- 
formed their national mar- 
kets. 

Judged by total returns, 
rather than price, privatised 
companies also improved 
last year - although the con- 
trast with the previous 10 
years is less sharp, mainly 
because privatised compa- 


nies tend to have higher div- 
idend yields than other com- 
panies. 

Not all individual markets, 
however, have conformed to 
this general pattern. Over 
the last 12 months UK priva- 
tised issues did worse tfrap 
average, partly because of 
regulatory threats and the 
impact on utility company 
prices of the Labour opposi- 
tion's proposed windfall tax. 

On the other hand - over 
a five or 10 year horizon - 
UK privatisation shares have 
outperformed the broader 
UK market “The UK privati- 
sation process stands out for 
its consistency of success for 
the private investor. There is 
not one issue which hpa 
fallen in absolute price 
terms", says the report 

This is partly because 
many UK privatisations . par- 


ticularly earlier Issues, were 
“significantly underpriced” 
with the aim of providing 
capital gains for investors. 
But the report also says that 
UK privatised companies 
have undergone much 
greater industrial restructur- 
ing both before and after 
sale than their continental 
counterparts. 

As a result sales per 
employee for UK privatised 
companies have risen on 
average by 8.7 per cent a 
year since privatisation, well 
above the UK market aver- 
age of 5.2 per cent since 1990. 
Between them British Tele- 
communications, British Air- 
ways, British Steel and the 
generating utilities have cut 
over 150,000 jobs since priva- 
tisation. 

The greater willingness 
recently of mainland Euro- 


pean companies to copy the 
UK's example is perhaps the 
main reason why other pri- 
vatised share issues have 
begun to perform more suc- 
cessfully, the report sug- 
gests. 

Pressure here is coming on 
a number of fronts. New 
technology means fewer 
workers are needed In indus- 
tries such as telecoms, while 
companies in sectors rang- 
ing from airlines to electric- 
ity are being forced to 
reduce costs to prepare for 
the greater price competition 
resulting from deregulation. 
In addition many businesses 
now face greater demands 
from their shareholders and 
are having to compete more 
fiercely for capital on inter- 
national markets. Many 
European companies are 
being pressed to offer higher 
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dividends or buy back 
shares, says the report, not- 
ing buy-backs by companies 
such as DSM. the Dutch 
chemical group, and Nord- 
banken, the Swedish bank. 

Privatised European com- 
panies are improving at an 
above average rate, increas- 
ing both sales per employee 
and return on equity more 
quickly than the rest of the 
market. Continental Euro- 
pean privatised businesses 


Source: Cash A Barm - Lehman Bnxhcra. Equmes-o ft/EjUM iun um 

Tbo rrrsap Actuaries WorW Inctota are tosno* owned w FI-SE WemaaaW 
United. Goldman Sachs A CO., and Standard a Poor's. 


are doing particularly well 
with sales per employee ris- 
ing last year by an average 
of 9.7 per cent compared 
with 5.4 per cent for the mar- 
ket (MSC1 Europe ex UK) as 
a whole, and an average 
annual rate since issue of 1.9 
per cent. 

The report predicts that 
this trend will become “more 
intense as companies shape 
up to meet competitive 
threats with increasingly 


demanding capital markets 
and investors, more open 
markets. European Mone- 
tary Union and industrial 
deregulation”, with the pres- 
sure greatest for sectors 
"which in the past have been 
least exposed and most pro- 
tected". 

* Privatisations : Under- 
performance Over? by Rich- 
ard Davidson. Markus R6s ■ 
gen and Peter Simon. 
Morgan Stanley. 
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showing 
expected 
from Nokia 

Nokia. the Finnish 
telecommunications group, 
is expected tomorrow to 
report first-quarter earnings 
per share in the range of 
FM2.70 (54c) to FM3.22. 
These estimates compare 
with FM1.14 a year earlier. 

The market will also look 
for strong sales growth in 
mobile phones and systems 
as an indicator of the compa- 
ny's underlying health. 

Now that the logistical 
problems which plagued the 
mobile phones division for 
much of last year have been 
overcome, a failure to report 
substantial sales growth 
would raise the question of 


a possible loss of market 
share, especially to Ericsson. 

Strong mobile phones 
sales are important as last 
year's comparison period 
was weak because of prob- 
lems in the division. Ana- 
lysts are seeking minimum 
growth of more than 30 per 
cent with handset sales of 
about FM3.5bn, and systems 
sales up 25 per cent to 
FM5bn. 

One analyst said that to 
preserve market share, 
Nokia may have to consider 
lowering its prices, even if 
that means lower profit mar- 
gins. AFX-News. Helsinki 

■ Atlas Copco, the Swedish 
engineering group, is due 
today to report first quarter 
profit of between SKr723m 
($94-3m) and SKRSOOm, com- 
pared with SKrS03m last 
time. The average forecast is 
for a profit after financial 
Items of SKr777m. 

Analysts said it was diffi- 


cult to compare this year's 
figures with last time's, 
because they had contained 
several extraordinary items 
such as a capital gain of 
SKr342m from the sale of 
VOAC Hydraulics and 
restructuring costs of 
SKr225m in the Industrial 
Technique business. 

Improvements in profits 
excluding extraordinaries 
will come from a better eco- 
nomic climate in Europe and 
from positive currency 
effects, analysts said. 

AFX-News. Stockholm 

■ DSM, the Dutch chemi- 
cals company, is tomorrow 
expected to report first-quar- 
ter net profit of Fl2l2m 
($UQm) to FI 237m, com- 
pared with FI 205m last time, 
including a FI 10m extraordi- 
nary charge. 

Pressures on margins are 
expected to be heaviest In 
DSM's hydrocarbons and 
polymers businesses. 


Nokia 


Banco Santander 



because of higher first quar- 
ter oil prices, while the spe- 
ciality chemicals should 
have performed welL 

AFX-News, Amsterdam 

■ Banco Santander, Spain's 
largest bank, this week 
reports its first-quarter fig- 
ures. Net profit of between 
Pta23.7bn ($163m) and 


Pta24.7bn is expected, up 
from Pta20bn last time. 
Earnings growth will be 
fuelled by rising business 
volumes from domestic 
operations, a better perfor- 
mance from overseas activi- 
ties and lower loan loss pro- 
visions. 

Strong profits from the 
capital markets division. 


higher commission income 
from the rapid growth of 
mutual funds, and capital 
gains from assets sales will 
help boost the bottom line. 

Analysts expect that 
income from treasury 
operations would continue to 
be strong. “There’s likely to 
be some sizeable capital 
gains there, as Td imagine 
the bank will have reduced 
positions, given the uncer- 
tain climate for interest 
rates in the second half of 
the year.” said one. 

AFX-News. Madrid 

■ BAT Industries, the UK 
cigarettes and insurance 
group, is likely to find its 
first quarter figures on 
Wednesday overshadowed 
by discussions in the US 
about a Sl3Qbn settlement of 
claims against the tobacco 
industry. 

On the insurance front, 
the general insurance busi- 
ness is thought to have 


remained soft, and the motor 
business poor. 

Overall, the numbers will 
be complicated by some dis- 
posal gains, and by the 
impact of currency fluctua- 
tions, largely upon the com- 
pany's US businesses, Brown 
& Williamson in tobacco and 
Fanners in insurance. 

Mr Martin Hawkins at bro- 
ker Greig Middleton, is pre- 
dicting pre-tax profits of 
£605m ($9S0m), up from 
£590m last time. 

■ Shell Transport & Trad- 
ing, the UK arm of the Royal 
Dutch/Shell group, reports 
first quarter results on 
Thursday. 

Estimates for net income 
range from £l.39bn t$2^5bn) 
to £L73bn. Brokers BZW say 
Shell’s results will probably 
not be as strong as some of 
the leading US oil compa- 
nies, given that its first 
quarter results are highly 
dependent on the European 


gas market. Relatively warm 
weather in the first quarter 
is expected to have reduced 
gas demand this year. 

■ Unilever, the Anglo- 
Dutch foods and consumer 
products company, is set to 
maintain its usual low-key 
approach to its first quarter 
results on Friday. 

Brokers are expecting a 
below-trend performance, 
partly because an early 
Easter reduced the number 
of trading days in the 
quarter. 

Two other distortions will 
hit this year's figures. There 
should be a £25m benefit 
from the company's pension 
fund holiday. Also, last year 
the company provided £l5m 
to write off its stock of beef 
for Walls' burgers. 

This time, brokers are 
expecting pre-tax profits, 
adjusted for currency fluctu- 
ations. of £535m t$867m). up 
from £503m. 


INTERNATIONAL EQUITIES By Michael Undemann and Robert Corzirie 

Oil offerings poised to flow 


It bas taken several years to 
privatise Repsol, the Spanish 
oil and gas group, but that 
process will end on a high 
today, with the fifth and 
final tranche 44 times sub- 
scribed by retail investors. 

Advisers to the issue 
admit that the subscription 
..rate is "highly inflated" 
because many domestic 
investors are trying to guar- 
antee a slice of the final 
tranche by bidding for much 
more than they will be allo- 
cated. 

That said, the issue has 
undoubtedly appealed to 
investors - helped by Rep- 
sol's sharp share price rise 
over the last year. Govern- 
ments in Italy and Hungary 
will be hoping to emulate 
that success when Ente Naz- 
ianale Idrocarburi and Mag- 
yar OJaj-es G aid pari come to 
the market later this year. 

The three offerings are 
part of an accelerating 
worldwide trend towards the 
privatisation or partial pri- 


vatisation of national oil 
companies. They tend to be 
among the largest in their 
respective countries and are 
therefore attractive candi- 
dates for governments seek- 
ing to raise large sums. 

In most cases the compa- 
nies have enviable positions 
in their domestic markets. 
ENI and Repsol are particu- 
larly strong in the lucrative 
- and expanding - domestic 
natural gas business as well 
as having large shares of 
their respective retail petro- 
leum markets. MOL’s profits 
have also risen significantly 
following recent gas price 
liberalisation. 

The sheer size Df the offer- 
ings makes such companies 
surrogates for their domestic 
stock markets and a manda- 
tory element for the portfo- 
lios of many country funds. 

All three offerings are sub- 
stantially driven by politics, 
analysts say, given that 
Spain, Italy and Hungary all 
need to underline their com- 


mitment to free markets and 
raise further revenues. How- 
ever, the timing is also 
attractive to the govern- 
ments involved because of 
the relatively healthy state 
of the crude oil price over 
the last year. 

Although oil prices have 
fallen by 30 per cent from 
peaks of about S25 a barrel 
reached this year, the aver- 
age price is still high relative 
to recent years. And while a 
period of low prices could 
hamper additional oil offer- 
ings, the overall trend 
towards oil and gas privati- 
sations looks set to acceler- 
ate, particularly in emerging 
markets. 

A recent report by Robert 
Fleming, the London securi- 
ties house, predicted that the 
number of quoted emerging 
market oil and gas compa- 
nies could double over the 
next two or three years to 
between 50 and 60 because of 
continuing privatisation and 
industry restructuring. 


Repsol’s retail investors 
have been allocated 50 per 
cent of the issue - the last 10 
per cent of the company 
which was held by the gov- 
ernment, worth about 
Sl.i7bn. The balance will be 
offered to institutions, 40 per 
cent of whom are interna 
tional with reported strong 
demand from France, Ger- 
many and the Netherlands. 

MOL. where the Hungar- 
ian government is offering a 
second tranche worth about 
$300m, will follow on Rep- 
sol's heels early next month. 
The government is due to 
reduce its holding from 58 
per cent to about 41 per cent 
Some 15 per cent is expected 
to be taken up by interna- 
tional investors while Hun- 
garian investors are likely to 
buy a farther 2 per cent 

ENI. the world's eighth- 
largest oil company which 
came to the market in 1995, 
is expected to launch its 
third issue, worth about 
SSbn. in June or July. 
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- 

- 

9 S 

3.17 

33120 

302.03 

264.11 

295.73 

301-05 

34535 

27008 

27400 

16.7 

224 

86.76 

7909 

69.16 

TIM 

110.60 

9632 

7526 

82.92 

-3.4 

0.86 

11544 

10524 

92.03 

10335 

32-03 

164 j 88 

10757 

16140 

-11.0 

124 

539.43 

491,77 

43003 

48152 

52057 

66085 

51247 

56593 

12.0 

1.17 

1385.06 124444 108820 121821 

1 1714-40 144568 111035 129232 

15 S 

296 

351.86 

32UBG 

28057 

314.17 

310-29 

357.18 

27908 

28804 

-SA 

425 

asm 

7752 

07.79 

7530 

6534 

95.60 

75-94 

8101 

10.8 

2.15 

298.78 

272L38 

23510 

26570 

286L64 

321^3 

243-72 

25101 

-14.6 

OBI 

175X0 

1503a 

14025 

15734 

23120 

- 

- 

- 

-8.8 

1.15 

372.14 

339X16 

296.67 

332.19 

247.68 

448.D1 

37108 

43241 

6.7 

2-43 

358.60 

326.92 

285.07 

320.11 

34028 

37089 

30149 

364.65 

13i 

2.66 

225-58 

20565 

17063 

20137 

£47.60 

22516 

17101 

17519 

108 

221 

421.12 

383.91 

33571 

375.01 

477.97 

44564 

334-35 

34205 

20.6 

1J7 

20722 

243.70 

213.11 

23562 

242-40 

267-32 

229.36 

24341 

-16A 

3.67 

8088 

72M 

6457 

7530 

6196 

184.16 

7308 

177.82 

5X1 

321 

283.86 

258-78 

22529 

25539 

258.78 

28500 

22585 

23448 

2-5 

1.98 

312-33 

284.73 

24599 

27580 

312-33 

331-54 

254.79 

26545 

2.7 

126 

28584 

260.67 

227^4 

25534 

24)33 

303.45 

233.09 

24305 

11.1 

2.78 

246.80 

224.08 

19535 

219.41 

22553 

2*537 

204.71 

209.64 

11.0 

202 

38521 

33335 

29134 

32590 

359.95 

38565 

29145 

293.61 

-4J 

128 

13429 

122.43 

107-06 

11938 

10538 

177.01 

127.18 

173.81 

3.9 

2.17 

180.78 

1B4£0 

144.11 

181.37 

15138 

19101 

17305 

18569 

2.4 

1.98 

304.62 

277.70 

2423* 

271.92 

304.11 

323.69 

24585 

25907 

142 

2.18 

21999 

200-55 

17530 

19537 

207.13 

224.70 

185.65 

19TJM 

-6.5 

2-90 

29329 

2157-38 

23331 

£6131 

255-54 

320.85 

26507 

281.87 

4 JO 

2.15 

184.14 

15767 

14579 

16437 

157.71 

183.47 

17804 

168,77 

3.1 

1.86 

21326 

18938 

174.70 

195.72 

19528 

22859 

19908 

21106 

4.7 

229 

280.67 

25587 

223.75 

25034 

27133 

292.72 

233.10 

24201 
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strength at the service of 
our customers. 


Arab Bank 

strength through global reach 

ARAB BANK 

f ull us at any oj our follou ins mrijor Colitixs' 

Aminao l<v 6.^ i(is. Bahrain > 2I22S3. Frankfurt (6 yi 2-i25W- 
London < 1 7 i : .•? 1 5 New York i *!] j; "75 0700, Paris 01 4? ti! nC.OO. 
Singapore -65i m 0055- Sidney 2; 9_;77 iWfii) 

\ icnnu i 740 -iO. Zurich ( i ; 265 7 > i ’ 

' our websik 1 on the Internet at Imp:,7Mivx\.arabbank-coni 






FINANCIAL TIMES MONDAY APRIL 2.x 



THE WEEK AHEAP 


DIVIDEND & INTEREST PAYMENTS 


Why does retreating to the rural mean a pay rise and 
more time with the family? Which famous fashion 
labels are beginning to fall from grace? Is investing 
in rugby worth the price of the ticket? And if you are 
in some of the world’s smartest stores and not 
shopping, what are you doing there? 

Find out in the monthly how to spend it magazine, 
published with the Weekend FT on Saturday, May 3. 


Financial Times. 

World Business Newspaper. 


■ TODAY 
AIM TO. OSD 
ABB T 2S0 

AsafB Brrewrtea (L3*. SMa. 1997 V630.000 

Bonk ct Noxa Scorn CSX37 

Pnar On. 2.ln 

Konnuyca San A'nmn 00.96 

Sroona aF. & J.H. ) wagi 7.60 

Do. A Non. vt& 7 JSa 

Bnumrta BUS- See. FFW. Sufc. Nn 2005 

Cl 720623 

C anada* Imperi al Bank al Ca m nm C 30 25 
Caoinon 25p 

P W W nn A 0 Icuwn IIH^H Pap. Sup. 
Bda. C2.M7JD 

CoreperaOv* Bank Sub. FRM. 2000 C7937 
DamOmtarn FHN. 2DC4 SIS. 1 5625 
EKXca A Agency mega. 7p 
RnancBl Racamoiiu Cor Secundaad 
Trtmacncra TON. 2005 E2.134.7S 
Da Saner FRN. 20CS ES1 1.03 
Bnorcol Racenraalae tar Sacurand 
Transactions No3 Mac. CRN. 2016 
C1.947.77 

Da Saner FPU. 2016 £1.004 01 
Foreign 6 Cotoresl Inv*. Tst. 1 53c 
Furukma Bsc Ca 82SW Bea. 1997 
V625.000 

□etoan Hobs P’arsxxrn MS0 05 
□nan PrcamvlRUp 
Heemrei 3rp IR7p 

USA iBoputtc of, tc!s« sea. 2014 CiXWJ 
Da Gkussl TON. 1909 Si-22 
Da Skoal FRN. 1999 Y1.431 
Kami Bac Co. r.% Jte 1S9B E712S 
raemwi Oversees inws. 7 si o.rip 
Kama M March Bnk. FRN. 19999 330023 
Lloyds Bam Santa A var H*a Ns 1996 
CT 53.35 

Wu & Cc 2.BSfe Nn. 1999 V2SS.C0G 
Bo. Food A Floating <%M 1997 Y8.S73 
Morgan Stanley EQum Prt Ea RO. Strip 
NsT.Yest BA 0^ Sub Bearer 803.1968 DM90 
Mncn Dcra iCjdttn T'-.'n Gu. Bda. 2003 
S3 75 

Pmmrcn B5o 
Bekon 7 Jo 
Hainan Keg*. So 

Ssta Bark of NSW 1(7.» Ms 2000 
AS1Q2HJ 

0a 10** 7*. Su3 Ms. 1939 *’«J72C 
Sumnoma Metal Inca. 5JH> 2000 75300X30 
TovWoCa FWi. 1996 718275 
Do TON. 1998 Y19J75 
TH Ta chn clO g v 02c 
0o Units D 0c 

TKK Cora 4 5 V. NtS. 1898 WO.OOO 

■ TOMORROW 
Ana nc a n TaL 3.7c 

Anjt? & Cvereeta ~X- ' ts 
3»T<4va23c 
Brens u-a. 7Jp 
CwtaG-TX 12c 
BawCa SX5 
DO Sanaa Q 5KS 
Gooeman Rawer -SO C3 
Hac Pm 1.77 c 

marts HaMMnCal Sacuntsed Home 

VslRSai Class A2 TON 2025 WEI .507 28 

3d. Class S 1RC1.S83.72 

Lara Saui« a*> 2CC” C95 

Lsslie '.Visa Grp. 12So 

Petootun! UK S.-uE«r Co. IIWSL Tst 9 Bp 

■ WEDNESDAY APRIL 30 

AMOS Rrsterag inceim U lit Tst 125p 


UK COMPANIES 


■ TODAY 

CCMPA.V UEFTV3S. 

American Tat, Dsnsoscn -rouse. 97, 
Haymartm Tamos. Eanturgk. 12.15 
Barana m a a d inv Tst, 7 Pmca St. EC. 1230 

Bownaaa Leisure. Bursae kow. 
Be«n*w-on-VV'«aarr>e™. 11 CO 
Brent M. HOgewsy. t.er. Sucks. 10.30 
Friends Proufdam EtWcnl Inv Tst New 
Cctmouflftt Acems. r.: Cuean St WC. 1210 
Miaray M Tit Glasgow Usurer. Karol. SOU. 
Arj,'ie Sown. Gasgew. ’2.20 
Psnd r s g sn . Cnamn AuS. Sr c -ar>. Whitca 
Hone Barer. '020 

Wsddarbum SacurWaa, He ran Race. 1 
George Streal W_ 1250 
BOARD MEFINGS. 

Ttju. AJo jan der WHcwr, Chmsoanee Qrp, 
EJS, Grampian TV, 54 U. Wort 17S Ena 
inarms. SP atauam 

■ TOMORROW 
:CVPANY MEETINGS. 

Boston 6 Battei aua E n a me l s, erxn RsK 
Metre Plenum, ftsan. w MkBenca. nCO 
Cathay lnt Hc«ar3 Ha. Tampa rv. Sound 
V.z zee 

Delta. The Wanorf, Acw.c". V/ C . 12C0 
Espamat Int Parare* WaJ. J ui Tr«t Ln. 
EC. 11.00 

Fulmar. ICO, Uvarpool Strain. E.C. 12.00 

OsakaH. war.cn Ham. Suva Sale Drere. 

Allram. AckrmQUn. 1130 

Quanfian Royal Eschanfla. Gotcamuina' Hal, 

raaMr Una. EC.. 1 130 

Laamo, Piaaiarere HL 1 LOi EC. II 30 

Laa«a Mu, 33. Gi Fernand SL \Y. 11.00 


MaMBKMre reaps. 0.’p 
Do A alp 

Maun 5% Cm. PL 8.7Sp 

Md kWi a<3 3ub.fVm.Gao FPNS14936 

Amertcan Pan 3orv*oon t30p 

Astana GoUflekM 5025 

Sam (Mai 3**>op 7001 S525 

Banco Samandar PlalOO 

Band! 74* Cm PL 2 45c 

Stankos ImsL Tst Sit Deb 2003 £4 

Do. Iffl-V, Deb. 2016 CS23 

Badaya 10% Cm. PI. So 

SET 41*44 Db E22S 

Stack [PON*) HMpo. 1 52p 

Bbdks Leisure Qrp. Sp 

Burmin Castrol 69* 111 Pit. 2 Ip 

Do. 8Vi Cm. 2nd PI. 2.1p 

Da Bit Cm. PI. 2-flp 

Da 7H4* Cm FM. PI. Z.537Sp 

Bums RPp Treasury (Eurepel S13730 

Compbol Sous Cap SUV SO. 192 5 

Capital ShccplnB Comres 61e Sub Com. 

FVn 200Q 3p 

Ouse Ma n nalten 5062 

CheaaitiQ Grp. Cm. PI 2.4Sp 

City Marchants reph VMd TbL FR Euro. 

1998.2002 51 5036 

CdflflOQMS Qrp 3p 

Cockaon Qrp- 774 NorvCm. PI. 122Sp 

Da 714 Cm PI. 2^45p 

Do. 7H Cam. Bda 2004 05 

Carp Anama Fomanto r*it no. 1996 

S3B230 

D anm aor hnreL Til 3p 

Da 63S14 RPI Linked Dda 2005 U 132 

Otcon UDM 4p 

Dow Chemic al 90.75 

Edban M. 035 

3 Ora kfc m fl A EepWrnnon Co 23 Sp 
Entfah Fkapsny Carp. 6-7474 let Motl Dob. 
19972002 £45375 

EuLil e u (Ana InvsLCo 1014 1ST Men Dab. 
2011 CS 

Da lOVi Sec. 1993/96 £5 

Evam al Leeds 11*4 1m Mon Mb. 2025 

£5 M 

EscWradon Co Up 

Ftertfig bicane 8 Growth bwsL Tss. JZSfep 
Fmtnflnalon Dial Tea. 1.7Sp 
Friends Pravtdanl Ethical ImrsL To. 3.9c 
DaUnmlBp 

Qartmcro Em argeig PocOc incut Tsl 0 19p 
Global Stock fenisi. Pan. PI. 50. 1 122 
Do Pun R. Oiabat Income SD-2016 
Pan R H^yi In c ome 1091 p 
Gutdhsl Property 674 Cm. PI. 2 Ip 
Kavnas PiAtfOlang Gra Sp 
Heautirea Brewoy 1 1 9% Cm. PI 5 750 
Ua noan a n High Income Tsl i.SSp 
H omamns Mpn. TON. 2030 C1252B 
Do. Mac. Mori FRN 2030 El 73.81 
Homeftiana INoJ) Al Man. FRN. £12190 
Ox A2 TON 2008 £157 72 
Do. Cbm 3 TON 2023 £162.34 
Da data C TON. 2028 E17181 
HSBC HW6S. 26p 
Da 26 a 

Inmwaoa Tech. Sanncoa 1. Ip 
breand iRooubBc oil Iiv*i4 Da*. 1997~9 
PE5.7S 

Jjsrnbi Con *. Unaac. L n im»63.7534p 
Lancashire Emerpnsea 2flp 
LASMO Ot Rod. Unas 3JM67p 
Latham (JareaSI 4p 
Low Dabentura Carp. 16,75c. 

LAG 6T»% Com. Sub. BOX 2003 £33 75 


Ocaon, The Brewery, Chawed Si, EC. <2.00 
Oakham, Oaken' Hal. Hop Lana. EC. 1200 
Pacific Aaaata Tat 1 Chanoho Sa 
Ednbirgn. 12.30 

P rem lara Oroup, Wacta Gador. Steam 
Packet Hsa 76. Cnns Sl Monchasiar. 10.30 
OuaarabanwBh HkSgs. Erchanpe House. 
Pnmrosa Street E.C. 11.00 
Sn* Coa trrr TnL 99 Chodaihs SL E. 1210 
SndthNbia B aachant QE ■ Corfarenc a 
Centre. Bread Sanctuary. WasmunsMt. 200 
Soarpo CenauMno, 31. fitaitoi CL 
Uims Way. WalaraWa. Sth Quay. E. 12.00 
Watmoupha Canwrigw re, urm ph. 
Bradod. 11 JO 
BOARD MEETINGS. 

Flrudx Panam a, Ryan Hoteta. Seres 
wrertms: Advanced P ower Co mp onama, Air 
London bit nbamat Onav 

■ WEDNESDAY APRIL 30 
COMPANY MEETINGS' 

BO. Nad E*Nb Gw. Baimgham, 1000 
BntUi Aaroapace, GEO Coni Cm. Bn) 
Sanctuary W. 11.00 

H oming Natural Raaourcaa Inv Tat 25. 

Copths* 4«a. EC . 3D0 

Bftfli A Dandy, Chamber cl Lomnwra, 

Busmeas Com™, krenpian Bd, Luipn. 1 1 00 

Irnpec, King Aired Hat Wndweler 

Gutdhut Wncnomer. 1200 

Union, 1 19. London Wai. EC . 10.20 

MBhras bhrTat T^mpla Court. 11. Ouuoi 

Vkciorta Street. EC.. 12.00 

Prendre- Oil, ma re. 20 Atdarreanbwv. 11 JO 

Sd n ud rea. 120. Chenoadg E C . 12 00 

BOARD MEETINGS^ 

Fbvda: David Brown Qinup, Gra mp ia n 
Mdgs, Oliver Aaimtorih Ore 14*, ENtoh 

■ THURSDAY MAY 1 
COMPANY MEET1NOS; 

BrtUab Mohair. MkSand MA. VaSoy Road. 


LU»-rt\ Ink. Hkqs. ■» Gum *2P 

Do B 6'-* Ccnv 3a 

Do V 7 '* Sue Cere 2«5 - ' 

London MOWUW S«« " v “ '•**"' L7K*i- 

200005 £3 475 

Lookars S Jp ~ 

U<wa (HdOrfl H 1 0 : * Ctn » » ■ . b 
Loan'* Cos l"C W 05> 

MayneNe»»u ASl’5 „ 

McAkww lAtte.)'. -.'** i. m Pi 4 5t* 
niancnal VKYvmmsiW D«i* V» Rave 1. 10 
Ns 2000 St 4tk» fi8 . 

NovaSciMiPrc* ah '(«•'- Ln .71' f51--- 
Now? nodiak Or’ 7* 

Peel la gjr - ’W Chi’ FT . -t? 

Do V**i Mon DP 7011 £4 V- k 
P rri Scum E.W 10' 1 Mo*. Cb .a^-h 
Do II tCL*-. Men. DC. 2l"» 

Do 12 S'-J Men Cb 20I>20 £8 2? 

PonAdGon 660 

PohntrOKp 

Porrsmouin A Sunaertand Nwawi>»-- f 0 - 
Cm PT 3c 

Do tlj-ie -nd Cm FI 7 . So 

Prrjakc mcom" 1 7p 

Ray?) Gid TON 1997 SI- :oG 4? 

Rjnsonics Cm. Ccnv PI 4.i2Sp 
RreUenriai Propenv Sore iNnai *1 Men 
BM FWi 3K3t4»4’ 

Da A.’ Mon. Bkd. FHN 2223 £1.59701 

Roy® Barp ol Canada FR DP 2065 S54.0! 

Schtodet mcome Grcrntn Fund 1 05 p 

Da4Vi Pap Da £2 

Do J'.Fap- 00 C2 12S 

Da. S'rt Pere. Db E2.SO 

Sv-owsn A NewcMue 4 lil. Cm P" 2 Jo 

Do 6 425% Cm PI 32125c 

Soogrom DwAors d*~, On 2C12 CP 197* 

Second Sf. CUuva bum T m -P 

Suyiucv Grp 3-00 

Shires hicoma i2p 

Smaller Cornpamee mvsf Tst 1.850 

SCHitab AB Undid. Sua. FRN 5 '6224 

SR Pan-Eurooaan Inept Tsl 0 : o 

Sun Bank el NSW IDS'* B* AS105 

Surrey Free inns 1 J60 

TCGrp. 2 45P 

Totjco Wi Fm S'*. E-T Con. 1981-89 £4 
Thorraons I.QSp 

TVC P *.M B U lal FnarcJng pas. 2lCT 
£158 69 

7MC P I MELS 4in Ffliamarey MS. No.5 2CS79 
£49 43 

TMC PI MB 3. Ben Flnamang Nla No. 7 2029 
09 99 

TMC PI MBA 3rd Fevmcmg Ncs Nc 43 

2C29 £16040 

Tor InvaL Tsl tin 

TorerttwDommron Bi. CSC 73 

Traraamcrica 50 50 

TR C*ly ol London Tfi 1 Sip 

LH* al LamLKter 9*r*Mofl: Do. 

2025 £2 U75 

Union 1 Southern HUgsClhCon* rU°tJD 

USF A Core. S&0S 

Vrefly <Reg) 2 So 

Voter Orp. 7H Cm. P* 2 45f> 

Da 4V: Cm R 1 575b 

Do 6V9W. Cm Pi 2 JTSp 

Hfji roughs Mags t 7 7p 

Weils Fargo Sub. FRN 7000 » 90 

WEW Gre IOA'4 Cm Rd PI 19W20QC 5 2*0 

Woohwch Bldg See FRN IEVJ8 CW 74 

■ THURSDAY MAY 1 

BaUSouth SO 76 

Brtool Cere Db 3H45 £1 70 

Brttnh Inv*. Tsl S 1 - 1 * Cm. PL £1 3)75 

Caiedania Imai Mp 

Camas 12 So 

City of Uh York TO EuronorM 1 2X ■ 2V02 
5150 96 


Bradl.m. 11 10 

Brurrtcone Aggregalea X TiniSir-, 3a t"C. 
1000 

Chaclar, Ra ALCe CO 39 Pal MsILSW. 12 OU 
Emaret Royei OverScw Lsagus. Overseas 
Horn. Pork Place. S> James Sl SW. 10.03 
Bnktmnd. Hoare Momonsi Halt Church 
Vise. Dean's Yd Weakntnaler. SW. 1000 
Roman ce Group. 81. Qndgs Rood. Mumpicn 
Coin, Sumev 11 00 

Kolre, 20. Ferediurcrr Street. E C. II Ol 

Lotki Amertcan bnr Tst EtcMnga Hcusa. 

Pnr KBJO SbedL EC. 12 14 

UlMliaJ. Chocuon Hc«a) Dxlsnl Street 

NawDWV. Pertofwn 11 30 

Uoyda StnoSer Coa Mv Tsl 12. Fleet Pure* 

LunnOumiH Lane EC. 17 30 

Malaya. 75. CM BwWw Raol S.W.. 17 00 

Matthows IBornretQ, Sreke Narwun Hotel. 
KcnMCfl AepOfL Cramer Ftd. Norwich. 17 00 
Maybam. Dykm Heusa. Woratoy Fridge 
Road. Lownr Sydenham. S E. M JO 
Mo nu ment Ofl A Gre*. ICO. 1 10 Pan Mai 
SW. II 30 

Mowlam (John). 9u Emptyre Conlea 
Cavnneisn Cnl CntrJO Duchass Maw* IV 
12 00 

Nad Dcran. The Insurenca Hak. 20. 
Aloermanoury. E u. li.JO 
Pescoe'm, Chutcreu House. Ekrogucaor. 
SomarsaL M 00 

TNflaeux Onan House. Onon Wey. Kenennj. 

Narrtkeie*. 1700 

Panttand PsntLvxl CTO. Sauna Ui 
FrncMey N. 10 30 

SG. Grasvonrr House Hal. SheftMM. 11.30 
Stal-Plua. Rav'Bl Autoroocke Ctub. Woodcoto 
Pare. EtBom. Sumy. 12.00 
TAN. Ramadj Rmaant Morel, 

9tacMnan SL Deensgsto. Ma n cheater. 12.30 
Wtac, The Breuvry. Chbwdl Si. EC. 12.00 
WSP. 24-30 Mabom. E.G. HJ» 


.•pniiri L^nSVrmi Con* WJ irew .‘a 

r.in.!»lM l"«m 7-51 J*recm Pr 

Fumiuwi Men.J''* a 'rt*“! ’ll V 
F.re*»i:cm cm l '< 'rH T2 *h. 

,-Vnfn.w 1 • !I * Ui SI* AW litOJ 
iMiM- n-.» > »» Ln 5» 7004 
..ewh.m. Cesutre C.5u _ 

w.mNri A Hnmt ' ,v "W *• m ’ 

1 75 fl 

(X-. 4 Imfcl 1-4 s.vi-1 Dot f OO 
■•vw:vd kavu n«f 
ma-j Criebnc u J" .x-tw k«i C.i". to. 1 
.DO’ .'SiiCU 

K. **".4 net Mi £ n it 3p 

* ,-uwvn >M) r- * Cm «™ 1 ~*T 
Lj-rt L.*ore>: n 141 *7. Ca. W A 7h 
• jnvr-r HtdJ* lire ,'4.7-tl hop »“ ' 0» 

'.re S i 1 * J— 1 Cm w 7 Bp 
f, ; . 17«» ,1|>1 Cm FT *0 
!..«*;• m 'Uwj 1 C.-P 5C 40 
Lbv71 7:ll« 9c 

I ,>u1umhirr-. rri'-l \ HjrtVkjr CtMRm’WI 
.1'- Is Cil^l £1 '!■ 

lon.’?" ;w F’.-fimp- lONN. Mnd C-mj 5U> 

Tout c ivr? 

L. ..«n ,R4lw: 1 72c 

.Mnreij rj'i 2" P '_P 
klmcury V.'ilid M.n.ng rnl 1 I0P 
kkm.iBdi iC.fr 4* J ’- **4n» Da £1 40 
MM-'rkjii VVeBCmnsWe Bank 10 4r 
M i7,3- L-wO NCr 2001 54 725 
Ndiwwh Coiiji J*. itoJ 74k 1'1 SO 
Nonngram C jttw J'-* >t* rewl Cl 50 
NVVr ■.'■nitiU 2 J 0 
W N£k CL'rlM 53 49 
Paciler Fernw |0 177i 
s^rkirri -Trreir 3 tyre CmPt 1 5“*3 
him iidy 2 5t< 
rre -a- : n. --'si j ^ 

Rojckrc Cvnin i 5'- ‘■ilk <71 •'! 

SLu •.rerun SJnmon >Me .’ 7r 

4-jnc Sacir-twa >) ' D*b £4 '-•£• 
Scnitbh nv.i Tst Cl 75 
SheruuOil trtll 2u 
Skular iVtiiMr’ 1 2 IP 

iunrwf 4 Frle-JUnow 3 C* CP W L“ 

W.l >4 £420 

Smarjo CanauBng 7 'jfi 

Siedum GrauD 3c 

T.nrehmare Ccrthi 5329 

n Grp 10 876 '•* Con* Cm =d « 5 - - -P 

m FRIDAY MAY 2 
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In search of a berrer correspiondenc 
in Turkish banking? We strongly 
recommend a truly global partner 
with none of the local dissonance. The only 
multi-branch Turkish bank awarded long- 
term A raring three years in a row by Capital 
Intelligence. The highest rated emerging 
marker bank by Thomson Bankwacch. 
The Turkish bank whose high regard among 
international financial community generated 
Sl billion in funding facilities in 1996. The 
Bank that has completed several asset backed 


.. securitization programmes with 
maturities 5-7 years. The Bank that 
' ” was selected as the “Best Bank of 
Turkey” by Euromoney for 2 consecutive years. 
Then again, if you think your correspondent 
in Turkey should also have local strength, 
who could be a berrer choice than a bank 
that handles 9.0% of Turkey’s exports? 
A bank that handles 4.2% of Turkey imports. 
A bank whose foreign currency transactions 
totaled $16.5 billion in 1996. A correspondent 
bank with global standards and local power. 


ANTI BANK 
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This week Diana, Princess of Wales, is visiting Angola 
to meet victims of landmines and to discover how the 
Red Cross is helping and supp or ti ng victims and their families. 

But the problem is not unique to Angola. All over the world 
landmines are indiscriminately killing and maiming innocent 
men, women and children. 

Landmines must be stopped. In the meantime the Red Cross 
is helping to care for the victims, providing life-saving surgical 
and medical aid. We also proride false limbs for those injured in 
landmine blasts, as well as long-term rehabilitation and skills 
training to help them support themselves and their families. 

This is where you come in. [f you care, please give as much as 
you can to The British Red Cross Victims of Landmines Appeal. 
Just j£25 could help an amputee to walk again. Please return 
the coupon with your donation or call 0345 315 315 now. 

You can help save lives. 


I would like to make a donation 
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S&P gives a 
boost to the 
Brady market 








Malaysia puts squeeze on Clob 



Standard & Poor's decision 
to unshackle Argentina's pri- 
vate sector from the con- 
straint of the country's sov- 
ereign debt ceiling came as a 
timely boost last week in an 
otherwise sluggish market 

The move, which led to 
the immediate upgrading of 
15 of Argentina’s largest 
companies, prompted a mini- 
rally in the market for 
Argentine Bradys - bonds 
issued in exchange for dis- 
tressed commercial loans 
and backed up by us Trea- 
suries. 

With over 50 per cent of 
Argentina's stock market 
capitalisation now repre- 
sented by investment grade 
companies, investors were 
quick to take a more positive 
view of the country’s 
broader debt profile. 

"S&P’s decision has at a 
stroke changed the way that 
rating agencies look at 
emerging market debt," said 
Mr Peter West, director of 
emerging markets research 
at West Merchant. ‘'Compa- 
nies with a higher rating 
than the sovereign ceiling 
will benefit most but it will 
also have a positive 
knock-on effect on other 
markets." 

With spreads on Argentine 
Bradys narrowing by 30 
basis points over Treasuries, 
and Bradys in general tight- 
ening by 20 basis points, the 
move was taken as an indi- 
rect boost to the sovereign 
asset class as a whole. 

Although S&P was at 
pains to stress that the 
change would only affect 
companies in dollarised 
economies - or those with 
an effective dollar convert- 
ibility regime - some chose 
to draw broader conclusions. 

M ]f telecoms and oil compa- 
nies in Argentina merit 
investment grade status 
then it’s very difficult to 
argue that that their coun- 
terparts in other Latin 
American countries do not 
deserve equivalent ratings," 


said Mr Richard Gray, 
emerging markets economist 
at Bank of America. 

Ms Helene Williamson, a 
director at Foreign & Colo- 
nial Emerging Markets in 
London, said that S&P’s 
decision could lead to confu- 
sion because it "somewhat 
arbitrarily" divides countries 
which have a currency board 
from those which do not. 
Logic would eventually com- 
pel the agencies to lift the 
sovereign ceding on corpo- 
rates in other markets, she 
said. 

“In every country there 
are corporate bonds trading 
through [better than] their 
sovereign counterparts," 
said Ms WXQiamson. “If YPF 
[Argentina’s oil company] 
deserves investment grade, 
then so does Pemex 
[Mexico’s state ofl company]. 
Both have equally strong 
dollar earnings." 

Regardless of the benefits 
of S&P’s decision, econo- 
mists say the Brady market 
has tamed the comer in the 
past few months to became a 
more resilient asset class 
than it was before. 

Although stripped Bradys 
- Brady's with the US Trea- 
sury component taken out - 
have widened by an average 
of 105 basis points since US 
interest rates were increased 
last month, the asset has 
been hit less strongly than 
on previous occasions. 

Mr Paul Luke at Deutsche 
Morgan Grenfell said that in 
the past higher US interest 
rates would typically lead to 
a widening of the Brady 
spread by at least twice as 
much as the movement on 
long-dated US Treasuries. 

In 1994, for example, 
higher US interest rates led 
to a 200 basis point widening 
in US Treasuries and a 500 
basis point widening in 
Brady bonds. Fears of a rise 
in US rates in early 1996 
pushed US Treasuries ont by 
100 basis points and Bradys 
by 220 basis points. 
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In the aftermath of the 
interest rate increase on 
March 25 however, Bradys 
have slackened by just 105 
basis points, compared with 
a 75 basis paints widening 
on the spread of 30-year US 
Treasury bonds. 

"Bradys are much stron- 
ger as an asset class in 1997 
than they wee in 1994 or 
even 1996." said Mr Luke. 
"Investors have become 
much better at differentiat- 
ing between types of Brady 
instrument and between 
Brady countries." 

Since the start of the year, 
for example, floating rate 
Brady instruments (such as 
PRBs in Argentina) have 
yielded positive returns of 
almost 5 per cent Longer 
dated fixed-rate Brady 
bonds, however, have been 
marginally negative. During 
1996 - the best year for 
emerging market debt in 
recent memory - all types of 
Brady showed strong returns 
with the composite index 
growing by 33 per cent 

“In 1996, you could put 
money into any asset and be 
guaranteed of a very healthy 
return," said Ms Wgliamson. 
"Investors nowadays have to 
be much more iiiwrimfnat. 
ing if they want to make 


money in the Brady bond 
market" 

Equally, the performance 
of Brady bond countries has 
varied widely since the 
beginning of 1997 and espe- 
cially since the market 
peaked in late February, 
when jitters over US interest 
rates led to a 6 ell-off 

The election of a reformist 
gove rnment in Bulgaria ear- 
lier this month and the 
expected creation of a cur- 
rency board under the tute- 
lage of the International 
Monetary Fund has boosted 
the price of Bulgarian Brady 
bonds by 15 per cent 

Conversely, the decline in 
world oil prices has knocked 
Bradys in oil-producing 
countries such as Nigeria, 
Venezuela and Ecuador. 

"The Brady market is in 
the middle of a two-way 
tug,” said Mr West "On one 
side rising US interest rates 
are holding back investor 
enthusiasm for the asset 
class. On the other side, 
improving economic funda- 
mentals in most of Latin 
America and the relative 
attractiveness of Brady 
yields compared with the 
developed bond markets is 
continuing to buoy investor 
interest in the market" 
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Singapore’s controversial 
Clob International share 
market is one of the great 
survivors of its trade. Many 
believed it was heading for 
extinction early this year, 
but once more it declined to 
go gently. 

At one level, the survival 
of Qob (Central Limit Order 
Book) International, which 
mainly trades the shares of 
Malaysian companies, is a 
study in the ingenuity which 
has helped make Singapore 
the fiimnrfa) centre of south- 
east Asia. At another, it pro- 
vides an insight into the 
Intensifying economic 
rivalry between Singapore 
and Malaysia, which also 
has ambitions to be the 
region’s financial hub. 

The supposed death knell 
for Clob International - 
which bad 129 quoted com- 
panies with a market capital- 
isation of S$232.9bn 
(US9l6i.4bn) at the end of 
1996 - was the switch by 
Malaysia’s market, the 
Euale Lumpur Stock 
Exchange, to an entirely 
paperless form of trading 
and settlement at the end of 
1996. It was difficult to see 
haw an offshore, paper-based, 
over-the-counter market in 
Malaysian shares could hope 
to continue. Gleeful Malay- 
sian officials said in private 
that they looked forward to 
the liquidity which would 
flow back to Kuala Lumpur's 
brokerage industry once 
Clob no longer traded Malay- 
sian shares. Public state- 
ments were only a little 
more circumspect. 

"Our effort to complete the 
(paperless) system is not to 
kill any market but to 
enhance the clearing settle- 
ment system for the benefit 
of the industry," said Mr Nik 
Mohamed Din, executive 
chairman of the 
“It bo happens Clob is 
affected but it’s a natural 
consequence. We just can't 
help it if another market is 
affected," he added. 

But Singaporean brokers 
devised a way to beat the 
new system and protect 
their lucrative Clob busi- 
ness. Since the Singapore 
exchange's settlement sys- 
tem, the Central Depositary, 
has its own account with the 
ELSE, it started to act as a 
nominee for Singapore inves- 
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Ingenuity helped make Singapore SE Asia's financial centre 


tors baying Malaysian 
stocks on Clob though Sin- 
gaporean brokerages. 

The move has irritated 
officials in Kuala Lumpur, 
which in 19® delisted all 
Malaysian public companies 
from the Stock Exchange of 
Singapore <SES) in order to 
divert trading from the 
Mand bade to the ELSE. 

A senior Malaysian offi- 
cial, who declined to be 
named, said: “We do not 
recognise the Clob market. 
As &r as we are concerned, 
it is a black market and 
should be discontinued." 
Such failing* ate reinforced 
by residual bitterness from a 
political row which erupted 


in March after Mr Lee Kuan 
Yew, Singapore’s former 
prime minister and still a 
p o w erf u l member of its cabi- 
net. described a southern 
Malaysian state as “notori- 
ous for shootings, muggings 
a i y] car-jackings". 

Given such resentfal senti- 
ments in Malaysia, it is sot 
surprising that Clob Is going 
underground. SES officials 
are less than forthcoming 
with information on the 
market (they do not publish 
dob International turnover 
figures, for example) and 
Singaporean stockbrokers 
are reluctant to discuss 
the market “The exchange 
has asked us not to 


talk about it,” said one. 

Yet, for those with an ear 
to the rumours which often 
drive Malaysia's stoc k mar- 
ket, Clob can provide plenty 
erf opportunities. The UOB- 
OTC Index, which tracks 
Clob counters, posted gain 
after gain early this year as 
stocks on the ELSE surged 
upward. On one day in Feb- 
ruary. it is believed to have 
accounted for about 70 per 
cent of the Singapore mar- 
ket’s overall turnover. 

As Malaysia's market has 
fallen over the past few 
weeks, lucrative arbitrage 
possibilities have opened up 
between companies’ ELSE 
share prices, denominated in 
Malaysian ringgit, and their 
Clob quotation In Singapore 
dollars. Such opportunities 
increase during periods of 
currency volatility. 

Analysts thought it possi- 
ble, but unlikely, that Malay- 
sia may take new steps to 
close Clob down. Many, how- 
ever, saw a gradual decline 
in the market’s relevance 
because the political tension 
between the two countries 
makes it difficult for the SES 
to quote new Malaysian com- 
panies. “Clob is starved of 
the oxygen of being able to 
quote the new, exciting 
Malaysian companies. Over 
time, this will mean that it 
becomes less and less rele- 
vant," said one Singaporean 
broker. 
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tn 1997 , with a total 
forecast turnover of 
FF 85.7 billion, the 
Bouygues Group's 
abjective is to improve 
the profitability of its 
construction sector, 
pursue its growth 
internationally and 
consolidate its successes 
in its service businesses. 


« Mkw In $ Mint, January 7m 1D82.100. Same NQ Bring Saatoto. 


1996 : Net Profit of FF 654 million 

1997 : Strong growth in service 
activities 

The Bouygues Board of Directors, meeting on 22 April 1997 under the chairmanship of 
Martin Bouygues, closed the accounts for the year 1996 and reviewed toe prospects for 1997. 


1996 turnover and 1997 prospects 

In 1996, 1 he Group continued to refocus its g T _ n * h wi 
activities on two sectors. Construction and Mui 
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Warn capita 22£70 23,575 

Sharehofcllag'eqtrfy R396 !Q5Ct 

Provisions for Battitfes 

tnddatges 7071 7179 

Financial debt §303 SfiSS 

TetaftedaaseiB 19.185 17394 

Net longcrm capital 3^85 0681 

Availabte cash resources 7173 7,945 

Profit and tow accaost 

IknMfetaBfllMnoicr 73342 71372 

Netprofft/ftoss) 

tagtagqggpttonato 166 ] 758 

Net proft/Ooss) attributable 

to the Group (2.912) 654 


Saga Petroleum ASA 

Notice of annual general meeting 

j The annua) general meeting wffl be held in the AucStorium, 
intoRamafftica Hotel OskXjord, SantMkwetan 184, SancMra 
(Oslo), Norway at 5 p.m. onlbssday 13 May. 1997. 

Agenda: 

1. Review of operations. 

2. Approval ol the statement ctf income and balance sheet for Sasa 
Petroleum ASA and aBocatton of net Income Induing detent*. 

nation {rfdMdencLAppwvtfoi Income statement and batance 
sheet tor the group. ’ . 

1 Determination of the remunerafion trt the corporate assembly ana 

4 Beaton of members and deputies ol Bw corporate! a«»mfcfy. 

5. Modification ol article 1 of the Articles ot AasodaUonbythe 
adcfitlon of The company is a public company'. 

Shareholders who wish to atwnd or be represented by a pmxy at 
the amuil general meeting, should notify Kredttkasasn, Vera- 
papfraarvic^^aSox 1166 Senftwn, N-0107 Osto, Nonwy [teteiax 
+47 22 42 71 331*47 22 48 63 49 or telephone +47 22 48 62 04/ 

*47 22 48 6Q 12) as soon as possible and not later than 3 pun. on 

of attorney to « proxy, ff no other proxy to dertre^oneoma 

fcOowtog mey be towf Mr . TbrtJfwn Ha ug. 

corporate assembly, Mr. Wftwtm chle? 

bowd of tfltactota. or Mr. AshtomLaraen. president and chief 

**taQrtwtow^sharBsmusf be acqufred and reported to the 
oomoany at least 5 days prior to the annual ge netta nw eang- 
H the annul general meeting aPP««» 
toe shares be quoted ax. dtatoand from Wednesday 14 May; 

tfigr on the Otoo Stock Exchange. tooce 

SSS^SSS^SSSStSA ____ 

fetesd to tapod share mmsaettona. 

■a poeabie to toe berifetodtoraker erito whom Chey hawtnetr 
ourttas account. 


NOMURA GLOBAL FUND 

RX. Lunamfeounj B 34 075 

Ragtdeied Offlc* ; 6, enrewa Em8e Reutar, L-2420 Lutambourg 

Notice is hereby given to the shareholders, that the ANNUAL 
GENERALMEETING of shareholders of NOMURAGLOBAL FUND 
vrS be held at the re gi stered office on Friday May 2nd 1997, 1 
at KWO am. M«fth the fbfiowing agendo: 

’ 1. Submission erf the reports of the boord at directors and of the 
I auditor. | 

l 2. Approval of the annual accounts and erf the statement erf j 
’ ccemttore os taPecBrnber3Trt199& a p p ropriation of the msuta. j 
- 3. Discharge of the Directors ond Auditors. ! 

, 4. Statutory ap p o in t m e nts . 

5. Miscellaneous. 

The shareholders ate advised that no quorum Is required for the 
hems on the agenda of the Annual General Meeting and that 
decisions wffi be taken on simple majority of the shores present 
or represented at the meeting. 

In order to attend the meeting of NOMURA GLOBAL FUND the 
owners of bearer shores vnB have to deposit their shares fhe dear 
days before the meeting at the re pte ered affin of the company 
or with NOMURA BANK (LUXEMBOURG) S -A., 6, avenue Emile 
Reutet Luxembourg. 

The Boord of Directors. 


SandvfeB. 27 February; 1997 
foibjamHtaug 

Chairman, corporaa assembly 


Saga 

petroleum 
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Shsueholdeis’dtoy: 

General Assembly 
24 June 1997 
Coupon date 
7 July 1997 

First half results 
7 October 1997 

Sh t ahaWtr relations: 

Michel Madesdeire 
01 30 BO 35 72 
mmd^chal lengerJxxjygues.fr 


Construction tn 1996, a further decline 
In the French market was offset by in- 
creased activity abroad. Similarly, the 
successes achieved In 1997 on the 
international front, especially In Asia, 
should enable 
the company to 
compensate for 
the continued 
sluggishness 
In the French 
market and mam- 
tain a -high level 
of turnover of 
FF 59-3 billion. 


Services The three service activities 
are pursuing their development 
in expanding markets. 

In 1997, telecommunications turnover 
will pass the one billion French franc 
mark, attesting 
to the success 
of Bouygues 
Telecom, which 
numbered 

125,000 cus- 
tomers In late 
March 1997. 
just 10 months 
after Its launch. 


Turnover of the "other activities' fell as a result of disposals following the Group’s 
refocused Strategy. Id total, turnover should rise by 4 % in 1997 to roach FF 85.7 button. 


1996 Profits 

Total net profit for 1996 amounted to 
FF 1,276 million. Net profit attributable to 
the Group was FF 654 million, up 14 % 
Ukfrfor-nka on die 1994 figures of FT 573 
million. Earnings per share also Increased 
from FF25^0 In 1994 to FF 27 In 1996. 
Strengthened financial structure 
Shareholders’ equity was up 12 96 to 
FF 10.5 billion, financial debt down 6 * to 
FF 5.9 billion and net longterm capital up 
to FF 5.7 billion. Aval lab)© cash resources 
rose to FF 7.9 billion. 

Relying on a healthy financial structure with 
!WJe debt and abundant cash, the Group is 
in a position to finance the Investments 


required to develop Its activities. 
Dividend : FF 25.50 per share 
The parent company, Bouygues, gener- 
ated net profit of FF 500 million. At the 
General Meeting of 24 June 199T. the 
Board will propose paying a gross divi- 
dend of FF 25.50 per share or investment 
certificate, including the tax credit of 
FF 8.50, unchanged from 1995. 

The Board will also propose an option for 
shareholders to receive their dividends in 
shares. 

Shareholders will be able to exercise this 
option between 7 July 1997, the coupon 
date, and 24 July 1997: Cash dividends 
will be paid from l August 1997. 


t 
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financial times Monday april 28 1997 


CURRENCIES AND MONEY 


3?5> Ch *?* Stt*, D*y» Wd One month Three 

wKI-puW on day spread nigh low Rate %pa Ram 


DOLLAR SPOT r-Of-’. WAfil ) AGAINSl 'TttL' DOUAK %i 


Austria 

(Sen) 

19.68SS 

Betgtam 

CBFn 

57 7029 

Dentrerti 

(DKrl 

106524 

Finland 

(FUl 

8*088 

Franco 

(FFrl 

9.4465 

Germany 

(DM) 

2.7974 

Greece 

(Drl 

444.692 

freiand 

m 

1D4SO 

Holy 

M 

2786.13 

Luxembourg 

(LFr) 

57.7029 

NtaKrtancfc 

(Ft) 

3.1453 

Norway 

(NKr) 

11.4641 

Portugal 

(Es) 

280.147 

Span 

(Pin) 

235061 

Sweden 

(SKr) 

12.6395 

Sarfturtend 

(SFr) 

20820 

UK 

n 

. 

Ecu 


■M366 

SORt 

_ 

1.184406 

America* 



Argentina 

(Peso) 

1.6225 

Braa 

(RSI 

1.7250 

Canada 

ICS] 

20674 

Mexico (New Peso) 

120006 

USA 


1.6231 


month* One year Bank si 
XPA am 

i ZO - 1033 

I 2.7 55iB029 3J) 1C3J3 

I 2.5 1OJ760 2-6 1Q5.S 


ZB 9.1636 3.0 

ZB 2.71 OS 3.1 

OS 1XM12 0.7 
-12 2797.18 -04 
2.7 559B29 iO 
X0 3 £456 32 

Z5 11.1656 23 

-03 

0£ 234.388 06 

1® 12X85 22 

4JS 22712 4.7 


12 1/4046 22 


*f>r2S Cfoalng Change BdAoftsr 

nad-polM on Qey spread 

Bnpt 

Austria (Sen) 12.1302 +00457 263 - 34 d 

Betgiuni (BFr) 3X5510 +0.107 Z60 - 760 

Oenmarfc (DKr) 63630 +00242 620 - 640 

Finland <FMj XI 807 *0.0271 J79 ■ 834 

France IFFO 5.B200 *00264 190 - 210 

Germany (DM) 1.7235 +0.0085 230 - 240 

Greece (DU 274.100 +164 OiQ - 190 

Wand (S3 13474 -00033 465 - 462 

Italy (U 171655 -9X6 590 - 720 

Liaarrtoourg (LFr) 355510 +0.107 260 - 760 

Netherlands (FI) 1.9379 +00063 371 - 386 

Norway (NKr) 70631 -03101 606 - 656 

Portugal (Es) 172.600 +036 500 - 700 

Spwn (PtsJ 14X315 +043 300 - 330 

Sweden (SKr) 7.7873 +0.1204 635 - 910 

Switzerland (SFr) 1/4676 *0005 673 - 678 

UK (£] 1X231 -00032 226 - 236 

Ecu - 1.1290 -00045 294 -303 

SDRf - 0.73125 


Day*a mid 

high to* 


One month Dm months One yea- J-P Morgan 


5bPA 

Rase 

SkPA 

Rate 

■toPA 

Mb 

IO 

120702 

20 

110752 

2.1 

1033 

2.0 

350635 

2.1 

31.8235 

2.0 

1033 

\A 

6.5357 

1.7 

6.454 

1.7 

1063 

2.0 

5.1532 

2.1 

S.07O7 

2.1 

82.1 

22 

5.7883 

22 

5.60 

2J 

105.7 

22 

1.7138 

22 

10801 

20 

104.6 

-66 

278225 

-63 

28325 

-50 

b5 A 

03 

10464 

03 

1.5477 

0.0 

- 

-2.1 

1724-1 

-13 

17342 

-13 

75.7 

2.0 

353635 

2.1 

340235 

20 1033 

2 A 

10261 

2.4 

10905 

24 1020 

OO 

70537 

OO 

70281 

OO 

98.6 

-0.9 

17208 

-30 

172015 

03 

85.1 

-0.7 

14S.S25 

-OO 

14532 

OO 

770 

0.4 

7.7747 

0.6 

7.7273 

08 

840 

30 

1.4534 

30 

1.4079 

*1 ms 

00 

10208 

06 

1.6144 

05 

993 

-12 

11336 

-13 

1.1488 

-1.7 



Argentina (Peso) 09996 -00003 996 ■ 

Brazil (RS) 14)828 +00001 627 


996 09996 09996 
629 149631 10628 


Pacfflc/MUcBe East/AMcs 
Austrafia IAS 2.0! 


(Rs) 58.0372 -0.0949 787 - 857 501440 57X770 

(ShK) 5.5252 -04)047 160 - 323 5X354 5X170 

(V) 204.641 -046 496 - 785 205X80 203X30 

(Ml) 4.0735 -00015 714 - 756 44)780 44)651 


Ph^ppews (Peso) 42X012 -0.0844 655 - 468 42X469 42.7483 - - 

Sou* Arabia (SR) 00075 -0.0121 654 - 696 6.1002 64)829 

Singapore (SI) 2X422 -00064 406 - 437 2X479 2X404 

South Africa |R) 7X253 -0.0012 20 6 - 299 7X438 7X121 

South Korea frton} 1448X2 -067 483 - 231 1463.84 144046 

TaTwWl (78) 44.3463 -0.121 000 • 925 44X402 44.7817 

Thailand (BD 42.3224 -0X634 012 - 435 42X830 42X400 

nn R ?!!fif° f .^ prM B ‘ d * B * w gF—m * »« Pwmd Spa hMe— -orpine set xrrm<*anwii*aa.Fcn*n name 
r *S B - j***® “• «*aW*ed by the Bmk ol Engird. Sma enrage iflso > 100: 
W+alM hi Bo* the and the (Mir Spot teem dannd ton THE WMfflBJTBB CLOGMQ SPOT RATES. 9cm w 
XTw ocaiarge mta primed hi «ra oc« et mac matotto on the mmol * bttp//wwwXT.eom 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 

Apr 2S BFr DKr Fft 

Belgium (BFr) 100 18.46 16X7 

Denmvfc {DKr) 54.18 10 8369 

Prance (FFf) 61X8 11X7 10 

Germany (DM) 20.63 3.608 3X77 

■retard (E) 54.95 10.14 8.998 

IWy (U 2X71 0X82 0X38 

Netherlands (FT) 18.35 3.386 3.003 

Norway (NKr) 50.35 9X93 6X43 

Portugal (Es) 20.60 3.802 3X72 

Spain (PU) 24.46 4.515 4X04 

Sweden (SKr) 45.65 6/426 7.473 

SMtssriand (SFr) 24X2 4.471 3966 

UK (£J 57.70 10.65 9.446 

Canada (CS) 25.45 4.898 4.107 

US (Q 35.55 6X62 5X20 

Japan (Y) 28X0 5X05 4.617 

Ecu 40.1B 7.416 6.578 

Daman Kroner. French Franc. Norwegian Kroner, end : 


22815 

31 

22508 

20 

frarug 

2.7 

84.1 

Canada 

1CSJ 

13970 

+00047 967 - 972 

13960 

13925 

13842 

2.4 

1.3889 

23 

13675 

2.1 

842 


* 


“ 

- 

- 

• 

Mertco (NwrPwo) 

738B5 

+0X675 640 - sec 

70930 

73830 

8X045 

-tax 

8271 

-193 

9.1315 

-15.8 

. 

10224 

03 

10208 

DO 

10144 

03 

1080 

USA n 

Pwdflc/Mdifie East/ Africa 

- 

- 





- 

- 

■ 

106.4 

20903 

0.1 

2DB95 

02 

20654 

02 

963 

Austrata 

(AS) 

12S7B 

-00013 875 - 883 

12885 

12873 

12886 

-a7 

12894 

-03 

12947 

-03 

1003 

123703 

(W 

1Z3594 

03 

123192 

0.4 

- 

Hong Kong 

(WiS) 

7.7475 

- 470 - 480 

7.7466 

7.7470 

7.7474 

0.0 

7.7479 

OO 

7.758 

-0.1 

. 

“ 

- 

- 

- 

- 

* 

- 

India 

(Hs) 

35.7570 

+0 012 320 - 820 

35.7850 

35.7200 

35372 

-72 

36.432 

-73 


. 

w 

203071 

■ 

- 

- 

- 

- 

- 

fcraal 

(Shk) 

3J041 

+0-0038 007 - 074 

3^085 

33981 

. 

. 


. 

. 

- 

- 

5.7 

201011 

33 

193201 

50 

1203 

Japan 

(V) 

126380 

-0035 030 - 130 

126360 

125.550 

125.545 

5.1 

12432 

42 

119.72 

5.0 121.7 

- 

- 

- 

- 

* 

- 

- 

Maiayria 

(MS) 

23C07 

+0004 082 - 102 

2-5105 

2.5047 

23126 

-1 A 

22179 

-13 

23382 

-12 

- 

23432 

-13 

23483 

-1.4 

23685 

-12 

1163 

New Zeaknd 

OCR 

1>1419 

-0 0029 413 - 424 

1.4445 

1.4384 

1.4442 

-13 

14485 

-13 

1.4682 

-13 

- 


- 

- 

- 

- 

- 

- 

Philippines 

Peso) 

263700 

- 500-900 

283900 

263500 

. 

. 

- 


- 

- 


- 

- 

- 

- 

- 

- 

- 

SeucS Arabia 

(ST) 

3.7S06 

- 50* - SC7 

3.7S06 

3.7503 

3.7508 

-0.1 

3.7513 

-0.1 

3.7332 

-0.1 

- 

- 

- 

- 

- 


- 

- 


(SS) 

1,4430 

-0-0011 425 - 435 

1-4450 

1.4425 

1.4400 

12 

1.4363 

1.9 

1/415 

1.9 



* 

- 

- 

- 

- 

- 

South Afrits 

<R> 

4^515 

+0008 600-530 

4.4600 

4.4430 

4.4822 

-113 

43672 

-10-4 

4362 

-9.7 

- 

- 

- 

- 

- 

- 

- 

- 

South Kona 

(Won) 

8923D0 

-03 500 - 500 

894000 

890/400 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Taiwan 

fTS) 

27.6300 

-002 100 - 500 

27.6510 

273010 

276301 

OO 

27.6303 

00 

- 

- 

- 

- 

■ 

- 

- 

- 

- 

- 

Thataid 

(81) 

260750 

• 700 - 800 

263830 

26X130 

26.165 

—4.1 

26.3325 

-42 

2637 

-3.4 

- 


a not dkacay pond to V* marini M 
Ma mfaewd Iffi/B. BU. Orw ana 
ihee aa teirdad By dw F.T. 


Pta SKr SFr 


T SDR rare par 5 far Apr W BUfeffw senate I 
quoted to the mortal but we tmpaed by cunera » 
Bate average 109CMDO. 

Tta exchange rates pmed ki Ms table are she ■ 


i Oolor Spa) tMo mow only tbo last 
O rates UK. Mono & ECU are dieted 


three deomd places. Forward raw we not tOrecOy 
m US cttorcy. J p. Morgan normal Micas Apr a 


Ecu 

□amah Kroner. 


1X20 

0X08 

1.112 

0X75 

1 

0X36 

0X34 

0X16 

0.375 

0.445 

0X31 

0441 

1.050 

0463 

0.647 

0X13 

a731 

Kronor per ' 


■ D-MARK FUTURES (IMM) DM 125.000 per DM 



Open 

Sett pace 

Cheng* 

High 

Low 

Eetvot 

Open frit 

Jun 

03852 

03812 

-03043 

0.5855 

03603 

12.853 

78.785 

Sep 

0.5885 

03852 

-0.0043 

03885 

03647 

53 

3.187 

Dec 

03803 

03895 

-03043 

0.5803 

05898 

14 

319 


■ PHUDOnU W V* oniOKS £31350 (cents per pound) 


■ SWISS WUUIC WITUHE5 (IMM) SFr 125.000 per SFr 

Jun 0.6885 0.6844 -0.0042 0.6887 a 6837 13X40 44.765 

Sep 0X945 0,6914 -0X042 0.6950 0.6906 132 2.114 

Dec - 0.6986 -0.0042 - 0.6990 100 428 

■ JAPANESE YW FUTURES (IMM) Yen 12X per Yen 100 


Strike 

Price 

Way 

- CALLS - 
Jun 

Ju) 

May 

- PUTS - 
Jun 

Jul 

1320 

1.10 

1.78 

2.21 

037 

134 

236 

1330 

034 

133 

1.76 

1.53 

2.19 

2.54 

1340 

0/43 

0.96 

137 

231 

2.77 

335 


Previous day's net, Cali 3L1E2 Pies 1X03 . Pm». day's open inL, Cate 32X0 Puta 32.074 



Open 

Sed price 

Chengs 

High 

Low 

EsLvol 

Open ML 

Jun 

0.7995 

0.7078 

-03014 

03023 

0.7072 

9.784 

81.721 

Sep 

0.8128 

0.8066 

-0.0015 

0.8128 

08085 

40 

1392 

Dec 

0.8230 

0.8201 

-03010 

03230 

0.8205 

15 

618 


■ STERLMO FUTURES (IMM) £82.500 par t 


Strlw 

Price 

May 

- CALLS - 
Jun 

Jul 

May 

- PUTS - 
Jun 

Jul 

0380 

0/47 

0.70 

134 

0.46 

0.88 

a.83 

0385 

D38 

036 

0.81 

0.7B 

a 96 

1.09 

0390 

0.16 

0.40 

031 

1.12 

139 

1/40 


Jun 

1.8246 

18218 

-0.0028 

1.6250 

1.6194 

RJQ9 

38,011 

Protaua day's voL. Cali 1,B25Puts 167 . Prev. day's opwi fro. Cato ?4^08Puta 36,967 

Sep 

1.61 90 

1.8194 

-0.0028 

13230 

1.6160 

30 

882 


Dec 

- 

16170 

-03028 

1.6200 

13150 

2 

101 
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UK INTEREST RATES 


LONDON MONEY RATES 

Apr 25 Over- 7 days One Three Six One 

night noace month morafts redrafts yetc 

Warhank Staring 6ft - 5ft Bit- 5|| 6ft - 6ft 6ft - 6ft 6ft - 6*8 7 if - 6iJ 
Storing COa - - 6ft. - 6 &ii - 6ft 6« - 6tf 6ft ■ 6?i 

Treasury BAs - 6ft - SjjL 6ft - BA 

Bar* B*i - - 6ft - 5\l 6ft - 6,1 6A - 6/. 

Local authority dope. 5-5% 6 -5% Bft - 6 6,V - BA 6ft - 6ft 6ft - el! 

Discount Market daps 6-5% 6-5% 

UK clearing bank base tenting rate 8 per cent from October 30. 1996 

Up to 1 IX 3-6 6-9 9-12 

month month months months months 

Certs d Tax den (H DO. 000} 2% 5>2 5 5 4% 

CtttscA Tex dtp. wxta CIOOOOOoS'ibc. Oepoatta*rtts4«wn tai cash t'+pc. 

Ave. Wider rale o t OacotM on Aor 25. aiM8pc. ECOD Rued rale Stlg. Enpart Finance. Mata 
up day Mur 37, 1887. Agreed rate lor period Apr 22. 1997 to May 25. 1987. Scheme M 7X3pc. 
n ete mce rate for period Mar 1. 1997 to Mu 27. 1907. Sctwnes IV 4 V 62825*. Hnence 
House Base Rate Mjp e front Apr 1. 1997 

BANK OF ENGLAND TREASURY BILL TENDER 

H* 25 tp IB Apr 25 Ogr 18 

Bib on otter GOOb E3)0m Top nr rm yi rate 61368% 6X565% 

ToU o( appacatfats fl24im £l037m Are. (tie d Astouni 61348% 6X529% 

Tot* iBreaM S200m S200m Average ytefr) 6X300% 61456% 

Mn. accepted W £98.470 E9B.490 DHei a next bder £200m E200m 

Alotment at mto. Jurat 95% 87% Mn. accept bid 92 days 


■ Pound hi New Yotfc 

Apr 28 — Dose — - Rev. dose • 

£ spot 1X245 1.823) 

1 tilth 1.6236 1.6253 

3 raft 1X221 1.8236 

1 jr 1.6155 1X171 


FT RUDE to WORLD CURRENCIES 

The FT Guide to World Currencies 
table can be tound on the Morioats 
page m Monday's ecftioa 


WORLD INTEREST. RATES V 


MONEY RATES 

April ZS Over One Three 

mtftt mowh mths 


week ago 3 

Germany 3 

week ego 3 

Ireland 5 : 

week ago 51 

Maly 6. 

week ago 

Netherlands 3. 

week ago 3 

Switzerland 1 

week ago 1 

US V 

weak ago 5“ 

Japan 
week ago 

■ S LIBOR FT London 


One Lomb. 
yaar mice 

3 ; 6.00 

3)v 6.00 

3 % 3.10 
3J. 3.10 

3» 4.50 

3h 4X0 

5»i 

6 r. 8X5 
63 BXS 
3:i 


Da Hepo 
rate rate 

250 
2 50 

4.75 

- 4.7S 

250 3 00 

2.50 3.00 

- 6X5 

- 6X5 

6.75 7X4 

6.75 7X4 

3.00 3.30 

3X0 3X0 

1X0 

1.00 
5.00 
5X0 
0X0 
0S0 


MHfaankFtoteg 

sa 

S'J 


o; 

- 

- 

- 

weak ago 

5fi 

5£ 

Si 

6'J 

- 

- 

- 

US poBar CO* 

- 5X0 

537 

5 32 

6.18 

- 

- 

- 

week ago 

- 530 

534 

5.78 

6.09 

- 

- 

- 

ECU Unked Da 

4i 

i i 


4', 

- 

- 

- 

week ago 

4ft 

4 ft 

4.* 

4<4 

- 

- 

- 

SDR Linked Ds 

3V> 

3to 


35 

- 

- 

- 

weak ago 

3VS 

3U 

3* 

SS 

- 

- 

- 


S Leon MneM lt>»g roras m Ottered rules lor 510m quoted to the irorMt by low 
ra t wu nce txm ha m Ham tuen waring day- The tota ere. Bantara Trust. Bank at Tokyo 
MteubBlN. Barclays and NaVonal Wac t mfr m w. 

MH raws we diown lor «w (toneme Money Omen. US* COa. ECU 5 SOU Urtad Drpncs 4DI 

EURO CURRENCY INTEREST RATES 

Apr 25 Short 7 days One Three S » One 


Bremen Franc 
Danish Krone 
Osman Marti 
Dutch Guldet 
Frandt Franc 
Portuguese Esc. 
Spanish Peseta 
Storing 
Swes Franc 
Canadian Dolor 
US Dollar 
Italian Ura 
Japanese Yen 
Asian SSktg 

Short term rm 1 


33+ - 3>4 
3ft - 3ft 
3ft - 3ft 
3M - 3ft 
3ft -3ft 

«S - 512 
5ft - 5« 
6ft - Si! 
1 J 2 - 
3 • 211 
5ft - 5ft 
7ft • 63* 

tf ->2 

3> 2 -33j 
le can kir tn 


notice month moni/is months 

3H-3& 3ft - 3 1 * 3ft -3ft OIL -3ft 

311 -3ft 3|Z -3% 3S -3» 315 -JS 

3*< - 3ft 3ft - £|2 3ft - 3i S 3ft - 3ft 
3ft - 3ft 3ft - 3ft 3ft - 3ft 3ft 3ft 
3ft - 3ft 3jJ - 3ft 3|i - 3,1 3*8 - 3Ji 

6ft - 6 5ii - 5gi 5§i - 5L 55+ - 5jl 

552 - 5ft 5ft - 55j 5Jj • 5J1 5J3 - 5ft 

6ft - 5il 6‘+ - &)| 6l« - 615 6’* - 6% 

iSa-1% M*-ih 1%-Hb iK'»!i 

3>a • 3 3ft - 3ft 3B - 3Ji 3 It - 3^ 

5 % -513 5/2 * 5ft Sj{ -5& 6-5% 

7l»-6% 7ft -7 7ft -fiW 7ft. 611 

ft -ft ft -If it -ft if - ,1 

31 2 -33, 3*2 - 3% 3»3 - 3% 3ft - 3ft 
> US OHbr ana Van, ovmns: two oova' nottoa. 


One 

year 

3ft - 315 
4ft - 3i! 
3U - 3% 
3ft - 3ft 

3ii - 3ft 
sii-513 
5fi - 513 
7ft 61+ 

2 ■ 1ft 

4ft - 4ft 
64, - 6ft 
fiJJ-6% 
12 - ll 
3,1 - 3,1 


! MONTH EURODOLLAR (IMM) Sim points of 100% 



Open 

Sen price 

Change 

High 

Low 

Jun 

93.98 

93.08 

-031 

93.98 

03.97 

Sap 

93.68 

83 67 

-0.02 

93.69 

93.67 

Dec 

93.40 

B3.38 

-o.ee 

93.40 

93.37 

■ US TREASURY BU FUTURES (IMM) Sim per 100% 

Jun 

94.55 

94,56 


94.56 

94.55 

Sep 

9436 

9435 

-0.02 

9436 

9435 

Dec 

- 

94.50 

- 

- 

- 


M Open bsaraet figs, sro for fveutous day 


BASE LENDING RATES 


Adam & Company 6X0 
Med Irish Bar* [GB) 6X0 
•HereyAnabocher 600 
Bar* of Bsrada 600 
Banco BAraoVbcaya 600 
Bat*<rfCypnjs 6X0 
Bankdl Ireland 600 
BarkoMnda 6X0 

BankdScoitend 600 
Barclays Bar* 600 
BreBkafMdCasi 6X0 
•BroenShpbylCbUd 600 
CM»ikNA 600 

Oydesdaie Bark 600 
The Cooperative BenkSXO 
Coutts & Co 600 

Cyprus Popular Bank 600 


% 

Duncan Lame 600 
Exsaes Bat* Umaed 7.00 
Rnandal A Gon Bat* 7X0 
•Roden Ftemlng & C06 00 
•Gtonness htohon 600 
Habit) Bank AG Zurich 600 
•Hantbro s Barti 600 
Haritoble S Gen Inv BK.BX0 
•HI Samuel 6.00 

C. Hoaie&Go 600 
HongMing 6 Shanghai 600 
mvasuc Bar* (UK) LAI6.00 
JiAan Hodge Bank 600 
•Leaped JosaphL Sore 600 
UoydsBank 6X0 

MdandBai* 600 
NaiWestmlnsta 600 
•ReeBrotfierc 600 


Royal Bk el Scotland 600 
a&nger 6 Fnedende, 600 
•6n*h A WWmsn Secs 6 00 
ScoflBh WSdom Bdrtk 6X0 
TSS 600 

(Jniied Bank of KuwaK. 6X0 
Urny Trust Bar* Pto 8X0 
Western Trust 600 
Whdaaway Laidaw 600 
Yorkshne Bank 6.00 

• Members at London 
Investment BortJng 
Avocation 
* In adndnffiBadon 


OTHER STATISTICS 


STOCK INDICES 

— 1087 - SlnCS C W 6 

Aj»25<pr24Al»23Apf22Apr21 Wflft Low WqH Ufn 

FT5E 100 4368 7 43865 4387.7 4318 1 43267 44443 4056X 44443 9669 FT* RadjMig 

FTEE 250 45005 4517.4 45264 4513X 45162 47264 4*69.4 47264 13764 FTSEBmttdi 100 

FTSE 250 © 6 <5361 4554X 45660 *55*X 45662 47760 4522X 47760 13763 FTSE Emtadl 200 

FTSE 350 21430 21520 21527 2135X 21267 2(943 20179 2190 £845 FT 30 

FIXE 9n£Cap 229667 230681 230057 2295X5 2295X5227420 2178X9237420 1363X9 FT GM Secartte 

FT5E SmaflCap er IT 2306582311 18 2312X5 230657 230618 2302J6 21 BOJO 2382X8 13817B FT Rod Mars* 

nBEMLaura 2112.15 2120 47 M2l 13 210458 209691 2IH94 198676 216694 61.92 FT &B Mritt 


-1987 - Since 1 

Apr 25 Opr 24 Apr 23 Apr 22 Apr 21 Kgti Low K# 

130626 130694 130885 1306X5 1307X3 134652 122348 134682 
21 9678 2206X4 2201.74 218458 21 BS.17 2Z31X3 TBS18C 2231X1 
223111 2241X8 2234X5 221655 2212X7 225603 1947.11 2230X3 
29620 28661 28822 28551 28444 29914 27625 2SZ14 
9146 93^ 93X7 93X0 94.12 9674 93X1 (2740 
11636 116X2 116X3 11678 117X2 12611 11185 133X7 
1482X0 147529 148600 1522.75 154630 190748 VC752S2S26T3 


RIGHTS OFFERS 

issue Amount Latest 


price 

0 

paid 

up 

Renun. 

dote 

1987 

rtgh Low 

Stock 

Ctoelng 
Price p 

160 

N! 

12/5 

40pm 

35pm 

A®t Central 

35pm 

51 

Nd 

14/5 

tftpm 

Iftpm 

Brk for the Border 

Iftpm 

135 

M 

29/4 

l9%pm 

i5%pm 

Edge Properties 

1B%pm 

320 

NU 

Ifl 

57ljpm 

17%pm 

Lirtnar 

57%pm 

18 

Ml 

9/6 

3pm 

2%pm 

Pembertons 

3pm 


LONDON RECENT ISSUES: EQUITIES 

baue Amt MW. Clooe 

price paW cap 1997 price N« Drv. Grs P/E 

p up (DnJ High Low Stock p +/- tfy. coy. >4d rat 


BANK RETURN 

aWKINO DEPARTMENT 
UabBtta» 

Capital 

Public deposits 

Bankers deposits 

Reserve and other accounts 


arrvnent securities 
anee v>d otfw accounta 
niso. equipment and other 


(SSUE DEPARTMENT 

UaMMm 

NOW to efroiafion 

Notes In Bonking Deparinrere 


Other Government seaWties 
Other Secumras 


UK GILTS PRICES 


nn.% 

row Print 


Wednesday 
Aptfl 23. 1987 

e 

14,555.000 

881X29.318 

axi9«WiB 

3,354.181.630 

6270250,466 

1X85.047.115 

4,192.184,008 

787X51.751 

5X81.002 

106,680 

6270250466 


20.074X18598 

8X81,002 

20X80.000X00 

14.649X35X18 

6X30.064X82 

20.380.000.000 


Stentl UM DO 
doe mm 


Increese dr 
dacreaae fbr week 
C 

-326X17,877 

-97,154X48 

+483X98X65 

+70.126,238 

-78.765X00 

+€69481.851 

-600,831X65 

-5.743X74 

-15483 


-14X56,126 

-5,743X74 

-20X00.000 

-2.174.903,895 

+2.154,903X85 


' F.P 
§100 F.P. 

§ FX. 
I « FX. 

FX. 
§130 FX. 

„ § FA 

8175 FX. 
§110 FX. 
§44 FX. 
50 FX. 
§135 FX. 
■ FX. 
FX. 
1*3 F.P. 
#100 FX. 

- FX. 

- FX. 


1224 57B 
2SX 100 
587 44l 2 
12X 66 

38X B5 
154 139% 
122 81% 
252 212% 
530 130% 
4X6 50 

192 54% 
179X 144% 
1.71 29% 
4.76 S5 
212 155% 
102 105% 
124 107% 
772 85 


532% ABsnal laic 554 ->2 1153 22 

99 Aurora krv Trial in - 

38% fetkarton 3&% - - 

5*% TCharitDn AflUtt 57% - 

95 Close Bras PrVCT 95 - - 

132% tComtoo 138% 225 42 

70% DonotartcniD 30% +6 02 ^ 

198 Heafs 212% L32 11 


70ij DonotanfoniD 
198 HeaTs 

122% tUdy In Letare 


225 42 
+6 02 4> 

L32 11 
♦2 b-- 


122% •fLady fn Leteuro 127% +2 fa- 

46 jWethren’B 48 

50% -fMKT 50% 

114 NMcasteUld 125 +% iflJ3 

28% tNorthriarSees 28% 

95 CWcrtl Tech Van! 95 

150 Ourtcaram 156% 0222 

102% 'fSoCCer frnpstrirt 102% 

lOTfj TTort* Hdgs 107% 

58 UWOreraess&p 65 +6% 

CM. § Placing price. ' frweductfan. For a h* 
The London Stare Setaee neraa. 


FTSE COLD MINES INDEX 


% cfag KM 

Apr sfrica UtCap Gold Grata dir P(E 9 week 
g 31/1 ZfBS Mn IBnai yield % nOo mg* low 

Sold Maes tote (32) 148220 -182 41X1 10020 225 - 23929 1478421 


Africa (14) 1B0421 —151 10.73 2&17 495 ZZSO 319722 179541 

AlOSsWa |Q 185552 -182 429 11X2 227 2034 2844.14 179928 

Noriti America H3 134428 -204 2539 61X1 0X9 5146 21 26AS 133524 

Copyright. FTSE taw nre rawi urnttad 1997. M rigMa i ta wwa . Rgures m backaw show 
iuiW el t iorapanlBe. Bata US Detao. Baa* vHuw 1000X0 3in2*2. r PartU. htakat 
etotad 25*U07: tartrata. 


*K M 

Mas *f- on 


m Aw 

PlWC -A £■ 


BtaWOLtreiVtoM' 

Tiw6n*7KlB9r»-. 
TmaSLoc rsSTtt.. - 

ISM5K198T 

Emi9faKl 9W- — 
1 i+m7Vpc i qrett - . 
1iMBl5);pc'Sm - — 

bEriirpciasi 

InwS'jK 198W4 ... 
iiwnQRmitefrt . 
(jfflCi+peiaSB 

inn 10»WC tsaa 

TraufipC 199941 - - - 
O re w p a n )W^r 1998 
CmiDCtet - . 

Hen 13*7030 . - 
Treat Mac 1598-1 . . . 

irenwtTOOBW 

Tien nBRattn#'- - 

Trere 10K 7001 

litas 


1288 MAid 
1550 «M Sat 
830 HC70O7 
1550 J|ri9JBl0 
B.150 sasomo 
835 tfr3QSa30 
3209 PjCOlhJII 
1,900 JYI5 J*15 
STOORUfirtM 
3.050 Se»»K6 
IJS: KrtSMrlB 
6,950 FalOAilO 
1.796 WtniMZ 
5358 S*3lk3 
1171 Ji14 JyM 
970 IfrZilrS 
9200 JDTOa? 
3.000 BDcretoir 
4.406 ABXFB76 
17.750 W6IM 


Treat 7%pc 2006f3 

Ttowno* 2006)4 

Trere 8pe 2BQ2-6tt — 
Trere 11 J*OC 2003-7 — 
here 8%iie 2007 tt — 
Dm7Utoe20om— 

Trere 9 k 2006 tt 

mat 89c 2009 

Treat 61«pc20iB« — 
Can* RlC Iri 2011# 


OwrRftaaa Trere 
trere 9w an?# — - 

Trere 5*sK2f*»-i»- 

TrereeKZOim 

Treat 7 ftoe 2012-I5tt- 
Trere8K20l5» 

Tare Hi,* an 7tt__ 

Treat Rk 202133 —— 


9Bfl -B 

100* -12 
ii»U -2 
mi. -s 
105% -a 

87 -12 
109% -12 
101 % -12 
86% -1.1 
no -11 


H.7B0 Ja70a7 
4.00C IMM 
2.050 Ap50cS 
1150 J(22 Jt22 
7297 X10Jyi8 
5X00 JbJCKT 
5221 APIS 003 
1460 IKSStS 
4750 *251*25 
1273 JylZJBIZ 


•Yrifrt- xssa iwftto 

2%9cm P&S) 186.'. 

2%pcTO (7SA 18m 

4%peD*3t — I IE® 1170 

2jr DB — S3® 191 

2%geD8 XU) 171% 

2%psT1 (74® 177% 

2%p:T3 W® 145% 

!%JCT6 on.® 155* 

2 'xeg KLQ 1480 

2%pc7*f3 S77) 12 2H 

<%pc - 30*3— -ri3S.1) 120% 


BOO . 

01 2.150 . 
— 22081 
-.1 1.150 1 
-2 2250 
-3 2.4001 
-a 2X50 
-A 1400 I 
-A 1406 
-4 1350 / 

-a woo . 

-5 ijoo 


.-K25CW- . nojjal 

004J1 . 95B 

3)05 11(43 

MBJ-5— >56* 

now ns* 

Kh ste-lw* 

an a Fiktey » *V 


-6 4X00 R>7>r - - 

-7 6i!7 Fe27AC7 18? 1349 

-7 moo jfio Oslo zaii ano 

-6 :.5C3 IMSaS 2751581 

-j iso Seieung no irro onasRs— -- - 

-B 543 J314XI4 311274 w^ioanSspcft—. 

-6 3,412 *p!50t2S *G*t246 

-8 MOOMriSiMK 15-"»I Ir restog«G 

-8 4*42 0(18 ApW 941247 ”" 

-e raa My2iih2i imiuk cowto*jw 

-.9 IDJ73 X7D«7 20.114946 TaMOJlrfe 

nreHtalTO an wiMW- * tonton f«»W. wl & d» 


110* -1.1 SJED FsGftri 
B1% -IX 1X»BrWS*10 
101U -12 8,100 1*77 S*Z7 
99* -1.1 800 ASSAM 

lOlB -IX (178? Je70t7 
109 -IX 7JSSB M5A0S 
IOC* -1.4 11*00 X71» 


49* -IX SS9 Ael FtT 

44* -IX 1X09 XI PH 

91* -7 115 AmOd 

36% -a 58 AfiOcS 

32 -5 278 SMcUtOc 

JTft -IX 475 dpi 0C1 

m. Ctaatog mfcfrcnc M ara wi 


(b5 Ftgwes to p M B rt hta t s trow (91 base tar toning. 0 b S 
manors rear to treuej and tare been ndfriaeil to roBeet 
gl 1701 ratwtma oi API in 100 in February 1987. Conversion taeter 
2721» 18 * 5 - ^ tor AU9dI 1996: 1611 * ld lar 1997: 1to< 
(832229 
181 1332 
»ll 4982 
(4X1982 
ail - 

Other Fixed I n terest 

Mb Ore 10%se2909 — 116ft -J 100 1824804 843 - 

Bfrtai 11%pc 2012 128 %ri -X « ®(15W15 1&41B37 

lteT3%«e2003 134% G7 40 ApT Del 1033148 

IWgotOltfctW e in blAphttola 33 - 

*1™“*®'='* * “ *'***** 3 * - 

ttertteritiipeax^-nsijt) —. 6 As25 0=25 273 3775 

1M124S 80 25 Mn Sri 323361 

2631324 nwiiXUa3%SC 2371 147ft -13 80 J430J|30 1012 3465 

aims *%gaL31S4 137ft -VS 50 «3Fs23 111 - 
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U.S. $500,000,000 

cmcoRPO 

Subordinated Floating Bate Notes 
Due May 23. 1996 
1SIN NO. XSOO 15196224 
COMMON CODE NO.OOI519522 

NOTICE IS HEREBY GIVEN THAT Gh'corp hos eladed to redeem on 
Way 30, 1 997 (the 'Redemption Date*! all ol the 
U. 5. $500,000, 000 Subordinated Soaring Rate Notes Due May 29. 
1998 issued by Gticorp on May 29. 1986 (the "Notes'), ot a 
redemption pries, which will become due and payable on (he 


Notes to be redeemed plus interest accrued to, but not including, 
the Redempt i on Date. On and after the Redemption Dote, interest 
on the Notes will cease to accrue. 

The Nates ore to be redeemed at ihe main offices of Gribonk, N A 
in London, Paris, Frankfurt am Main, Am st erda m . Brussels and 
Zurich, of the main office of Citibank (Luxembourg) S.A. in 
Luxembourg, and at the main office of Christiania Bonk og 
Krecfitkasse in Oslo. The Notes, together with oil interest coupons 
maturing subsequent to the Redemption Date attached thereto, 
should be presented and surrendered at the offices set hath above 
on the Redemption Dale. 


£gSA%l Horalqn).Hrera) Agree CIT1BAN«> 


NOMURA ASIAN 
INFRASTRUCTURE FUND SICAV 

RC Luxembourg 8 34 2*8 

Registered Office • 6, rarer ue EinBe Reuser. L-2420 Luiernfaourg 
Notice is hereby gh*n to the sharehokiers, that the 
ANNUAL GENERAL MEETING 

ot shareholder ot NOMURA ASIAN INFRASTRUCTURE FUND w» bo 
held ot the registered office on Friday May 2nd 1997, ot 10:00 a.m. with 
the following agendor 

Agenda 

t . Submission at the reports oi the board of dire<dor* ond ot the auditor. * 
2 Approval of the onnwil accounts ond of the statement of operations as 
at December 31st 1996; appropriation of the results. 

3. Discharge oi the directors and auditor 

4. Statutory appointments. 

5. Miscellaneous. 

1. 

The Shareholders are advised that no quorum is required for the items on - 
rile ogenda ol the annual general meeting and that decisions will be token 
an simple majority at the shores present or represented ot die me e t in g. 

in order to attend the meeting cri NOMURA ASIAN INFRASTRUCTURE 
FUND, SICAV the owners of bearer shores will have to deposiMhdr shares 
five dear days before the meeting at the registered office of the company 
or with NOMURA BANK (LUXEMBOURG) S A. 6 avenue EmHe Reuter, . 
Luxembourg. 

The Board of Directors. 


Notice Id rfw Holders erf 


KE1SEI ELECTRIC RAILWAY CO., LTD. 

(Ibe -CarajwnO 

WroiiB to wlmr lkt for ihirw cf comm on Bock g / 

■be Company laaoed with 
U.S. S2SO.OOO.OOO 

1 percent. Guaranteed Beads doe 1998 (the "Warrant*") 
Paitama U Oassr 4 (Q of ihe btanuarnt dated KMi March. B94 (the 
■tatnunenf) retntog to Ihe ftmnn, Aotice i» hereby cmn aa (oIIdwk 
la ucarduc- with the reaohitiaaa ot the Boerd of Director* ot ihe Company 
adopted alihe meeUnsa bcM 00 8 di April aad 16 th Ajrf. 1997. [he Coaqtoy tossed 
la Japao V3Dj00.tWU.000 onihiaKurad ConvoliMe Bopda due 2002 caowenibk 
m» shares at co mmon stock of the Contpsn* (the "Shire*') at the MM 
coererslDO price ot 9573 per Share which k fees than the current mist trice 
per Share (aa defined Id ihe totnuncidj os 16 th April. B97 (the date die Bend 
of Dtredor* of the Company fixed the tad fad dal eeoverrtaa price) a( 
9694,8 per Share. 

Aaa malt of ibe show issue. Ihe Sqbsolptioa Price (ss defliKd hi the hatrsmetn} 

oftfre Wenents tas bets adfaued. cBeethr aa of 25<h April, B97. lapu Ume. be s« 

forth below pnmunl to Clause 3 l») of [be [nammjenu 

Subscription Price before edfriBlmrec V967X 

SebseripUcB Price after adju^mew; 19503 

KEJSEI ELECTRIC BAILWAY CO, LTD. 
„ _ 3y: THE SATfWA BAXK. LlkSTTED 

Dated 28th April, 1997 aa Principal PartagAsm 


intrum fs justitia 

(Kegfseried ifl Curasao No. 41415) 

Notice of Annual General Meeting 

The shareholders of Intrum Justitia NV, “the Company", are 
hereby given notice to attend the Annual General Meeting of 
Shareholders which will be held on Tuesday May 27. 1997 at 
10.00 hours, at Business Center Zeelandia, Polaris weg 28, 
Willemstad. Curasao. Netherlands Antilles. 

The foDowing items are on the agenda for this Meeting: 

1. Determination of the balance sheet and ihe profit are! loss 
account for the fiscal year ended December 31, 1996. 

2. Approval of tbe interim dividend of ) .3 pence per share, paid 
on 1 November, 1996. 

3- Declaration of final dividend of 2.8 pence per share, payable 
on 6 June, 1997. 

4. Reappointment of Messrs. Gregory E Elias and Hendrik 
Scbune as Managing Directors of the Company to serve Lbe 
Company until the next Annual General Meeting. 

5. Reappointment of Messrs. Frederick G. Chi sw&ll, Harry H. 
M. Groeo. Bo S. Goran son and Dennis G. Punches as 
Supervisory Directors to serve tbe Company until the next 
Annual General Meeting. 

6. Appointment of Mr Charles H. Gregson as Supervisory 
Director to serve the Company until the next Annua] General 
Meeting. 

7. Appointment of Mr Lars V. Kyi berg as Supervisory Director 
to serve the Company until the next Annual General Meeting. 

8. To accept the resignation of Mr Hans G. Bagner as 
Supervisory Director of the Company and thereby granting 
honourable discharge of his conduct of the Company’s affairs. 

9. To accept the resignation of Mr Peter C. F. Hickson as 
Supervisory Director of the Company and thereby granting 
honourable discharge of his conduct of the Company's affairs. 

10. Appointment of Moret Ernst & Young as auditors of tbe 
Company for lbe current fiscal year and authorization of the 
Board of Directors to fix the remuneration. 

11. Hie amendment of the Intrum Justitia 1996 Senior Executive 
Share Bonus Plan. 

12. Renewal of the authorization of tbe Company to purchase its 
own shares from its capital. 

Tbe Agenda and its enclosures can be obtained from the following 
places; the Registered Office of tbe Company, Intrum Justitia NV. 
Cbumaceirokade 3, Willemstad, Curasao. Netherlands Antilles: 
Tbe Registrar at Tbe Royal Bank of Scotland pic, P.O. Box 
43S, Owen Hnise, 8 Bankhead Crossway North, Edinburgh 
EH 11 0XG, Scotland; Kredieibank S.A. Luxembouigeoise, 
43 Boulevard Royal, L 2955 Luxembourg, Luxembourg; and 
HSBC James CapeL Thames Exchange, 10 Queen Street Place, 
London EC4R IBL, United Kingdom. 

Shareholders can attend the meeting in person or may be 
represented at the meeting by proxy. If any shareholder wishes to 
be represented at the meeting by proxy then the holders of the 
registered shares are requested to complete a proxy form together 
with their voting instructions and mail these to The Registrar: 

The Royal Bank of Scotland pie.. P.O. Box 457. Owen House, 
8 Ba n khead Crossway North, Edinburgh EH1 1 0XG, Scotland, so 
as 10 be received by the Registrar no later than May 20, 1997. 
10.00 hours. 

Holders of bearer shares are requested to deposit their shares with 
a bank and to arrange for the completion and execution of a 
certificate of deposit which should be sent with the proxy forms 
and voting instructions so as to be received by The Royal Bank of 
Scotland no later than May 20. 1997 at 10.00 hours. 

April 28. 1997. 
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FT MANAGED FUNDS SERVICE 

• FT Gtytow Unit Tnrat Prices: did 0891 430010 and key In a 5 digit axle fisted below. Calls are charged at 5(4) per minute at ail times. International access svralabfe try subscription only, For mors detafa call the FT Otyftie Help Desk on (+44 1T1) 873 4378. 
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a 17*. tomato 

*1 55% ACE Lid 


£* ’SwSSS. 080 M ” ,SB *«• *ft 1ft ft 

B4 wTSSS® S2 H 187 *% 7 s . TV ft 

iS “ 183 ft ft ft 

ft tore Bca a BV ikL bU -1- 


- A - 

***£2"* IU8 1622 IBS 29% 29% 29V ft 

bawuSS U* 30 2B43S 35% 34% »% „,* 

S? 8 5345 »% 871, BBU -2% 

F? 2* «0 17 21 SB 3*V 3 32V ft 

rrvf&ISSi 1-08 ^ Z3 47I0 S9' 4 58V 58% -V 

040 “ 8 150 ’ft *ft IB? 5 

**> 12 V 17 18% IS? lii? 3 

eftsSSTE* » 387 'ft ,B * 'ft -V 

"J* 5S%ACELU 0-72 1.2 B KB 59 »% 58% ft 

aJKssi as" ii’S %% 3 
i§ kss. “ u ? a a a *% 

^ Igtfca. itt 58 BS 13*, 813V 13% -V 

MO MU » 31% 31V 3iV ft 

"V 21 % AaBOd 865 24 V M 24 1 * -V 

f lft**“4Ejpr 055 27 1 258 20V aj 20% -V 

«V 24% MrtCe 3313 41% 38% <0% ft 

15 10V*Jl«StBT> 003 02 9 178 12V 12V 12? ft 

14 38 '*5 "% « 

’S^kiS? ’« MZO 106 nv 71 71 V ft 
.& 3 iS* rt * 37 3 V 3 V 3 V -V 

MV 33 too- V 0 « £1 11 709 38 V 37 % 38 V ft 

Si SS?^ 1 Ill EV B2V KV +% 

°® >■“ 81 2324 BSV 83V 64 -V 

«V37VAtoX 040 1 0 14 1487 42 4lV 41V -V 

Si ^ y- 8 " * 7 13 *8 19V 1«V M +% 

WIiS3!a 36 35% 35V -V 
1 ' 1D '* »*’« 68V B8% B8V +% 
039 09 181*3*5% 3*V *4 -V 
2 J^ 13 VtoPs4 20 1076 14813V 13V -V 

10«te»* 2.43209 6 43 11V llV 11V ft 

®*®« 23V EV 23V *V 
ZTV 20V tefavr 6 1243 26 24% »% -l? 

2*V 19% Atony W 042 £1 12 38 20V 20V »V 

2*V 14% AMffriM 028 1.8 13 111 17% 17V 17V -V 

*>V 23,*. «M 020 07 M 1573 28V 27V Z7V -V 

3% 20AMVA 020 09 17 1228 23*2 23 23V -V 

37V 30V AWjq 054 20 16 6334 32% 32 32% 

SSVffiVAbW 0-60 19 14 1923 33 32V 32% -V 

B4V 4iV AJnHFwn 068 1.1 101442 82V 607. 60% -% 

3TV 26Adagp 1.72 6.7 13 2ED 28 CSV 25V -V 

2BV ZlAtatfT 0S4 15 19 4791 26% 25% 15% >1% 

27% 2lVNton 040 IS 18 644 22% 21% 21% ■% 

2BV 16 ton Com 20 505 17V 18% 17 

36V 26% Afargan OS 10 24 2674 26% CSV 2SV -V 

30V 24 ton Cap 136 89 11 313 77 26V 2BV -V 
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24 15% Befto 9 S 16V 16 16% ft 
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V ABavMB 17 851 V U H +V, 
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28% 24% COOMT 194 49 17 57 25% 3 25% J. 
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18 14% Mg 2 2100 17% 17lj 17% -% 

35 27% Qm 150 1.4 18 B3SB35% 34% 35% -V 
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25% 17% CnnplonBK 910 19% 19% 19% 


34% 34% -% 2% iVCRUqfla 104 11 3 S 1% 1% 1% 

39% 37% .% 25% 17% CnnplonBK 010 K% 19% 19% 

84% 84% +% S9V SlVOttolOcf IjOO 19 251215 54% 54% 5«% 

CB% 59>) -IV 27% 19% CUM 4815012 20% 19% 20 


33 27%toRfa 
29% 21% Ocusqq 
a <9% ton Ear 
<8% 24% UMe 
IS 10% Motto 
14% 11% too he 
73V 61% torn 

5% 3%toh 
40% 33 too- V 

EV 45 AS Cap 
83% 73 Aabn z 

43% 97% MK? 

21% 16% AGLBn 
*5% Stonsn 
77% 66%ttPlCx 
KV 22% AUm 6ft 
24Vl3%«oas* 
17% lOWrime 
29% 22 Ancn 

Z7% 20% ton Alt 
24% 19% Alwqrbt 
24% i4%ABwntoto 
39% 23,*. AMU 
25% 20AAbA 
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16% 12% Bator 23 1043 13% 13% 13% 4a 

40 25% 86 ADR 70 29% 29% 29% -% 

19% 17% BUey W 108 0 4 12 301 u!9% 18% 16% ■% 
2214%8hMgB5x 040 29 25 960 I5%d14% 14% ■% 
34% MVaDeek 048 IS 14 1782 32% E 32% -% 

26% BtadiHPL 192 5L2 13 178 27% 27 Z7% ■% 

8 % OVBtctotWUix 093 79 7 8% 8% B% 

6 % 6% Bttrckbcx 0S6 89 395 6% 9% 6% *% 

9% 8 % Buamotx os? as 534 8 % oa% 8 % 

E% 28 Block 180 16 688 30% 30% 30% *% 

43V 37% BtounA 151 19 14 56 39% 38% 39% +% 

10% BSkaCWf. 098 104 95 8% 6% 6% 

3V 2%8tooom 57 2% 2% 2% 

35 24 BMC tod 106 12 20 55B 26% 26 28% *% 

H4% 94 Boring 1.12 1.1 81 5854 102% 101% 102 +% 

38% 29% Bone 060 7.8 3262 38% 32 32% 4, 


190 14 29 1067 62% 62% 62% -V 
23 1043 13% 13% 13% 4a 
70 29% 29% 29% -% 
108 0 4 12 391 ul9% 10% 19% -% 


27% 19% CUM 
9914 63% CuM 
67 44% Cumto 
11% lOVCcnsrth 
57% 49l2CfSW. 
14 11% CURBS 
50 39 CVS* 
15V nVcypSm 
24% ZlVCffAmtx 
42V 33% Cy»c4 


4815012 20% 10% 20 

42 53 95 93% 93V 

1.10 IS 14 2517 n57% 56% 57% 
QSO 74 12 Z100 10% 10% 107. 
1.00 1.7 18 20 bS7% 57% 57% 
1.16 17 10 20 12 11% 12 

0.44 08 23 4727 40% 4»% 49% 
S 1552 13 12% 12% 

180 3S 37 1047 23% 23 23 

17 742 38 37% 37% 
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72% 63% Gatoyi 1 IS* 13 18 TIM 70% 70 70% -% 

H0%95%G«nBee« 10B 10 23 OTP 107% 105% 108% 

4% 2% 6MH0K 478 3> 2 3% 3% -% 

10 % 6%SaaHouw 132 3.7 S3 8% 8% 8% •% 

BB% 57% EHMUk 100 3A 20 <146 59% 58% 58 4a 

83% 52%GeaMr 100 3S 712042 56% 54% 54% -V 

84% 49GnMllH 1.00 loiaisa 51% 50% 50% -% 

177% 151 Goto 120 14 14 BH 162% 180101% +1 

48% 38% GsnSto 1JH 2S 142074 38% 38% 39% 4, 

S9V 63% Ceanam «5 10S7u5BV 59% 9B% 

25% 21% Gokit 2878 22 421% 21% 

12 V S%fimnm 17 GS3 12 11% n% -V 

3% 2 fiomi SI 287 2% 2% 2% -% 

23% 11% Gmd toe 12 449 15% 14% 15 -% 

3U3 2812 Btaft 
29 23to*» 

78% TltoV 


X33Z8l26eaft 0J6 3S T7 8Z7 31% 31% 31% -4a 
29 230*80 032 1.4 12 40 23% 23% Z3% ■% 

78% 71 to** 100 2S 34 1583 77% 76% 76% -% 

17% l3%GaftxrSd 132 IS 25 50 T7% 17 17 -% 

13% 12 % Gerraaor Fd 047 36 100 13% 13% 13% -% 

iriifieaBifl 112 07 177 1117 w% 16% 

8% 7% Bart to 2 30 7% d7% 7% 

15% lOOrad Max 120 1J 8 71 11% 11% 11% 4f 

86% 72 «■ 088 1.1 44 4040 60% 79% 79% -% 

8% e%andB6M 110 IS 44 2*8 6% 8% 6% 4a , 

36% 29% EtaidW 1 1.14 3.1 19 2089 37% V E% -V 


35 2* BMC tad 
MV W Boring 
38% 26% Bone 
5% 3%Bontara 
12V 8% Santa Dm 


30V 24 Atom Cap 136 8S II 313 
15% 12% Atom 61 2390 


, 2390 15 14% M% a, 

44%»%Aksn* 1.45 34 11 159 C% 42% 42% +V 

78% G8%AtlSg 1.04 IS 19 3380 71% 69% 71% *1% 

32% 30AtaPlr 0.16 OS 12 575 31% 31% 31% 

10% 10 Atom 0S4 14 4 10 dio 10 

BSVSBVAMa 006 IS 11 ZSS 81% 6161% J, 

36% 29% AIM 1.10 3S 18 25E 30% 029% 30% ♦% 

10% 4%Atomste 34 SOI 8% 8% 8% -v 

15% nVApanmA* 018 IJ 154 13% ISlj 13% 


5% 3% Boater D] 477 3% 3% 5% 

12V *% Both Om 140 4.1 SB 1461 10% 9% 9% -% 

24% 22% BMlCdt ISO 12 12 29 U24% 24% 24% 4« 

71% 41 BogSd 40 4317 43% 42% 43 4g 

O%3B%B0Mdr 080 IS 20 6*8 42% 4i% 42% -% 

2^21%BoHX 161 14 663 25% 25% 25% -% 

S% 23% BIPMp 1S3 58 7 178 2*%tC3% 23% -% 
27% 17 tonify 028 IS 12 481 17% 17% 17% % 

46% 42% BngSt 1.12 13 16 722 48 47% 47% 

WV 10% Brlrtett 14 037 11% II 11 -% 

69 B% BriHySgx 1S2 2S 2010030 82% 61% 61% -1% 

113% 94% BrAk 120 10 15 31 112% 112% 112% -% 

147129% BP* 394 19 16 1762 139% 139138% -% 


40% 32% tom 10 1149 37% 37 37 -% 

76% 62% Ainu ISO 1.4 23 4172 70% 69% 09^2 -V 
31% 24% Aia CpA 23 1656 27% »% 27 J, 

6 % BAmGmkc 042 09 73 8% 86 6% *% 

20 % 16%ABiPrecfe 126 IS 19 412 17% 17% 17% -% 

7% 5% AnsnGd 326 B iB% 5% 

74 62Arabae 0S6 IS 8 314 63% B3% 63% •% 

25% 21% AmcBtoM 056 15 13 58 22% 22% 22% -% 

62 «AmMto aeo IS 7 2783 48% 048 48 -1 

54% 47% AnBnd loa 3S 17 1888 53% 52% 52% -% 

25% 22% Am Bus FW 162 17 15 4 23% 23% 23% 

43% 99% AaOVr 140 6.1 12 1568 E% 39% 39% -% 

7D 53% Altoprx 190 IS 1515094 64% 81 81% <2 

44% 96% AaGBtf 1.40 15 14 4214 40% 39% 40% +% 

5% 5% AfflEMto 038 7.0 158 5% dS% 5% 

26 22% tort* Pr 110 BS 14 239 23% 23% 23% +% 

27% 23%Amltotoak 178 30 13 96 26% 25% 26% -% 

68% 57AtoHams IS* 18 209381 64% 83% 63% -% 

1% H Am Hash 20 % % % 

!3%1118%AnM 140 03 19 49*3119% 117% 119% ♦% 

B% 5% An Opp toe X 044 7J 183 5% (B% 5% 

11% 9 Am Rad El 050 50 4 45 10% 10 10 

45% 38% AmSar Ofi* 14 22 176* 44% 44% 44% J 4 

22% 18% An tor 9ft 125 63 MO 19% 19% 19% +% 

24% 19% An WO* 079 16 16 198 21% 20% 21 -% 

38%32%AfliFtax ISO 10 7 298 33% 33% 33% -% 

47% 37% AmSttfy 16 983 42% 41% 41% -% 

6S5S%Aonctlx 128 IS 14 6883 59% 56% 58% +2% 

52%4S%A«*onWx 1J8 16 12 60 49 48% 48% -% 

22% 19% AmeHi 024 1.1 13 395 22 21% 22 *% 

91% 79% Anon 180 34 14 3091 83% 31% 81% >1 

13%1l%AopBffix 034 17 8 61 12% 12% 12% -% 


18% TSVBPftum 220143 9 313 15%d15% 15% +% 
Z7% 23% BSted ISO 7.1 5 IE 23% 23% 23% +% 

75 69% BT 320 44 13 3283 72% 71% 72% -% 

30% 26%BUynUx 1.48 56 10 547 28% dZB% 29% -V 

10 % 14%Bnmep ISO 63 13 488 18% 16% 15% -% 

15% 12 BrwSJi 14 223 12<2 12% 12% -% 

49%«%toFnA 1 SB 11 20 26 s50% 49% 50% +1% 

50 42V BmFnfi T SB 12 20 zO 49% 49% 49% -V 

E% 25% Btorr 0S8 10 2487 Z7% 26% 26% -% 

7% 8% BRT 19 13 7 7 7 -% 

29% 23% Bnart 050 IS 13 2317 27% 26 28% -% 

19% 18%BnMWI 0.44 IS 11 138 1B% 17% 17% -% 


E% 25%. Bedc^Cri 


11 161 30% 30% 30% +V 


44% 40%Bacto|aPt 100 7.1 10 44 42% 42% 42% 


19 12% Sul cm 
99% 70% BUM 


16 476 16% 18% 18% 

ISO IS 14 5969 77% 75% 77% ♦!% 


25% 23DPLH»fy 136 5S 13 9B1 23%d22% 23V +% 
37% 22% tans Sen 014 14 23 724 35% 34% 35% -% 

34% 30% Danaf ISO 31 10 9C 31% 31% 31% *V 

50 39 ttotenf Cat 110 02 20 581 45% 44 44% -1% 

15% 1 1% Drtndf 0.16 1.4 763 13 12% 12% -% 

8% B% Dtodcnx 20 3098 7% Tlj 7% 

20% 14% DtoeQi 17 498 19% 17% 17% -% 

IV % DOpok* 0 291 1 a 1 -% 

44% 35% DqMI 064 IS 18 3211 41% 40% 40% -1% 
1% HDOtB 76 a B H 

«% SVDfflgoACfl S 57 6% 8% 6% 

38 31 Den Foods 078 11 21 U£i 37% 38% 37 -% 

44 3Z%DM*TOi 05B IS 12 4281 35% 34% W% -% 

8% B% DeuME* OSD 7.4 249 8V dB% 8% 
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MONDAY 28 


Ha sW nwto In AusbiHa 


Japan's Prime Minister Ryutaro 
Hashimoto arrives In Australia, after 
his US visit, for talks with Mr John 
Howard, the Australian Prime 
Minister, In Canberra. Trade and 
economic issues will be high on the 
agenda, and Mr Bashimoto is likely to 
try to shore up Australia's support and 
co-operation in multilateral forums, 
including the World Trade 
Organisation and Asia-Pacific 
Economic Cooperation forum). The 
Australians are concerned at the 
steady decline of exports to Japan. Mr 
Hashimoto is due to go on to New 
Zealand, where he will meet Prime 
Minister Mr Jim Bolger before 
returning to Tokyo on May 1. 


Qian meets Albright 

Chinese Foreign Minister Qian Qicben 
visits the US with the aim of fostering 
bilateral ties. He will discuss a 
wide-range of issues with his US 
counterpart Mrs Madeleine Albright 
Mr Qian will also meet President Bill 
Clinton and Vice President A1 Gore. 
Last week. Beijing expressed its anger 
at President Clinton's meeting with 
Dalai Lama, the exiled Tibetan 
religious leader, at the White House. 
Mr Gore visited China in March and 
was considered to be paving the way 
for A presidential visits exchange later 
this year and in 1998. 


Saleroom 

Hong Kong becomes the centre of the 
international art market, with both 
Sotheby's and Christie's bolding 
auctions there. On Monday Christie's 
offer a sapphire and diamond pendant 
set, with a sapphire weighing 102.61 
carats. It is the most valuable sapphire 
to appear at auction in Asia and carries 
an estimate of up to HKSlOm. On 
Tuesday Sotheby's is selling nine 
pieces of Ming and Qing Imperial 
porcelain which it considers to be 
among the finest it has ever auctioned. 


C coif prevention 

Experts from 11 countries including 
Britain meet at the World Health 
Organisation in Geneva to discuss 
ways of preventing E coll infection tto 
May U. A recent outbreak of 
Escherichia coli killed 20 people in 
Scotland. E coli is spread through 
contaminated foods and experts aim to 
produce recommendations on its 
prevention and control 


Digital rules 

New international copyright rules to 
cover digital broadcasting are the 
subject of a three-day symposium . 
organised by the World Intellectual 
Property Organisation in the 
Philippines capital. Manila. New rules 
are needed because digital signals will 
allow perfect copies of radio and 


television progr amm es to be recorded 
and re-sent around the world. 


FT Survey 

Slovenia 


Public holidays 

Albania. Egypt. Israel. Netherlands 
Antilles. Romania. Sierra Leone. South 
Africa. Yugoslavia. 


TUESDAY 29 


EU ministers debate Iran 

EU foreign ministers meet in 
Luxembourg to discuss whether to 
toughen or soften diplomatic sanctions 
against Iran after the German court 
verdict tying the Teheran regime to 
political assassination of Kurdish 
dissidents in Europe. The US wants the 
EU to stay firm, but several countries 
are considering whether to send back 
their ambassadors. Ministers are trying 
to lift the Greek veto on financial aid to 
Turkey and to resolve a dispute with 
Poland over the tax on citrus fruits. 

The EU is also weighing trade 
concessions to Serbia. Today and 
tomorrow, the Dutch presidency will 
try to speed negotiations in the 
Maastricht treaty review conference in 
a hid to meet the mid-June deadline at 
the EU summit in Amsterdam. 


Kohl abroad 

Boosting trade and economic ties will 
be the top priorities of Germany's 
chancellor Helmut Kohl, who leaves 


today for a 12-day trip to Brunei. 
Australia, New Zealand and Hong 
Kong. The chancellor, who will be 
accompanied by Mr Jftrgen RQttgers, 
technology minister, and a delegation 
of German business leaders, win be 
beating the drum for the Expo 2000 
world fair to be held in Hanover and 
will promote Germany’s revolutionary 
Transrapid magnetic levitation rail 
system as an answer to Australia’s 
transport needs. 

Freeport meeting 

Freeport McMoRan Copper & Gold, the 
US mining group which has played a 
central role in the controversy 
surrounding the Busang gold deposit, 
holds its annual meeting in New 
Orleans- The company sparked the 
controversy last month when it said it 
found “Insi gnifi cant" amounts of gold 
at the Indonesian deposit, which 
Canada's Bre-X Minerals claims 
contains 7lm ounces. Freeport has 
since declined to comment on the 
matter, saying it is waiting for 
independent results, due in early May. 


Japan in the green 

Greenery Day, 
national 
holiday in 
Japan, is aimed 
at raising sodal 
awareness of 
environmental 
issues. The 
holiday will 
also include 
traditional festivals, including the 
Meiji Shrine Spring Festival In central 
Tokyo. The festival which will also be 
held on May 2 and 3, features tragaku. 


anc i en t court dance and music, as well 
as classic “noh” and “kyogen" drama 
and traditional Japanese archery. 

FT Surveys 

Business of Football Balearic Islands 


Public holidays 

Netherlands, Antilles. Japan. 


WEDNESDAY 30 


Tackling trade Issues 

Trade ministers from the US, Japan, 
the EU and Canada, comprising an 
informal group known as the Quad, 
meet in Toronto from today to May 2. 
A wide range of issues are likely to be 
raised, including the west's trade 
relations with China, the timing of a 
"fast-track*’ trade bill in the US, trade 
liberalisation in financial services and 
bilateral issues. 


Chinese visit 

Mr Zhu Jiahua, the Chinese 
vice-premier in charge of economy and 
industry, starts an official visit to 
Switzerland. France and Norway. Mr 
Zhu's visit to France comes when 
Sino-French ties are being highlighted 
by frequent high-level visits and 
vigorous activity on the business and 
trade fronts. Sino-French bilateral 
trade reach $4!5bn in 1996 and $4.49bn 
in 1995. 


Public holidays 

Netherlands, Netherlands Antilles. 



THURSDAY 


Britain goes to Hie polls 

Britain’s 44m voters go the polls in 659 
constituencies today. Opinion polls 
suggest Mr Tony Blau's modernised 
Labour party will win a clear 
parliamentary majority for the first 
tit np since 1974, consigning Mr John 
Major's Conservatives to opposition faf 
at least five years. There is still hope 
for the Conservatives, though; the polls 
also suggested a Labour victory’ five 
years ago, when Mr Major won a 
majority of more than 20 seats. Polling 
booths close at 10pm, and first results 
are due at about LL30pm UK time. The 
overall result should be clear by lam, 
unless the vote is unexpectedly close. If 
Labour wins, attention will switch to 
the formation of Mr Blair’s cabinet 
Conser vative rivals expect Mr Major to 
resign the leadership if be loses. If he 
does not he will face a strong 
Eurosceptic challenge. 


Addre ssi ng the Internet 

Companies, public bodies and 
jryfwTO tl w l organisations will sign an 
accord in Geneva setting up a new 
global structure to manage registration 
of addresses on the Internet The 
agreement drafted by an Internationa] 
Ad Hoc Committee of Internet users, 
covers allocation of “top-level domain 
names", the Internet's counterpart of 
telephone numbers. The new system 
will end the monopoly on registration 
of the three existing generic domain 
names - .com, org and met - held by 
Network Solutions Inc (NSD of the US. 
It will also institute a disputes 
settlement system to be administered 
by the Geneva-based World Intellectual 
Property Organisation. 


FT Survey 

Access to US Capital MarketsfUK only). 


Public holidays 

Holidays in many countries, including 
Austria, Belgium, France, Germany, 
Greece, Italy, Luxembourg, 
Netherlands. Portugal South Africa. 
Spain, Sweden. China's Shanghai and 
Sbengzen stock exchanges closed today 
and tomorrow for Labour Day holiday. 


FRIDAY 


voyage. A weekend or celebrations will 

mark the event, with D "J* . 
Edinburgh due to be on board the snip 
on Friday in Bristol’s histone city 
harbour. On Saturday, the 75ft woodai 
caravel will sail to the Bristol Channel 
She is due to reach Newfoundland on 
June 24 where she will be the focus of 
Newfoundland's and Labrador's 500th 


Vietnam drugs trial 

Vietnam's biggest drug trial is due to 
start The case highlights how the 
once-closed communist country is 
being used increasingly as a conduit 
for international drug trafficking. 
Thirty four people Implicated in a huge 
heroin smuggling ring are to stand 
trial. The case has ensnared high 
ranking officials in the security 
apparatus, and implicated senior 
members of the powerful interior 
ministry and its anti-drugs team. 
Vietnam has become a transhipment 
point for drugs being moved from the 
Golden Triangle area of Laos. Burma 
and Thailand to the west. 

FT Survey 

Access to US Capital Markets* except 
UK) 


Public holidays 

Bhutan. Russian Federation. Slovenia. 


WEEKEND 


Kasparov v Deep Blue 



World 
champion 
Garry Kasparov 
meets IBM 
Deep Blue, the 
chess super 
computer, in a 
Sl.lm six-game 
challenge 
match in New 


York, starting on Saturday and lasting 
until May 11. Last year's Kasparov beat 
the machine 4-2. IBM's Internet web 
site, www.lbm.com., which was 
overwhelmed last year by chess fans 
trying to follow the match move by 
move, has installed extra capacity. 

Deep Blue's programmers include a 
grandmaster, but Kasparov, the 
all-time human number one ahead of 
Bobby Fischer, is expected to win 


again. 


Sailing into history 

Five hundred 
years after 
John Cabot set 
sail from 
Bristol on the 
west coast of 
England to 
discover 
Newfoundland, 
a replica of his 
ship, the Matthew, will recreate bis 


Horse racing 

The 2.000 Guineas will be run at 
Newmarket on Saturday and the 1,000 
Guineas on Sunday. 

Public holidays{Saturday) 

Japan, Poland. 

Compiled by Bob Vincent 
Fax: (+44) (0)171 873 3194. 






Other economic news 


Statistics to be released this week 


Monday: New homes sales 
figures for March kick off a 
busy week of US data. But 
more important figures come 
on Tuesday, with the first 
quarter employment cost 
index expected to show 
another rise, and Wednes- 
day’s first quarter GDP fig- 
ures. which could record a 

4.0 per cent increase. 
Tuesday: A tail -off In car 
registrations in France Indi- 
cates that household con- 
sumption in March will suf- 
fer another decline after 
February's 1.7 per cent Tall. 
Wednesday's French unem- 
ployment figure may add 

10.000 to the jobless total. 

Wednesday: Germany's 

Bundesbank holds us coun- 
cil meeting, but the current 
pace of money supply 
growth of 8.3 per cent in 
March is unlikely to cause 
any interest rate moves. 
Thursday: A public holiday 
in most of mainland Europe. 
The UK manulacturers pur- 
chasing managers' index for 
April should be little 
changed from March. 

Friday: The headline rate of 
unemployment in Japan is 
forecast as unchanged from 
3.3 per cent, as a bigger 
workforce is balanced by a 
rise in job seekers. 


Day 

liitoaaad Country 

Economic 

Statistic 

Mortal 

Forecast 

Pmfcm 

Actual 

Omf 

' FMeasaO Country 

Economic " • 

St&Mfe. . 

-'MecBaa 
Forecast • 

Pmta ; 

- Actual 

Mon Japan 

Mar retail sales** 

16.3* 

-1.9% 


France 

Fab trade bafemcaf . /' * 

FFriaebn 

FFH1.7bn 

April 2B Japan 

Mar industrial productiont 

-2.0% 

-3.7% 


US 

QlGOP advance 

.4% 

3.0% 

Japan 

Mar shipments? 


-U3% 


US 

Ol GDP deflator odv 

2% 

1.0% 

Fiance 

Apr INSEE industrial survey 

2 

1 


Canada 

Fab real GOF-factorbost* 

a.5% 

0j6% 

US 

Mar new home sales 

7B0k 

811k 


US 

Apr Chtcago pn#f ' 

56t8% 

57.5% 

Tue Germany 

Feb trade balance 

DM7.5bn 

OM5.6bn 


US 

Apr agricuftum prices 


2-9% 

April 29 Germany 

Feb current account 

-OM2bn 

-DM9^bn 

Thur 

Japan 

Apr auto sales" 


12.4% 

France 

Mar household consumption! 

0.0% 

-1.7% 

May 1 

Japan 

Apr forex reserves’ -V 


0.5* 

Franca 

CM GDP finaT* 

0.2% 

02% 


UK 

Apr «d Motored test of purchasing mnys 

52-9% 

Franca 

CM GDP final** 

2.1% 

2.1% 


US 

Ms- personal consumer expendtturs 

_0l4% 

03% 

UK 

Mar consumer cracSt 

E97Sm 

C1-2bn 


US 

Apr rwfeseoet* puchsstag n»gnr 

-54% 

55% 

US 

Mar durable orders 

unch 

1.5% 


US 

Mar construction spendktp ■_ _ ■ 

tilCfl 

za% 

US 

Mar durable shipments 


1*4% 


US 

NQ-waek ended Apr 21 

•«#»-; 

; 

US 

Qi emptymm cost index, civilian*" 

0.9% 

0-5% 


US 

Apr cbnwsfe auto stow ' ' - "> ' . 

7m 

7.1m 

US 

Ql emptymn: cost ndex, rivBian" 


2JJ% 

f« 

Apan 

Mar unemployment rate 


03% 

Canada 

Mar department store sates “ 


7.7% 

May 2 

UK 

Apr oflicM reserves 


•mm 

US 

BOT-Mltsubtahi Apr 26 


02% 


US 

Apr horely MrtoQft . 

. ' 83% . 

. MH‘. 

US 

Apr consumer confidence 

lie 

1105 


US 

Apr unarnptaymsrt rate 

82% 

82% . . 

US 

Radbook Apr 26 


QJSK 


US 

Mar Itolna todtostora 

04% 

05% 

Japan 

Apr wholesale prea mdx (2nd 10 days) 


1.5% 

bwftw 

WeML 


. •*, " ' ' 


Wed Japan 

Mar construction orders" 


-11.1% 


. Qermeny 

Mar bod consunw dknsto' / 


an 

April 30 Japan 

Mar housing starts" 

-5.8% 

-1JS% 


■ W v 

Mar t Manor of puyreanto 


-Ll^dObn 

Japan 

Mar construction starts" 


-4.9% 


**r ■- 

rmx iiaot wro . - 

'• ■ ■- 

L3£00fan 

France 

Mar unemployment rate* 

12J3K 

' 12JB%- 



Mar total-bank lancing 

-• 

04% 

France 

Mar jobseekers* J1LOJ 

0-3% 

03% 

•month «ncieii")itor^ - aont^coa^WiSkitmna^fBi. 



Be 

conservative. 

(with a small ‘c’) 


Don't take any chances with your 
business systems when you rely on 
the constant avaiabity of corporate 
rtfor ma fion. You need to ensue 
maxinum upline and the highest level 
of data protection. 

MorseData creates centraSsed solutions 
that safeguard vital business systems. 
Together with Hewlett-Packard and 
EMC, we! show you highly resfent, 
secure network-based storage systems 
that outperform at every level. 

Cal fcr a copy of our Executive 
Briefing and an invitation to a 
forthcoming technology presentation 
on inteSgent storage solutions. 


ACROSS 

l Fairy 1 found in a comer i6\ 

4 Press for trophy being on 
from or table (8i 
9 Unsealed circular letter to 
- ct i W and editor (6) 

40 a eon make a man hate 
'what to repellent to him is) 
tiS’Ohfwrw* inner need when 
profoundly Involved 14-4) 

13 A bad hand (tit 
15 Tax office U) 

IS Lacking money for cake 
ilOi 

J9 Garment not worn out but 
fuli of holes iH.4j 
20 Principal feature of a vault 
l-S> 

23 Drink triple gin- initially. 

with om? nun 161 
25 Died - from hypothermia? 
to' 

27 A descriptive phrase upsets 
Mother and Pn ijli 

28 Oriental wear for doctor in 
lanuly circle n»t 

29 Having paid, he recovers 

30 They may be no great milk 
drinks i.oi 


DOWN 

1 Hit a century, made fast \7V 

2 Warder organising a fete 
gets in the drink I9i 

3 Improves and repairs under 
direction 16 ) 

5 Build-up of runs retaining 
the ashes (4) 

S A block destined for hoc 
water <4.4! 

7 Earn a special place in the 
sporting world to) 

8 Rang up when laid out in 
the van iT» 

11 Home sweet home for 
flighty workers <7> 

14 Correct to hold son is to 
succeed i7> 

17 Bank to stop advances iSi 

IB Stumbling upon clue for 
"disconnect'' iSt 

19 Not n galley, but may be 
found in one (7) 

21 Pelt American all round 
ring? That's sickening (7) 

22 Angle brackets in the end 
*61 

24 The game's up! Edward's 
confined to school *5j 

26 Stood up (or a woman ( 4 ) 



WINNERS 9.348: A.C. Chi tnls, Southampton; Mrs J. 
Johnston. Caerieon. South Wales; Miss F.E. King, London 
SEiS: Ms Julia Revzin, Brussels. Belgium. 


MONDAY PRIZE CROSSWORD 

No.9,360 Set by DANTE 

She bottles of Davys Celebration Champagne for the first correct solu- 
tion. opened and three runner-up prizes of £40 Davys rood and wine 
vouchers redeemable in person or by past Ikese prizes are available 
only to winners living in England. Scot tend and Wales. Winners with 
overseas ad d resses will receive a set of silver-plated place name bases 
and cards. Solutions by Thursday May 8, marked Monday Crossword 
9*380 on Che envelope, to the Financial Times. 1 Southwark Bridge. 
London SEl 9HL. Solution an Monday May 12. Please allow 28 days for 
delivery of prizes. 
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360% X5% IIMU’B > 4® 14 16 18364% 353 363 -1% 


8% 6% WMonSADR 
29 21 % maun 


SS4 B% 7% 7% 
380 26% ® 28% 


C 5i%T|ttin» 
3% 1%1*T 


11 suns 12 85 9% 9% 9% +% 

38% S% USC 7 ®13 34 % 33% 33% •% 

34%WjUSI I® 01 10 78® 27 25% 26% +% 

80% 55% UAL 10 4555 75% 73% 73% -2% 

7S%Il%«aCom U 2 65 U 312 22 % 22 C A 
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52% 45% Wtofti 1® 39 18 858 46% 45>2 45% -% 

22% 15it VHMBf 23 9 17% 17% 17% A 

24% 31% WAm 042 19 17 686 23% 23% 33% A 

13% 8%WW» 138 A ®% 9% A 
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EaanCo 0*8 21 » 13% 13% 13% A 
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2E 10 A A A 
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TuboaMn 946 lA lA lA A 
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Bade Gnoza48 15 472 251; 25 1 * 25% -U 
Bade PH 12 110 32% 31% 32% A 
resseiF 080 17 160 22% 22% 22% 

tyVtowi (L84 26 231 47% 47 <7% 

BE Aero 33 1620 24% 24 24% A 
Buittsa 042 10 26 10% 10% 1 A +% 
BanJJeny 21 65 11% H% 11% +% 
Berttoym OB1 12 640 49% 47% 48U -ft 
BHA Grp* 0.12 15 zfl 1&% I A 18% 

a he 21 » A A A •% 

Soger 3711035 33 30% 30ft 2% 

Bonel 040 167392 1S% 14% 14% -% 

BtocuDrg 1® 15 34 43 41% 43+1% 

BMC son* 2522® 43%03B% 39% -2% 

BoDEtaas 032 26 172 I A 13% 'A A 

B«to6B 162135 33%fflD% 21% -2% 

Borland 1930 «% A A +ft 

BostolTc SB M»fl9ft 29% 29ft 

BradyWAx 052 18 11! 25% 24% 24% A 

BRCHdgs 66 33 30% 31% -1 ! 

BSBBncp 100 II 90 30ft 30 30 -% 

a«8h 757 a 7% 7% A 1 

ButtreT 29 3ft A 3A *i\ I 

Bur 251137u26% 25% 25% A 
artarMlg a48 10 lO 32% 32% 32% -% 


-C- 

CTac 59 139 27% 26ft Z6ft 

CaHnaaCama® 14 173 13% 13 13 A 

Caere Cp 1023 7 A 7 +% 

MOW 780 7{J 7« 7JJ 

Cal Hero 212 i2ftdi2% 12ft A 
cmfcia 15 ffl A eft 5ft A 
CKfies 1698 5 a 4% +% 

cam ho 049 31 246U117%116ft116ft A 

CartaiCm 007 21 207 43% 43 43% -ft 

CasaateOi 14888 26 26% 2b, 7 . -1% 
Oscau 03B 10 a 14% 14% 14% +% 

CaseyS OlD 19 64 10% 1B% 19% +ft 

C8i|pw 1436 5ft d5% 5% 

CWCp 17 11 8 B 8 A 

Cgmoar SOW 27% 24ft 25 -2 

enure 0»1* 176 20 27% 27% 

CnhSpr 16 32 21% 18% 19ft A 

CSBWta 13 z0 6% 5% 5% 

Qapfcrl 082 15 2300 42% 43% «% A 

ChrnSh 24B 5ft 5% 5li 

CnackOrtn 1DB5 1ft m% 1% -ft 

Owtt 17 dl 18 18 18 

OvpsSTfl 52068 A «B% 8% 

ChiranCp 53 3052 18 17% 17 ft 

CMh 104 18 416 68% 69 69% -ft 

DfCSS Cp 030 28 757 54 52% 52% -% 

OBXI 84 75 13ft 13»; 13% 

Onus!.* 20340 9ft HI 8% li 1 

ChcoSya 30S6469 48% 40% 46% -itf 

Chan Hr 35 1% dT% 1% | 

CSffirf 22 ZD 54 54 54 

CbeaCohB 1® 24 135 42 040 40ft A 

CoftAtami zO 1ft lft 1ft 

CognexQi 38 3881 23% 22% 22ft A 

Cogue 2918B6 26 24ft 25ft -ft 

Cobarem 18 285 40 39 39ft -% 

Catjgec 0® 6 57 17 lA 17 +% 

COM Gas 134 10 47 20ft 19% 20 A 

Canto 024 13 1253 22 21% 21% -ft 

Cmcstt 009 1382 15 lA 14% 

CnWittSp 009 14087 15% 14% 15 A 

ComnaatuOSZ 13 410 45% 44% 44% -% 


- F - 

FaB Grp 73 27 5% 5% 5% -ft 

Farr CD 10 1B1 12% 12% 12% A 

Fatter*! 002 43 973 39 38% 38ft A 

Ramin he 21 iB22 71% es% ri% +1% 

fi9B»A * 8i 11% u% iij; +i 

Fflena 929 H% H lift 

Rtn/un 1® 16 792 63% 62ft 62% A 

FaSecry l£E 142*51 34% 34% 34% A 

ftl lew 1® 15 1239 <3% 43% 43% A 

Fsttnant 1.16 IB 276 41% 40ft 41 A 

Fhetv 26 1672 39% 37ft 38 ■% 

Row hi 16 384 6% 0ft 8ft 

RuDatm 19 316 6% 6ft 6% 

FooiA. 013 15 3298 6ft B% 6fi 

FoorUx 013 151072 ^ 6)2 6}J -i 
FOfBy 4327139 12% 11% n% 

FotterA 7 37 3% 03% 3% -ft 

FstRnl 060 18 629 26% 25% 25% -% 

ftl Rival 124 11 421 30% 29% 30% A 

FufcrHBx 074 151288 54% S3 53% -% 

FuHonfiu 068 15 51 25% 25 25% +% 

- G - 

6 IB App 127 5 02 4% 502 +14 

OKSav 007 23 299 3D%029% 29% A 
Barms 6 45 Sit 2 2 A 

OtaiBIto 735 ^ Jl iJ +i 

GhayZOOD 1632527 55 5^4 53% -4% 

GeM Co 6 Jl 10ft 10% 10ft 

G*m Bind 044 17 13 28% 28,’, 20,’, +A 


Bbd Db. t ion Bto i««* itoa 

FtodOttn 18 185 12tolft 12 A 
RagFhCp 1® 13 307 55% 55% 55% -% 

RapUgen 151 lA 1% 1% -A 

FtoMDhd 12843 26% 24% 25 -2 

toGidiMM 23 ffl 23% 23% 23% 

Resound 417 4,1 84% ftl A 

Uni 121 192489 60% GOA 60ft +% 

Roadwapr 020 14 3641 17ft 17% 17% A 

RbNgnt 012 56 5% 5 5% A 

Rototfto OG8134 1936 23% 22% 12% +A 

(ta% Ot8 18 6539 29ft 2B% 20% A 

RofecftUad 15 1071 15% 14% i5% A 

ftsyaSok) 50 zO i?%rfl2% i2% 

RIM hex 052 16 966 16% 15% 16% A 
RyanFiMy II BIS 8ft 8% 8% -,1 


- s - 

Entecex 1.16 131151 39ft 39% 3Sft *U 
Smooson 020111 85 15%014>2 14% A 

5cbMvA(Q42 14 733 19%tfl8% 18% -ft 
SDSysth 14 ffl 51% 51% 51% 

Seta 600 4ft 4% 4% -A 

Seto»Cp (US 1 1888 7/, d^2 6fl -A 
scare Bra 238 iA 1% 1% -A 

Seattol 1® 7100 3lftd3lft 31 ft A 

SBCp 024 17 327 19% 19>4 19ft +U 
SetasB 7 29 6ft 8% 6>2 
Sebwl 1.12 ID 218 40>; 39 1 ; «0 J 4 tU 

Seqjmi 693*17 18% 15% 16 +% 

Sequoia zO 252 252 252 

SereTecti 135 5A 5% 5% -A 

Serenton 022 15 4 15% 15% 15*2 -■% 

SMM OB4 20 1516 41 A 39% 39)} -1% 

ShTofar 554 5% 5% 51* -ft 

Storemod 15 201 19 ia% lBft -A 

snowMzP 22 607 18% ifl% -% 

I SlonM 035 IB 2101 2ft 1 ; 77ft 27% -% 
SfgmaDea 21 1843 A 2,‘i 3 +A 

StosUBe 14 658 34% 33% 34% ■+% 

SHcrifGD 37 2047 20% 19ft 19ft 

Stopaon 0* 9 133 9% 9'j 9% 

SarfeiT 15 % % % 

SrndtdH ®2Z*9 48); 46>2 48% A 

Soutitn 1X0 122772 307+ 35ft 35% -A 

SpftgelA 212 6% 05% 6 A 

SmtoB 36 2633 I G% E% -% 


12 387 12% 12% 12% A StRaaft 048 14 611 27 2fift 26ft 


Ganlyte 12 W7 13 11% 12% -ft 
GensfaRi 2511 3ft d3% 3,1 

Bohex* 232117 18% 17% 10ft A 

Gains he 427 3ft 3l 2 3l 2 -A 

Gacyraef 5086 23 22% 25% 

Geotracm 12% 4 3% 4 

GBBan Q 14 242 19% 19ft 19% 
GMfltaga 012 648 13ft 13% 13% 

atari A 040 lie 14ft 13ft 14 A 

GtJi Bern 38 46 4% d4% 4% 
SdBte 204 8ft A 0% A 

Good Guys 584 6 d5% 5l 2 -ft 

GotofePmp 080 21 4701 36% 36ft 36ft 

GnfflaSys 0 EE 9 103 4 3% 4 

Granite 024 13 ffl 19ft 19ft 19ft 

Green AP 016 15 4 8% 8% 8% A 

taesmac 1141 A A +A 

GTICrap 169 6 5ft 6 +ft 

GWY Sig" 0® 21 576 17% 17% 17% 

Gyntaee 21 1100 27 26ft 26% 


- H- 

HrdhpLaw 84 102 6% Gft 6ft 

Hsmyvl 034 11 616 32ft 32 32 

Harper Gp 034 16 448 23% 22ft 22ft -% 

*06 Co 0X8 378225 53 49% 50% -2% 

Heancar 106144 43ft 42 42ft +ft 

Healhcre 12 112 lift 10% 10% •% 

HonanTch 35 151 i«% 14ft lift 

Hertotaf 603 lft 1)J lft 

HhdWj 10 16 9% 0% 9% 

HelenTroy 20 156 2* ft 23ft 3* A 
Herb* 0® II 693 17% 16% 17 -A 

Hdogc IB 881 21 10ft 20>4 A 
HrsneBanf 088 15 ffl 38ft 38ft 38ft 

Hon Mi 056 17 75 41% 41 41 A 

ItantJB 0® 26 60 lift 14 14 A 

Hnmta 0® 15 1559 27% 27% Z7ft ■+& 

Mien Co 7 50 5% 5ft 5% 

tattled! 125322 26<CA% 2Mt -% 

f^Wlon 643 8 5> 2 552 -.12 


UOUCDia 40 1521 lfill 16 16A +/, 
Mcrprta 341 5% SA 5l 2 

Mksft 5073156115%! 13ftl13% A 

ICdAdM 1471 11% 10% II +% 

Mdwtkah a 11% 11 11 A 

u»K 0® 184628 31% 28% 28% A 

Uftfli 6537 45% 43% 44 -lft 

MbnKeb Q10 22 46 10% 10l 2 10> 2 

MoMeTH I3TO5U1D1; B)2 1D»+ tft 

Mrdtin Co QT4 12 Y16 10ft Mr 9% A 

MndmHI 068 13 219 27 2Sft 26^ 2 A 

Molerti 007 22 788 37 35ft 36% ft 

IttaXMci 007 2 774 3B 37 37 A 

Matron 358 5 4% 4% A 

Itareto* 0® 13 250 38% 38% 39% +1% 

MTSSys 040 13 16 21 20% 20% -ft 

Uycngen 50 6* 16ft 1816ft +1 


tosh Fndl 072 9 258 l8ftdT7% 17ft A 
Nat Corapt 036 a 170 25% 25 25 
tan Sun 01315 282 14% lift lift -ft 
tartar 87100 17% 17% 17% A 
NEC* 035 ® 21 60% 80% 60% A 
tatta 27 1843 17% 16ft 17 A 
Masco 8716067 26ft 25,’, 25A -’A 
Neonifien 193108 10)1 17% 17% -lft 
taurogen 100 303 14ft 14 lA A 
NmpnCp 0X4 15 178 0% 8*2 8,% +A 
NoklCmA ffl 13I2 I3l 2 1^2 A 

Nonhcn 0X0 16 £2 4^2 48ft 48ft -A 
Ndshn 050 21 3828 38% 37ft 38% +% 
Norsbnl 14 31 14ftd13ft 14ft -+% 
WnTst* 072 185335 4?ft 40% 42ft +ft 
MW to 6 2002 39% 38ft 38ft A 

Ihwll 2049J73 7ft A 7% A 

Nwtas* 1014413 57% 52ft 52% -1% 
NTClnt 75l772u1l% 10% lift ♦% 
NSCCtop 11 57 2% 02 2% 


- O- 

DCharieys 17 m I3ft 12% 12ft A 

««* 16 1801 17 16% 16% -A 

OrletoA 19 199 12% 1212ft A 

DtttreLg 17 IBB 1>ft 17% 17,’, -)* 

OgtetovN 1.40 8 15 40ft 039 30l 2 

OWWa 1® 10 16B7 30% 35% 36% A 

OXaiHi 1® 13 407 49% 48ft 48ft A 

OMtetB 092 16 91 3812 37ft 38 -A 

Odaraxp 1® 13 1066 47% 48% 47 A 

One Wee 227 3% 3ft 3ft -ft 

Orach 3535817 39% 37% 37% -1% 

OrbScnca 251313 15% 14% 15% A 

OflJOtBHi 12 345 19ft 19% 19ft +A 

OregenMH n 550 23 21% 21ft -lft 

Ortnato 56 725 8 7ft 7% 

Ostap 3 fill 543 5% 5 % a 

OrWOA 0® 98 141 16% 16% 16ft A 

Ostonsfl T 050 42 11 10ft 10ft A 

Otar la* 1® 12 74 32ftd3lft 31ft A 


Snpta 291 ECO 18% 18% 18)! -A 

Starbucks 5224235 28076% 27ft -ft 

S« Micro 4 78S Oft 8% 8% -% 
see! Tec 010 11 IDO 10% '0% 10ft 

SBMyUSA 156 il 2 1% 1% A 

sum 0X0 9 SO IGft 16% 16% -ft 

snma osi 135 17ft iEft isft +% 

Stontogle 737 Jf U » -A 

SVudOy 46 2406 21 ft 20% »ft -1 
Stryker 010 262407 30ft 29ft 29% 
StotanO 020 15 520 14% 13% 14% +% 
SUnODmoBfflBD II ffl 25 25 25 

Stain* Te 1156 SJJ 5,’, 5% +% 

Stadfie 1834474 28% 27 77% -1 

SwfUTra 248101 30 ®% 29 ■% 

Sybase he 4971 16% 14% 14% -1% 
Symantec 8752 13% dl2 12% -% 

Syneloy 036 18 475 15ft 14ft 15 
Syndic 69 4G9 36ft 35% 36ft +ft 


SytouSaA OlO 


4 4% A 


20 91 20% 19ft 


T-CMSe 476 I, 7 , 1ft Iji -A 

TJMR 022 24 IBM 39% 38 39% A 
TBCCp 10 T33 7ft 7% A 
TEA Cato 00*21 1229 32 31% 31% A 
TQfipA 23M 12% 11% 11% -% 

TadOto 16 3409 33% 31ft 22% -lft 
Tanooeh 1® 9 61 52rfilft 52 A 
Tekekc 91 3854 iC4 21ft 22% +1% 
TefcoSys 373 I2ft 12 12% A 

TMCtoMU) <4123 X 18ft 18ft -I 
Tefeto 35114* 38 36ft 30ft -1% 
TabonCp 001 293 14ft 13ft 14 

Tara Tec a 450 2i% a 20,5 -A 
TeyaKiWR0® 33 2753 49ft 48ft 48% -ft 
3Q» 1533122 28% 26ft 26ft -1% 

Tlf 9 B40 5 4ft 4% 

TJW* 022 18 349 22 Zlft 2lft A 

lodd-AO l 006 14 3X 9ft 8ft 8ft -A 
Tokyo Itarxoa 18 60 48% 48 48 -% 
Tout Brown 84 454 18% 18 18% A 

TodMMi 14 2 8 8 8 A 

ToptoCD 0® 1202 3}llOA 3,», -){ 

Tnmmd is x n% n% n% a 
T raccend 163 3% 3ft 3% A 

Treowfck 096 9 21 32% 31% 31% A 
Tnmua 509 H%dll% lift 

Troovan 683 2 tfl% 1% -% 

TrustcoBC 1 10 14 » ®% 2D% 20% 

Tseng Lab 773 2% d2% 2tf +,’« 

TysRU OlO K 57a 20ft 19% 19% 


IRISys 
BS Intel 
human 
imannogen 

nperfBc 
hi Ret 
htaruux 


79 J% 2ft 2ft 


14 114 16ft 16 16 

270 ?,i ffTft 1ft 
37 » 8% 7% 

1066 1,», I, 5 , I, 7 , 

11 fflu28% 28% 28% 
80 12% 12 12 
1024431 7A dGft 


" ■“ “ “ 4 -■* «« 

58 775 B 7ft 7% u " 

3 fill 5ij 5% 5% A WM®® 1X2 18 79 22ft 27ft aft 

1 98 Ml 16% 10% 16ft A Uto}a 10 » 21% 21 21 +% 

I 42 11 10ft 10ft A Mttog 012 15 157 19%tf19ft 19ft A 

i 12 74 32ftrBlft 31ft J 2 W*n 2M 13 1064 soft 49ft SO 

4711357 62ft 59 59% -1% «BStt 1X4 164982 $4 52% 53% A 

US Energy 1® Bft 07% 7% A 

US ft* 1520122 49% *5 46% -3ft 

D 0 IB Sews 64 2«, 2% 2% A 

USTbx 060 21 117 42% 42% 42ft A 

132545 73% 71ft 72 -lft USTOdp* 0«J 9 2G4 16ft 1B% 16ft A 

B1 1TO 10% 10% 10% UBhIM 0X3 12 ffl 11% 11% 11% 

30 ffl 73,’, TV, 73,’, UtdTeta 090 19 27 BE% B6% 96% ■+% 

32 ffl 77ft 77ft 77% +ft UAr 6 A 4 4 


112 19 ffl 12% 12% 12% +% I Crapuarw 


61 1% li 1% 
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CduhbuC 77 26% 25ft 25% 

ComprtJta 380 2,*, 2 A ?A -iV 

Dnposane 939 10 9% 9)3 +,’, 

CMBI 354 12% 11% 11% A 

Qnftir 22 127 d3ft 3ft 

DrtrtDah 6 8H i3%dizU i3 -ft 
ODDS* 050 21 732Bb 24% aft 24% +1% 
Cnpycte SS S% Sft Sft 

ChusSksb 050 10 172 3 d27 ®ft -1% 

CBSkXI ffilOBED »% 20% 23% A 

COvmyQp 61*02 11% lift lift A 

CracterB am 72 972 Sfift !S% Sft A 

creareek imm i*% 13ft 13% -ft 

Crown Res 537 BS 5% 6 

Cum 3313345 14ft 13ft 13% -ft 

Cybargni 735 9ft 9ft 9*0 -74 

Cyrix 4494 19% Iffls igft +.40 

Cyhgen 3161 5% d*H 4% -% 


- D - 

DSC Cor 4084 19ft 19ft 19% A 

Dan Grew Qi3 Z7D 107 104 104 +4 

WMta 98 3% 3,1 3A -ri 

nataxupe G9 571 19ft 10 18% +ft 
DmpMh 1® 18 342 42% 42ft 42ft 

thbStape 0® 6 4% 4ft 4ft 


hEtaUd 0£S 12 87 14 13ft 13% A 

Hagrtfer £510 lift 11,% 11% A 

rtgBSfl a 706 9% 9% 9ft 

HgtdWst ffl 088 0X8 0® 

•nta 0X0 2099*261 45% 143% 143% -2ft 
htferaS 1604 3% 2% 2% -£ 

hhrTel 15 420 11 10 10% A 

HBTtceA a» 17 718 73% X X A 

W0pfi 22« 7 dtft 6% A 

mterteaf 1145 l,i Tft 1ft +A 

toerstre 18 *35 7ft 6% 7% A 

Wenofc 11 653 9% dB% 8ft A 

WDaryQA M 223 2i,’, ?i% 21% +ft 

hvacare 005 151546 a 1 * 19% 20ft 
ItoYnftadaa 1® 27 ai94ftl93% 194 +4% 


- J- 

J8J Snack ffl 130 11% lift II, 7 , 

Jason he 16 40 Eft 6ft 6ft +% 
Jahwn* 163 12 mi 11 «ft 

Jrnsshi 192 8ft 8% Bft 

Jans Med 0X8 44 2177 30% 28lz 29% A 

JSBFh 14) 15 14 41 40 40% +% 

JIM Ug 032 13 124 15 14ft 15 A 

Jusfti 016 13 272 11% 10% 11 A 


- K - 

KSmss 0X8306 48 1^2 12ft ijft A 
ksmanCp DUS 87 12% 12% 12ft 
MrSv 0X4 12 245 24% fflft 24 «ft 
tOntal 1M12 04 35ft<d35ft 35ft -ft 
KLABrar 21 72E 43% 41ft 41% -lg 
W* 238 % A % 

tanrarf 165012 27% fflft ® -1% 

KubckeS 4049 ffl 26% 37ft A 


-P-Q- 

Faccar 1X0 132545 73% Tift 72 -lft 
PacOunlop QM B1 175 10% 10% 10% 
PKrtOaA ffl ffl TV. TV, 73,’* A 

ftrfOefl 32 ffl 77ft 77% 77ft +% 

ParamT 391*600 43% 41ft 41% -2ft 

PaycPof 036423388 42ft 40ft 41% +ft 
Pwrleffi 050 13 ffl 10, 1 , HV, 10,‘c 
PwwTrly 15 Z71 Z7% 20l 2 26% A 
RSMlWni tai4 67 «% 45 46% +% 

Pantedil 155 1H »% 1% 

PermatL Offlffl 7 18% 18% 18% +% 
PenpSakCt 1X0 15 200 30% a 30ft A 
PeoptaH 072 14 1001 31ft 31% 31% 
Pmpbtol 1D9SGD4 42 »% 39ft -3A 
PBfflgo 19 1080 10% 10 IOA -,1 

PaWtox 1.12 28 44 uSA 59% 59% +% 
PETsWHT 40 6032 T6ft 15% 15ft A 

Wamfitv 47 1422 2D% 17ft 20% +2ft 

PnoatuTdi 21 574 uft 11ft 11% +ft 

PkJsCpto S34 5% 5 5% 

Ffetereta 104779 9% dBft 8% A 
PioneeiQi 0.40 34 35 K% 25ft 25ft A 
PbrearSIx 012 11 304 12ft 11% 12/ # V e 
Pta« ffl 6T3 10l 2 15% 15l 2 A 

PHarfA 35 3047 10% 18% 18,% -ft 


nxtel G ffl 5ft. ft 7 , ft 7 , +ft 

Pueebk 0X8 7 24 17% 17 17 A 

R»el 12 16 13% 13% 13% A 

PreaCas 166 A ail J? 

PresUh a® 13 1G6 14% 14% 14% A 

Pnoffik 1131382 63% 58ft 60-1% 

WdBPkS 23 2364 lBft 18% lBft A 

Ptahml 14 604 12% 11% 12ft +ft 

Find Ops * 028 30 007 u5S% 9 3% 

OtaHamm SffltBK 47% 44ft 45% +2% 
OhlFtol 22 ffl 40% 40% 40% A 
CtosAim 3031750 37% 36% 35ft -2 

OtoJahr 13 73 2lft 21ft 2ift -ft 

OMta 158 6818 51 *7% 47ft -3% 


-R- 

Watow? 11 137 IS 14% 14% -ft 
fttta 164 3ft 3 3ft -A 

feymni 025 is sr 2Sft 29% 2B% +% 
RCSBfios 060 10 308 29% 29% 29% A 
taruHSte 35226 27% 25% 25% -2% 


I - V- 

VWroorni (MO 23 537 30 38ft 36ft A 

mraoti 89 894 10% 9% 9ft A 

toil £L36 7 72 20% ffl ffl A 

ttwudax 1074 15% 14% 1412 V. 

w a 515 15% 14% 15% +% 

Hcoptat 591202 12% lift lift +% 

Wwitogh 18 374 13ft 13% 13% A 

WLSTedi a 3267 18% 18% 1B% 

UohoBx 048 8269$ 25% 24% 24ft A 


- w- 

<W»BLsb ion 18% 18% 16)1 -ft 
tomwi 31 153 10% 10% 10% +% 
toatita 104 127177 46 46% 45% A 

WSsfevU 031 16 1 Z7 25% ffl ffl 
•hstuPMOa 13 190 18817% 17% A 

WMOx 248 20 156 5B% 54 55)1 +lft 
HtarerEnxQ.10 17 «B 19% 18ft 19% +A 
WsamBrexlOJ 15 169 62 6? Q +, 7 

WMbSA 201317 39% 3B% 38ft 
toSeaW 20 6743 23 20ft 22ft +3% 

m«te 1® 26 ffl 63% d63% 03% 
WBaSam 34 975 31% 30% 30ft 
WtattaaL 028 12 M 12% 12 12 j, 
toldOT 20578 22% 22 22ft -ft 

mrttnds 048 19 804 18% 17% 17ft A 
WPMR 010 22 ffl «1% 40% 40% 4% 
Wymm-Gda 040 27 134 22 21% 21% A 


-X-Y-Z- 

*■'«? 2722295 49% 48 46 -5% 

Mnam 128484 9% 8% Bft -A 

tomaQta ®7B 4ft 3ft 

Yearn 3846 2Dft 19% 19% -ift 

YOrtrRjCft M BOO 7ft Eft 7ft A 
ZkhsUHtni 176 IB 293115ft 113113% -1% 
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Deo* 03719 47 «8% 48ft 49% A 

a ffl 5% 5% 51, 

OHTech 63 « 16% <115 15% ■+% 
DtfW 1618 7 6% 612 +11 

BsWoo 332346 24% 22 23 -1% 

DtgSamd 1882 Jl B ft 

K0Sfll 13 ffl 12% 12% «% A 

OUKXCD 24 288 49ft 47% <9% +1 ft 

OWVhi 115 6%d6% 8% -ft 

DotaGn Offl 27 2551 29% 29% 2Cft A 


tobvCtrd 

ArtoonSyaare 

Chanuiei 

OiSstnoirtADS 


♦6125 4SM 
10000 
■0125 0 
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an rsay 

EaordTaaoroADs [^5 ^63 d TZE*~55r" 
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